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Trans- Alpine rail Pressure for modified Maastricht deal ■ Doubts remain about wea ker currencies 

Swiss teckina** Major faces split oyer Europe EC fi na . nc( 

Swiss voters endorsed a plan far modernising J- J. rniets aim 


Swiss voters endorsed a plan far modernising 
trans- Alpine transport by a surprisingly large 
63-5 per cent majority in a national referendum. 
The SFrlASbn \yu.4bn) scheme to build two rail 
tunnels totalling 50 miles, running south towards 
the Italian border, could be the forerunner of 
a trans-European trend to transfer large amounts 
of freight traffic from the roads to the railways. 
Page 16 

Nigerian air crash kills 163; A Nigerian 
Air Force C-Z3G Hercules transport aircraft crashed 
alter talc e-off from Lagos, killing all 163 people 
on board. Most were thought to be military officers 
attending the Command and Staff College in 
northern Kaduna State. Page 7 

World airlines are expected to set up a task 
force under the auspices of the International 
Air Transport Association to develop international 
accounting guidelines after a survey revealed 
wide disparities In accounting policies and financial 
disclosures of airlines. Page 16 

Labour spokesman quits: Bryan Gould, 
heritage spokesman for the UK’s opposition Labour 
party, resigned from the ‘shadow" cabinet over 
the party's pro-Maastricht policy. Page 16 

Virgin Atlantic Airways founder Richard 
Branson may help to rescue Dan-Air, the UK-based 
airline which was saved from collapse less than 
a year ago. Page 17 

Maxwell businesses; Sales of most of the 
remaining businesses controlled by the late Mr 
Robert Maxwell, including H/rn/rmiTIananr? Official 
Airlines Guide in the US, are moving towards 
final preparation. Page 17 

Romanian elections: Exit polls showed voters 
had resisted opposition calls to ditch old-guard 
communist leadens, heaving President Ion Zliescu 
well ahead In the presidential contest but short 
of an-overall majority needed to win outright 

European Monetary Systsvns^ The peseta . 
moved from toe bottom ed the European Monetary 
System's grid to the top last week after Spain 
protected its currency by imposing exchange 
controls. The peseta then returned to the bottom 
after Spanish share prices collapsed In the wake 
of the move.. The central banks’ determined defence 
of the French fraixc helped it join the ranks of 
the strongest currencies. The top four currencies 
are In a position to move quickly towards monetary 
union, white those below eoold adopt a slower 
timetable- Currencies, Page 27- 
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The chart shows the member currencies qf the 
exchange rate mechanismineasured against Hie 
weakest currency m the EMS ’s narrow Z25 per 
cent fluctuation band. In practice, currencies in 
the rmrcw band cannot rise more than 2L2S per 
cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

BCCl ‘bribe** probee TOe UK 1 8 Serious Fraud 
Office and the US authorities are investigating 
allegations that at least two Bank of E ngl and 
officials took bribes from senior executives of 
the now-collapsed Bank of Credit and Commerce 
International during the 1980s. Page 8 

Bosnia fighting Intensifies: Rival sides 
in Bosnia’s civil war reported heavy attacks on 
towns in the north and and west of the former 
Yugoslav republic, indicating an intensified drive 
to gain territory before winter closes in. Cold 
winter looms. Page 4 

Kenya loans: Kenya said multilateral tending 
to the country, suspended for nearly a year, Is 
expected to resume shortly, after its performance 
under a revised. reform programme was broadly 
endorsed by the International Monetary Fund 
and the World Bank. Page 7 

Spanish apon d lng curbs; Spain's Socialist 
administration is preparing to mount its most 
determined effort in 10 years in -government to 
curb public spending after approving a draconian 
1993 budget. Page 3 

Fresh floods sweep France: Fresh storms 
moved across southern France, leaving three 
people dead and several missing. 

Page 3 

10 die Bn bus crash; Ten people died and 
nine were injured when a coach and a truck were 
involved in a head-on collision in central Spain. 

The bus, with IS passengers, was eh route from 
Tomelloso in the province of Ciudad Real, south 
of Madrid, to the eastern coastal dty of Valencia. 

Golfing first: Patty Sheehan of the US became 
the first player to win the US and British Women's 
Opens in the same year at Woburn. 

Formula One record: Nigel Mansell .of the 
UK won the Portuguese Grand Prlx and eclipsed 
the record of Ayrton Senna with his ninth Formula 
One victory in a stogie season. Senna set the 
record of eight wins in a single season to 1988 - 
in winning his first of three world championships. 


By Philip Stephens, 

Political Editor, In London 

MR JOHN MAJOR, the UK prime 
minis ter, faced renewed divisions 
within his cabinet over European 
integration yesterday amid signs 
that the government’s hopes of 
ratifying the Maastricht treaty 
now rest on an EC-wide agree- 
ment to devolve more authority 
from Brussels. 

As the government struggled to 
reestablish a semblance of unity 
on its European policy, ministers 
said that a declaration underwrit- 
ing the principle of “subsidiarity” 
could be signed at the Edinburgh 
summit in December. 

The declaration, which would 
be attached to the Maastricht 


Buthelezi 
withdraws 
from talks 
on future 
of S Africa 

By Patti Waldmelr In Durban 

CHIEF Mangosuthu Buthelezi, 
leader of the Zulu inkatha Free- 
dom Party, yesterday withdrew 
his party from talks on a new 
South African constitution, 
throwing into doubt prospects for 
the early installation of a multi- 
racial interim government. 

to a fiery speech at a rally to 
honour of Shaka, the 19th cen- 
tury militaristic Zulu king. Chief 
Buthelezi, insisted tokatba “will 
not - be bound, by decisions 
reached to bilateral negotiations 
between the government and the 
African National Congress’*. 

Only hours earlier, Mr F.W. de 
Klerk, the South African presi- 
dent, and Mr Nelson Mandela, 
president of the African National 
Congress (ANC), had ended three 
months of Uttar acrimony by 
committing themselves to put- 
ting an interim government in 
place as soon as possible. 

At a peace summit held outside 
Johannesburg on Saturday, they 
agreed to resume constitutional 
negotiations suspended since 
June. 

Chief Buthelezi said tokatha 
and the KwaZulu government 
(which he heads) “are not mar- 
ginalised”, adding menacingly 
“and it’s my sincere hope that we 
will not have to prove the reality 


agreement, would flesh out the 

treaty’s brief reference to decen- 
tralising decision-making. 

Mr Major, who will promote 
the idea at separate meetings on 
Wednesday with Mr Francois 
Mitterrand, the French president, 
and Mr Poul Schluter, the Danish 
prime minister, hopes the com- 
mitment will reassure enough 
Tory waverers to allow him to 
press ahead with ratification. 

The ministers predicted that 
EC leaders would be persuaded at 
next month's summit to give the 
British presidency a mandate to 
draft such a declaration. 

But the scale of the prime min- 
ister's task in filling the policy 
vacuum left by sterling's 
enforced departure from the 
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exchange rate mechanism was 
underlined by yesterday's discor- 
dant chorus from ministers and 
senior Tory MPs. 

Mr Michael Howard, the envi- 
ronment secretary, appeared to 


accept that Britain’s reluctance 
to say when sterling would 
return to the ERM could prompt 
an Inner core of countries around 
Germany and France to establish 
a fast track to monetary union. 

But, speaking on ITV's Walden 
programme, Mr Howard insisted 
that “British interests” would be 
paramount in deciding the gov- 
ernment's stance. 

His comments, along witb a 
statement that sterling's re-entry 
to the ERM would be considered 
only after the mechanism bad 
been reformed, jarred with enthu- 
siastically pro-European state- 
ments by two other ministers. 

Mr John Guramer. the agricul- 
ture secretary, told BBC radio: 
“There is no future for Britain in 


some sideline. We are in the cen- 
tre of Europe and wc intend to 
stay there.* Disputing Mr 
Howard's comment that the sus- 
pension of ERM membership 
offered opportunities for Britain. 
Mr Gummer said the real issue 
was whether the government 
wanted to be buffeted by the 
effect of strong economies and 
currencies with no say in the 
decisions shaping events. 

But Sir Marcus Fox. chairman 
of the influential backbench com- 
mittee of Conservative MPs. was 
among senior Tory MPs ready to 
cast doubt on support for Maas- 
tricht and the ERM There were 
also calls from a number of MPs 
for the government to “get a 
grip” on its strategy. 
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Zulu Inkatha Freedom party leader Maagosuthn Buthelezi (left) and Zulu King Goodwill Zwelithini at yesterday's rally 


or the statement”. Fighting 
between tokatha and the ANC for 
political ascendency in the town- 
ships has killed some 14,000 peo- 
ple since the mid-1960s. 

He accused the ANC of Indulg- 
ing in Yugoslavia -type “ethnic 
cleansi n g" and “anti-Zulu rac- 
ism" in seeking action against 
migrant worker hostels, frequent 
flashpoints in township wars. 

The government and the ANC 
agreed at the weekend that some 
hostels would be fenced and 
patrolled by police, but the Zulu 


leader said hostel inmates would 
tear down such fences “with 
their bare hands if needs be". 

He rejected restrictions on the 
carrying of dangerous weapons, 
also agreed at the weekend, say- 
ing any attempt to impose them 
on the Zulus would lead to more 
violence. He threatened tokatha 
would boycott any elections held 
in the present climate. 

The Zulu leader's withdrawal 
damped the euphoria of Satur- 
day’s agreement at which Mr 
Mandela said he hoped would 


send a “signal of hope" to South 
Africans. 

“We have begun today to res- 
cue our people from [the] chaos” 
of seemingly endless violence, he 
said. Mr de Klerk, too, pledged 
rapid progress toward a post- 
apartheid constitution, and 
underlined this by making big 
concessions on issues such as the 


release of political prisoners, and 
on his demand for an amnesty for 
security force personnel. 

As part of the deal, three ANC 
guerillas convicted of terrorist 
crimes against white civilians are 
to be freed later today, along 

Continued on Page 16 
S Africa's third man. Page 15 


EC finance 
chiefs aim 
to restore 
confidence 
in ERM 

By Lionel Barber in Brussels 

EC finance ministers hold talks 
in Brussels today aimed at restnr 
tog confidence in the exchange 
rate mechanism and repairing 
the damage caused by heavy 
speculation against weaker mem- 
ber currencies. 

The meeting is exported in dis- 
cuss the apparent success* of the 
joint Franro-Gcrman interven- 
tion to preserve the parity of the 
franc, as well as the temporary 
exchange control measures intro- 
duced by Spain. Ireland and Por- 
tugal to prevent funds flowing 
into the D-Mark. 

Although these measures 
restored a semblance of stability 
to the ERM, there are continuing 
doubts about the position of 
weaker currencies. Those doubts 
have fuelled speculation in the 
money markets about a possible 
ERM realignment, or a joint 
Franco-German initiative to form 
a group of “bard-core” currencies 
to reduce the margins of fluctua- 
tion within the ERM. 

In spite of official dentals in 
Bonn and Paris that such an ini- 
tiative is being contemplated, 
senior officials in both capitals 
have raised the prospect of a 
“two-speed" Europe if Britain 
delays ratification of the Maas- 
tricht treaty on political and 
monetary union. 

Mr Bertie Ahem, Irish finance 
minister, made clear yesterday 
that Ireland was determined to 
stick with the hard-core bloc of 
France, Germany and the Bene- 
lux countries, even if it meant 
raising interest rates to defend 
the punt. 

Mr Ahem told the Irish Sunday 
Independent that he opposed a 
two-speed Europe: "The idea of a 
feist and slow lane is not in any- 
one's interest." 

Mr Norman Lament, the UK 
chancellor of the exchequer and a 
strong defender of the decision to 
float the pound rather than raise 
interest rates within the ERM, 
will chair today's meeting. 

The talks are billed as an 
important preparation for the 

Continued on Page 16 


Head office of Italian bank 
may have approved Iraq loans 


By Alan Friedman In New York 
and Robert Graham in Rome 

TWO FORMER executives of 
Italy's Banca Nazionale del Lav- 
oro (BNL) have claimed that the 
bank's head office in Rome 
approved some of the more than 
S5bn of illegal loans to Iraq made 
during the 1980s by the bank's 
Atlanta branch. 

The disclosures contradict the 
central premise of the US govern- 
ment's fraud case against Mr 
Christopher Drogoul, the former 
Atlanta branch manager who 
may be sent to prison this week 
by a US federal judge. 

The Atlanta prosecutors, 
backed by the Bush administra- 
tion. argued no one in Italy knew 
about the Atlanta operation and 
Mr Drogoul was the sole orches- 
tra tor of the loans, which helped 
to finance President Saddam Hus- 
sein's nuclear, chemical and mis- 
sile projects. 

Yet two former senior BNL 
executives have told the FT there 
were at least eight different mid- 
level and senior BNL colleagues 
in Italy who were Involved in the 
Atlanta loans affair. 

Mr Arthur Wade, the chief US 
investigator to the BNL case, 
admitted under questioning in 
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court last week that the US 
Department of Justice had baited 
a visit to conduct interviews with 
BNL executives in Rome. Mr 
Wade said no US investigator to 
the case had travelled to Italy. 

Both of the former BNL execu- 
tives who gave the detailed brief- 
ings have asked that they should 
not be named. One executive said 
that between 1967 and 1989 he 
directed to Mr Drogoul in Atlanta 
over five Italian companies seek- 
ing BNL loans to back exports to 
Iraq. He said: “We knew there 
was an open line of credit to Iraq 
that was being run by our 
Atlanta branch. We were told 
that the highest levels of BNL 
wanted us to gave privileged 
treatment to Iraq.” 

“Baghdad was an important cli- 
ent of the bank. When the export- 
ers came to us in Italy we 
arranged for Atlanta to open and 
confirm letters of credit for 
exports to Iraq. Some of the loans 
were returned to Italy and 
approved and countersigned." 

The former BNL executive, 
now in a senior position at 
another institution, said there 
were seven other current and for- 
mer BNL executives “who know 
it is simply not true that Mr Dro- 
goul acted alone". 
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Two mid-level BNL executives 
even met Mr Drogoul during vis- 
its to Baghdad to work on the 
restructuring of previous Iraqi 
debts, which were repaid 50 per 
cent in dollars and 50 per cent in 
Iraqi dinars, he claimed. 

“BNL was the main payments 
mechanism for many US and 
European exports to Iraq. We 
were told inside the bank not to 
worry too much about credit risk 
because a large portion of the 
farm loans were being guaran- 
teed by the US government. 
There was also political cover in 
Rome for the bank,” the former 
executive claimed 

to Rome three Italian senators 
have asked parliament for a com- 
mission to be set up to investi- 
gate the BNL-Atlanta affair and 
establish whether Italian compa- 
nies obtained BNL financing for 
military contracts with Iraq and 
if any Italian officials were aware 
of the loans. 

Mr Giampiero Canto ni, the cur- 
rent chairman of BNL, said that 
once the scandal came to light 
the bank's board was changed 
and his new administration had 
made no attempt to cover up. He 
described any such suggestions, 
already made in court in Atlanta, 
as “totally false". 
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Amato stakes his 
future on budget 


Alleged offences committed under Common Agricultural Policy T I ni fins ill 

Italy urged to probe beef ‘fraud’ 


By Robert Graham In Rome 

THE determination of the 
Amato government to intro- 
duce a tough austerity budget 
for 1993 will be tested this 
week as trade union protest 
gathers momentum and the 
political parties seek to impose 
amendments. 

Mr Giuliano Amato, the 
Socialist prime minister, 
repeated over the weekend, in 
even stronger language than 
before, that he would resign if 
the budget was watered down. 

But the trade union leader- 
ship. encouraged by last 
week's support for rolling 
regional four-hour general 
strikes to protest at proposed 
welfare cuts, looks set to call a 
nationwide stoppage early next 
month. This week there will be 
more regional general strikes, 
with the promise of other stop- 
pages in specific sectors. 

At the same time both the 
Christian Democrat and Social- 
ist party bosses, central to the 
stability or the fragile four- 
party coalition government, 
are pledged to submit a long 
list of changes to soften the 
impact of the budget 
The 1993 outline budget pro- 
poses to raise L93,000bn 
($74.63bn) in new revenues and 
spending cuts. Tbe protests 
focus on proposals to make the 
first real cuts In the system of 
public welfare established after 
the war. The government is 
proposing to cap pensions pay- 
ments as part of a wider 
reform to extend tbe pension- 
able age to 65 and limit the 
level of state funding. A big 
shake-up of the health service 
is also on the books. 

Mr Amato says the present 
welfare state - generous and 
inefficient - risks bankrupting 
the economy. Italy, he insists, 
must be seen tackling this 
problem if it is to regain Inter- 
national credibility. 

In an interview in the daily 
La Repubblica yesterday, Prof 
Amato warned bluntly: “We 
are in an extremely difficult 
situation. The government has 
put before parliament mea- 
sures it deems both adequate 
and indispensable. If parlia- 
ment says they are not indis- 
pensable and cuts them back. 
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Amato: facing a tough test 

it is clear at this point that 
□either the government nor 
parliament is capable of get- 
ting out of this storm. Thus it 
is useless to stay on because 
there is nothing left to do." 

Last week Mr Amato said he 
Intended to put the 1993 budget 
to a vote of confidence in par- 
liament to speed the debate 
and concentrate politicians’ 
minds on the disastrous state 
of Italy’s public finances. Both 
the government and the Bank 
of Italy recognise approval of 
the budget is necessary before 
the lira can return to the Euro- 
pean Monetary System, from 
which it withdrew 11 days ago. 

The main pressure to water 
down the budget is coming 
from the unions, which claim 
the burden of sacrifice will be 
borne by those most vulnera- 
ble. But the scale of the pro- 


tests last week, the biggest and 
most violent street demonstra- 
tions since the 1970s, suggests 
other grievances are in play. 
The unions are concerned 
about big impending job lasses 
and the disappearance of 
indexed wages at a time when 
devaluation of the lira risks 
raising inflation. 

To underline Italy’s deterior- 
ating finances, the treasury at 
the week-end published figures 
showing the public sector defi- 
cit had reached L89,000bn by 
the end of July, a 29 per cent 
Increase on the same period 
the previous year. . 

Since then, with the advent 
of under the Amato govern- 
ment, the deficit has risen less 
than L3,000bn. But the annual 
budget deficit Is now unlikely 
to be less than L160,000bn, over 
11 per cent of GDP. 


By Jimmy Bunts 

A ROW is developing within 
the EC over the apparent fail- 
ure of Italy to pursue vigor- 
ously evidence of an alleged 
Common Agricultural Policy 
fraud. 

British customs investigators 
are understood to have told EC 
officials of their growing frus- 
tration with the apparent 
refusal of their Italian counter- 
parts to move against a com- 
pany engaged in a suspected 
fraud involving EC subsidised 
beef intended for the CIS. 

The suspicions of EC investi- 
gators were aroused earlier 
this year when traders 
reported difficulty in selling 
beef in European markets 
because of competition from 
cut-price products. 

In May. UK customs officers 

German fire 
investigation 
continues 

GERMAN police said 
yesterday a fire that on Friday 
gutted a building commemora- 
ting Jews who died at the 
Sachsenhaosen death camp 
was started by a human hand, 
but could not say yet whether 
neo-Nazi arsonists were guilty, 
Reuter reports from Berlin. 

However Mr Ignatz Bub is, 
chairman of the Central Coun- 
cil of Jews in Germany, was 
certain neo-Nazi militants 
torched the barrack in Oran- 
ienburg, north of Berlin. 

He demanded the barrack be 
restored and said any failure 
by politicians firmly to oppose 
neo-Nazi violence would 
encourage militan t* to step up 
their attacks. 

“It is a disgrace for Ger- j 
many that a memorial for 
murdered Jews is burned 
down,” the Jewish leader said 
in Bonn. 

There were no Immediate 
statements from Bonn politi- 
cians on the incident 

Police said their investiga- 
tion had established the fire 
was started by somebody 
either by accident or on pur- 
pose. Final results would be 
released today. 


seized a consignment of ISO 
tonnes of Irish beef. The beef, 
found in a warehouse in the 
port of Runcorn near Liver- 
pool, was about to be sold 
within the UK at just below 
prevalent market prices, 
although it had been exported 
to Italy for processing and can- 
ning for delivery to the 
CIS at a heavily subsidised EC 
rate. 

In recent weeks. UK customs 
has investigated a number of 
UK companies in connection 
with the sale of the beef, but 
have ruled out criminal action 
against any of them. Instead 
they have passed on documen- 
tation and other evidence to 
EC inspectors and Italian offi- 
cials which in their view 
should have led to early action 
against at least one Italian 
company. 


"We believe there is enough 
to act on, and the Commission 
is of the same view,” one cus- 
toms official said. Italian 
officials are believed to 
have visited the company con- 
cerned but have so far 
refused to launch a formal 
investigation or make any 
arrests. 

According to EC and cus- 
toms officials, the suspected 
fraud is typical of a growing 
problem as farmers and export- 
ers cheat the taxpayer under 
the Common Agricultural Pol- 
icy. 

An EC report last month 
estimated that nearly 600 new 
cases, involving more than 
£100m ($i7im) were uncovered 
by the 12 EC states last year. 
The problem is identified in a 
report sent to British members 
of parliament and tabled for a 


House of Commons debate next 
month. 

According to the Commis- 
sion. the UK reported the larg- 
est number of cases - 131. 
worth over £8m. of which 
£L5m has been recovered. The 
largest amount appeared to be 
in Italy, where £70m was dis- 
covered but only £4m recov- 
ered. 

Ten days ago, Italy and 
France called for increased 
cooperation between EC mem- 
bers to fight organised crime in 
Europe under the banner of 
the Maastricht Treaty. 

According to UK officials 
however. EC states disagree 
over how to translate 
this commitment Into the 
arrest and conviction of sus- 
pected criminals, partly 
because of inconsistent judicial 
procedures. 


Payment dispute over 
Danish terminal likely 


By Paul Abrahams in Helsinki 

FRAUGHT negotiations over 
financing for a new DKr&obn 
$1.47bn airport terminal at 
Copenhagen are expected to 
start in the next few days 
between Scandinavian Airlines 
System and Copenhagen Air- 
ports, the state-owned Danish 
airports authority. 

Neither Copenhagen Air- 
ports, nor SAS, which wants 
exclusive use of the new termi- 
nal, appears willing to pay for 
the building. The terminal is 
planned to have a capacity of 
between 15m and 20m passen- 
gers a year. The airport, the 
main hub of SAS’s traffic sys- 
tem, has an annual capacity of 
15m but at present handles 
only 12m passengers a year. 

Mr Peter Hoeland, managing 
director of SAS Denmark, said: 
“We do not see ourselves as 
airport investors. No airline, 
apart from Alitalia, is invest- 
ing in airports. We expect the 
airports authority to do this." 

SAS has recently presented 
Copenhagen Airports with its 
plans for the highly sophisti- 
cated and automated terminal 


which could make Copenhagen 
more attractive to transit pas- 
sengers. SAS wants the airport 
to become northern Europe’s 
main hub. It is at present 
Europe's 8th largest in terms of 
passengers. 

Mr Neils Boserup, chief exec- 
utive of Copenhagen Airports, 
said: “Only SAS can justify an 
investment of DKrS.Sbn. The 
proposed terminal is so 
advanced, it’s not a building, 
it's a machine. An airline 
might be able to afford it, but 
we can't.” Copenhagen Air- 
ports made pre-tax profits of 
DKri69.2m on turnover of 
DKrl.2bn for the 15 months to 
December 31 1991. SAS 
reported pre-tax profits for the 
first six months of 1992 at 
SKr502m on turnover of 
SKrl6bn. 

Mr Boserup Is proposing an 
alternative terminal for use by 
all airlines. This building, 
which he describes as modem 
but more conventional than 
SAS’s plan, would add about 
7m passengers a year to exist- 
ing capacity and would cost 
about DKrtbn. He said that if 
the SAS terminal was not 


started during the next year, 
he would go ahead with the 
alternative plan. An invest- 
ment of DKr&5bn might cast a 
shadow over the future of 
Copenhagen Airports, which is 
due to be partly privatised. 

Mr Hoeland at SAS said: 
“This is a major political chal- 
lenge. The airport cannot cany 
such a large project on its bal- 
ance sheet However, a lot of 
financial Instruments are avail- 
able. In the very near ftiture 
we will open negotiations with 
Mr Boserup on possible finan- 
cial structures so we can 
implement this project We will 
be looking for institutions, 
such as pension funds, which 
are prepared to look at a proj- 
ect with a perspective of 20 to 
30 years." 

If financing can be agreed, 
the first part of SAS’s te rminal 
should be ready by July 1997, 
said Mr Hoeland. The airline 
expects passenger traffic to 
increase significantly with the 
entry of Sweden and Finland 
into the EC, and the comple- 
tion of motorway and 
high-speed train networks Is 
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By David Goodtwrt, 

Labour Editor 

EUROPEAN trade unions torra: 
p retested to the European 
Commission at tte.withdrenqd 
of a grant to help unifou 
organise meetings on Sfisb*. 
pean works councils, v -~- 

Untons have received 
Eculim (118.78m) in the’^or-' 
rent year for organising *^ ; 
meetings, and had assumed 
that the Daymeot htoukthb 
repeated .-annually for jeevaral 
years. But the budget. for JgSS 
- drawn tip by the Commission 
contains no provision foe this. 

Unton leaders each asKr 
Franz Stelnkflhler, leader of 
the German TG MetaU union, 
fear this might represent a 
more, general retreat from the ~ 
social dimension of European 
integration. 

The works councils, designed 
for Informing and consulting 
workers on corporate strategy, 
have been established in about 
20 EC-based muMnattanafeaad 
unions are pushing hard towat 
them up In many more. 

In 1992 unions received 
about BcuSOm from EC tostitu- 
tions or through the Quanting 
of union-friendly institutions. . 
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ADVERTISEMENT 


The Future of 
Home Entertainment- 
Laser-Optical Format 
and Interactive 
Technology 






The Explosive Growth in Home 
Entertainment Technology 

cw technology for home entertain- 
ment is advancing at a rare most of 
us can hardly fathom. From home 
audio visual ( AV) systems io com- 
puters, a wave of new technology 
has appeared over the past decade, bringing 
vast improvements. But the speed of these 
developments has also created confusion in 
many people's minds during recent years. 

Significant developments have taken place 
not only in terms of new functions on existing 
equipment, but also in the proliferation of 
new technology. We’ve seen the rise of the 
i ideo cassette recorder (VCR), compact disc 
(CD), loser disc (LD), digital audio tape 
(DAT), mini disc (MD), digital compact 
cassette (DCC), CD-ROM, and CD-f, just 
to name a few, and who knows what may 
come next? This brings up all sorts of 
questions: Which of today's "state of the 
an" technology is most promising, and 
which will be tomorrow's version of the 
S-track tape player? Which technology will 
be compatible with other technology? 
And then: is finally the question of software. 
Will the best quality hardware necessarily 
have a lull range of accessible software? 

These are important questions. But for 
most people, the questions don't stop at 
just trying to understand the technology. 
Consumers also need to differentiate between 
the makers of the different equipment, 
especially since many simultaneously develop 
competing technology. 

Pioneer’s Leadership In 
Laser-Optical Technology 

W ith all the confusing and some- 
times conflicting claims, 
Pioneer Electronic is one 
maker that is easy to differen- 
tiate. A leader in laser-optical 
technology. Pioneer is dedicated to this formal . 
More than twenty years ago, before the first 
VCR was even on the market. Pioneer had 


fta c ottf w wnn-viotw 

already recognized the superiority of this 
format for AV home eniertainmenL And ii 
has pursued this technology relentlessly. In 
1980. it offered its first mass produced optical 
video disc player, which is commonly referred 
to as the laser disc (LD) player. And it has 
remained an innovator in the field. 

Today, most people haw: some knowledge 
of laser-optical technology due to CD. But 
actually the first system to employ laser 
technology was LD. Although not as well 
known os CD, LD is rising in both popularity 
and stature, and in many respects holds the 
greatest potential for enhancing the quality 
and convenience of home entertainment. 
These systems work on the same principle; a 
laser beam reads and reproduces memory 
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signals from a disc The advantages are 
significant: quick random access, consistently 
high reproduction quality, and excellent 
software durability. But die fundamental 
distinction between the two is LD's greater 
capacity; it produces high quality moving 
visuals in combination with the superior 
sound of CD. 

Pioneer is one of only a few electronics 
makers with a strong commitment to the 


laser-optical format. In 1984, it announced 
one of the most important developments 
in laser technology: the world’s first 
compatible CD/LD player, a system capable 
of playing either CD or LD. The advantages 
have proven tremendous. By developing 
technology that was compatible with existing 

hardware and software, Lhis system was easily 
adopted as the central unit in an integrated 
home AV system. 

Pioneer has continued to make important 
advances in the field. Most importantly is t he 
ability to write (record), something tape has 
done for years, but has only recently been 
available for laser. Pioneer was the first to 
accomplish this (1989), and today its re- 
cordable laser video disc system, VDR-V1000, 
is used professionally — most notably by 
American and Japanese TV stations which 
need to edit news and sport programs 
instantly. And in late 1992, the VDR-VlOOO 
will be available in Europe in the Ri\L Tamm 
Because this system incorporates separate 
optical beads for recording and erasing, these 
operations can be done simultaneously, 
providing average access time of only 0.3 
seconds. And discs for this system allow over 
1 mfiUoa erase/reconl operations, and can 
hold as much as 32 minutes of visual motion 
while maintaining excellent sound and image 
quality. No other type of system approaches 
this level of performance. 


With professional applications this 
advanced, one can well imagine that 
consumer use is not far behind. Currently, 
Pioneer is developing a recordable CD system 
and a recordable LD system for home use In 
addition, Pioneer is working io keep its laser 
systems compatible with technological 
developments in other areas of home enter- 
tainment. The best example is with High 
Definition Television (HOTV). Pioneer has 
already developed and marketed a high 
definition LD system for Japan. 

For the future digital era. Pioneer is 
developing new technology for both LD 
and CD that will dramatically increase the 
amount of information that can be stored 
on a disc. One such development is called 
compression technology, which will allow 
information for visual motion to be stored on 
a disc cfighaDy. This wiU allow a CD sized disc 
to include lengthy visual motion. In addition, 
pioneer’s accumulated knowledge through its 
many yean of laser-optical work will allow 
it to make improvements in high density 
recording in terms of 
both hardware, with a 
shorter wavelength 
laser, optical pick-up 
and servocoutrol tech- 
nology, and software 
discs. 

Pioneer's commit- 
ment to laser tech- 
nology is no arbitrary 
decision: the high 
potential of laser 


perfectly matches its corporate philosophy. 
Above all else. Pioneer is interested in 
improving the quality and potential of 
home entertainment. And of all today's 
technology, laser is the ideal means of 
accomplishing this goal. Pioneer is unwilling 
to market any technology at the expense of 
losing any degree of sight and sound 
reproduction quality. Even if some new 
development seems to offer the promise of a 
minor new consumer benefit. Pioneer win not 
pursue it if it means making sacrifices in 
overall quality. 

The Wave of the Future — 

Laser Disc and Interactive 
Technology 

T he future belongs to laser tech- 
nology. Not only because of (he 
superior sight and sound quality 
and greater convenience provided 
by iis greater memory and access 
time. But also because of laser’s promising 
future at the centre of integrated, fully 
compatible home entertainment systems. W? 
are not far from a time when aU facets of 
home entertainment, from AV to the 
computer, will be fully integrated. And an 
essential pan or this system's foundation will 
be laser-optical technology. 

The primary technology that will enable 
laser to move into this position is CD-ROM 
(Compact Disc Read Only Memory). One of 
the operations offered by CD-ROM is 
‘interactivity” between user and machine. 
This is referred to as CD-I (Compact Disc 
Interactive). Here, a single disc holds all 
necessary control programs, and sound and 
image data to perform complex multimedia 
functions. With this kind of system, a person 
"interacts" with software, asking questions, 
playing computer-type gomes, working 
through a geography course, or even creating 
stories. And this technology holds even greater 
promise for the future: Once CD-I is capable 
of visual motion that meets high consumer 
standards, a viewer of a movie may be able 
to actively participate in story development 
and determine various endings. Among the 
many educational advantages is that students 
can learn by trial and error. One such possi- 
bility exists in biology 
i»g classes, where software 
w.SJtr''- programs can simu- 

iate a dissection. 


Encouraged by the high potential of CD-I, 
Pioneer took this one step further with 
LD-ROM, which incorporates the best 
aspects or CD, LD and CD-ROM. This 
sy5temu capable of simultaneously offering : 
high quality sound, high quality long ', 
running visual motion, and interactive . 
applications. Currently CD has only about 
540M b of digital signal memory to store both 
audio and visual information, while LD 
has 340Mb of digital signal memory, plus 
analogue storage space for up to 60 minutes : 
of visual motion. 

Just as Pioneer believes that LD has the 
greatest potential for revolutionizing general 
home entertainment, it feels that LD-ROM 
can offer a new, more sophisticated form of 
home entertainment. LD-ROM is the most 
promising future technology far providing an . 
interactive multimedia world that is amul- _ 
taneously educational, fun, and personally 
fulfilling. It is the most feasible way to com- 
bine high quality video images, CD sound, 
and system data information. And for the 
foreseeable future, this will remain the case. 

Pioneer’s Dedication to 
The Art of Entertainment 
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P ioneer is on the leading edge of 
improving home entertain men t 
through the advancement of laser- 
optical technology. To explore this 
potential ro the fullest, a company 
must do more than just build great hardware. 
It must also be intimately involved in the 
myriad applications of its hardware. And it 
must have a vision of how technology best 
suits the needs of the future. 

A couple of years ago, Pioneer adopted 
a new brand slogan, "The An or Enter- 
tainment”. The philosophy behind this 
Slogan is that state of the an technology 
needs to be direcud at creating vivid, 
true-io-life experiences for all people. It 
means working towards a future in which 
technology will continue to play a fulfilling 
role for everyone the world over. 


dD PIONEER’ 

The Art of Entertainment 
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Spanish cabinet concedes 
tough public spending curbs 


Carlos Solchaga: testing unity 


By Pater Bruce (n Madrid 

SPAIN’S Socialist administration is 
preparing to mount its most deter- 
mined effort in 10 years in govern- 
ment to curb public spending after 
approving a draconian 1993 budget 
at the weekead. 

Caught in a fierce currency mar- 
ket attack on the peseta and waning 
popular support at home, and faring 
an election in, at most, 12 months, 
the cabinet has been forced to agree 
to demands by Mr Carlos Solchaga, 
the finance minister, that central 
government spending will increase 
only 3.7 per cent next year, a fall in 
real terms. 

Prime Minister Felipe Gonz&lez 
has never before sanctioned such 
tough spending plans and has proba- 


bly been persuaded to do so by the 
need to demonstrate to foreign 
exchange markets that Spain is seri- 
ous about tackling its runaway defi- 
cits - so for this year the govern- 
ment has spent just short of double 
its 1392 budget - and to keep credi- 
ble Spain’s insistence that it will be 
among the first countries to join a 
European Monetary Union. 

Hie draft budget slashes defence 
spending by 9 per cent and forecasts 
growth next year of about 1 per cent. 
Civil service pay is to increase by 
tews than the forecast inflation rate 
of 4.7 per cent 

Inflatio n this year, Mr Solchaga 
said in announcing the measures, 
would end at about 6.4 per cent 

The minis ter's budget will test the 
unity of the Socialist party, whose 


polls show it is losing its parliamen- 
tary majority. Election rampnig nin g 
has already begun, with both the 
Socialists and the lwidfo g regio nal 
parties in the Basque country and 
Catalonia - the government’s most 
likely partners in any coalition - 
trying to distance themselves from 
one another. 

A Catalan demand in particular — 
that Madrid hand over to the 
regional government nearly 20 per 
cent of tax revenues collected in the 
state - is threatening to poison the 
political atmosphere further. 

In the meantime, the government 
is trying desperately to head off any 
possibility that France and Germany 
try to form a group of core EC coun- 
tries to proceed with political and 
economic union without Spain. 


Mr Solchaga will ask fellow EC 
finance ministers meeting in Brus- 
sels today to stick together and to 

agree on ways to end turbulence in 

the currency markets. 

S pain has already devalued tbe 
peseta by 5 per cent in the past two 
weeks and is thought to be willing to 
participate in a further realignment 
of Exchange Rate Mechanism pari- 
ties in order to avoid having to leave 
the ERM. Capital controls imposed 
by the Bank of Spain last week, to 
try to freeze speculation in the 
peseta, failed to lift the currency far 
off its FR M floor. 

An agreement in Brussels this 
week, said Mr Solchaga at the week- 
end, “may or may not imply a 
realignment but we cannot go on 

like this and Hmt jg miming out". 



Felipe Gonzalez: persuaded 


Moscow faces 
policy attack 
from centrists 


By John Lloyd hi Moscow 

THE Russian government has 
been served notice that It will 
face a concerted push to 
replace its policies, and proba- 
bly most of its ministers, over 
the next two weeks. 

Mr Arkady "Volsky, head of 

tbe Union Of Influstfaligt: and 

Entrepreneurs and one of the 
most powerful' figures in the 
centrist Civic Union bloc, said 
at the weekend that the . gov- 
ernment’s programme was 
“advantageous only to the 
International Monetary Fund”. 

He said the. Civic Union 
would in the next 10 days pres- 
ent a p’-ng Tgmrrw* oriwiw ri Lib- 
eral Reforms . and Strong 
Power, proposing administra- 
tive control of file market and 
the creation of a “Euro- Asi- 
atic" union of six or seven of 
the members of the Common- 
wealth of Independent States. 

The centrists’ tactics, to pro- 
pose a return both to a modi- 
fied command economy and a 
scaled-down onion, is a direct 
challenge to the government of 
Mr Yegor Gaidar, the acting 
prime minister, which came to 
power to institute rapid market 
reform in a Russia shorn of 
former union entanglements. 

The publication of this new 


programme, backed by many 
of the parliamentary parties, 
business groups trade unions 
and youth organisations, and 
co-led -by General Alexander 
Rutskoi, the vice-president, 
will coincide with the meeting 
of the CIS heads of state in 
Bishkek, capital of Kyrgyzia, 
postponed from last Friday to 
October 9. 

A proposal made by Presi- 
dent Nursultan Nazarbayev of 
Kazakhstan for the kind of 
union referred to by Mr Volsky 
will be discussed there, and is 
thought likely by observers to 
be agreed. 

Tins wfll mean that states 
such as Azerbaijan, Moldova 
and Ukraine, which have had 
an increasingly distant rela- 
tionship with the CIS, are 
likely to be forced out - while 
the remainder become much 
more dependent on Russia. 

Meanwhile, Mr Andrei 
Nechayev, tbe economics min- 
ister, warned at the weekend 
that oil production - the 
export lifeblood of Russia - 
would drop next year to about 
340m tonnes from an estimated 
397m this year, and possibly as 
low as 320m tonnes. Exports 
would fall from about 60m 
tonnes this year to about 45m 
tonnes, he said. 


Senate vote French TV given highbrow touch 

points to 


new cabinet 


PARTIAL elections to the 
French Senate yesterday her- 
alded a cabinet reshuffle, Reu- 
ter reports from Paris. 

Mr Michel Charasse, Social- 
ist budget minister, was 
elected in the first round of 
the poll for 103 senators, about 
a third of the house's 3X1 
members. He recovers the seat 
he gave up when he joined the 
cabinet four years ago. 

Mr Charasse, who is due to 
present the draft budget to the 
cabinet this week, must nniiw 
French law choose between 
the Senate and the cabinet 
within a month of his election. 
“I have said I would choose 
my mandate as a senator,” he 
said. 

Another member of the 
Socialist-led cabinet, Mr Jean- 
Marie Rausch, junior trade 
minister, was also running for 
a nine-year term as a senator. 
Full results of the polls were 
due late last night 

Yesterday's poll set the 
scene for a tough contest for 
the coveted post of Senate 
speaker, which 83-year-old 
centrist Mr Alain Poher is to 
relinquish on Friday after 24 
years in the job. 

- The Senate speaker takes 
over the presidency, should 
the head of state be unable to 
carry on, for a two-month 
period until an election can be 
held. 


Brussels puts squeeze 
on the Dutch cartels 

Ronald van de Krol on changes in a business culture 
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THE WORD 
"cartel" usu- 
ally conjures 
up images of 
furtive meet- 
ings in smoky 
back rooms, 
where deals 
and agree- 
ments... are 
struck far from 
the authorities’ prying eyes. 

In the Netherlands, however, 
the focal point of cartel-fixers 
is not some secret rendezvous 
but the conference rooms, 
offices and corridors of the 
Ministry of Economic Affairs 
in The Hague. It is here that 
companies, business federa- 
tions, agricultural' product 
boards and retail associations 
have traditionally sent details 
of their cartels for’ Inclusion in 
a register maintained by the 
ministry. 

At last count die Nether- 
lands had officially sanctioned 
more than -400 .cartels. The grrp«*n liffht Will 
exact details. of the Dutch reg- -green uglil wm 
ister are kept secret, but one • Continue lO be 
ministry official says the sec-: 
tors involved form a broad 
cross-section of the Dutch busi- 
ness community. 

The cartels run the gamut 
from well-known agreements, 
in the asphalt arid construction 

industries to accords governing 
the production and sale of the 
lowly pearl onion. The agree- 
ments cover price levels, sup- 
ply restrictions and product 
ranges. 

Another favourite is the 
arrangement adopted by many 
retailers around the country: 
the by-laws of many shopping 
centres stipulate, for example, 
that the tenants may include 
only one shoe shop - to pro- 
tect. the livelihood of the sole 
purveyor of shoes in the com- 
plex. • 

However, tbe days of the 
Dutch cartel are clearly num- 
bered. 

Under, pressure from the 
increasingly active competition 
policy being pursued by the 
European Community, the 
Netherlands is preparing to 
start banning three types of 
cartel practices from 1993 - 
horizontal price-fixing, market 
share-out arrangements, and 
tender -arrangements which 


allow prior consultation among 
businesses vying for the same 
order. 

“Traditional, defensive car- 
tels will run into a red light,” 
according to Ms Yvonne van 
Rooy, state secretary for eco- 
nomic affairs. “But the green 
light will continue to be given 
to positive and offensive car- 
tels." Beneficial cartels, she 
said last week in a speech to a 
Rotterdam conference on the 
future of cartel policy, were 
ones designed to offer early, 
temporary protection to com- 
panies seeking to launch new 
technologies. 

Surprisingly, perhaps, for a 
country which is a keen expo- 

‘Traditional, 
defensive cartels 
will run into a 
red ligbt. But the 


given to positive 
cartels* 

nent of European integration 
g rid harmonisation, Dutch car- 
tel practice has always been 
•fundamentally at odds with 
that of the EC and most of its 
EC partners. 

The Netherlands, with its 
traditional emphasis on achiev- 
ing consensus and avoiding 
conflict, has fostered a busi- 
ness culture in which compa- 
nies, trade unions, government 
bodies and industry associa- 
tions engage in constant and 
dose consultations. The coun- 
try has no anti-trust authority, 
preferring instead to empha- 
sise self-regulation whenever 
possib le. 

Under a Dutch law of 1967 - 
issued at the height of post-war 
reconstruction, when coopera- 
tion among business was seen 
as the fastest route to eco- 
nomic strength - cartels are 
permitted unless they are 
deemed to be bad. Under the 
EC Treaty of Rome of 1958 car- 
tels are banned in principle, 
although rare exceptions may 
be permitted. 


This dichotomy surfaced 
early this year when the EC 
fined 7,000 Dutch builders for 
operating a 12-year-old cartel 
at the tender stage of building 
contracts. The cartel was con- 
ducted openly and appeared on 
the government’s register of 
officially-condoned agree- 
ments. but tbe EC ordered it to 
be ended. An appeal by the 
Dutch construction industry is 
working its way through the 
European courts. 

The cartel enabled builders 
to compare bids and then 
decide among themselves 
which company should be the 
“designated bidder” for a par- 
ticular building project. The 
chosen candidate was required 
to ensure that the ultimate 
price of the building project 
included sufficient funds to 
reimburse the unsuccessful 
builders for the cost of drawing 
up their bids and producing 
supporting documentation, 
such as blueprints. 

Builders, retailers and indus- 
trialists in the Netherlands 
bristle at the suggestion that 
the country is a cartel para- 
dise. They believe cartels are 
just as prevalent in other coun- 
tries but take place outside 
government control, making 
them more damag fn g . 

The construction industry, 
for example, regards its now 
outlawed cartel as a “transac- 
tion structure” which provided 
for fair and efficient bidding 
without inflating building 
prices. 

Mr Frans van Waarden, a 
Dutch sociologist at the Uni- 
versity of Konstanz in 
southern Germany and a 
defender of cartels, believes 
“cartels are nothing other than 
a form of decentralised regula- 
tion compared with the cen- 
tralised regulation provided by 
governments”. 

Be that as it may, the Dutch 
government has served notice 
it w01 start prohibiting entire 
categories of cartels next year, 
to bring the Netherlands into 
line with the EC. 

By the mid-1990s tbe minis- 
try’s closely guarded cartel reg- 
ister is expected to have 
shrunk to just several dozen 
entries, from well over 500 at 
its peak. 


By Alice Rawsthom in Paris 

VIEWERS switching on to 
France’s fifth television chan - 
nel at 7pm this evening will 
see Les Tambours driver (The 
Drummers of Winter;, a docu- 
mentary made two years ago 
on the musical rituals of the 
Inupiaq Indians, an obscure 
tribe in Alaska. 

Les Tambours d*Hiver is not 
simply another documentary 
intended to add a sober touch 
to the soap operas and games 
shows that dominate French 
TV; it is also the first pro- 
gramme on Arte in its role as 
France’s newest national tele- 
vision station. 

Arte is an arts channel run 


by a Franco-German joint ven- 
ture, which provides one ser- 
vice in French and another in 
German but saves money by 
pooling programme purchas- 
ing. 

It wiH, or so the French gov- 
ernment hopes, become a role 
model for a new breed of Euro- 
pean cultural channel* 

For the past few months 
Arte’s French service has been 
broadcast on the fledgling 
cable television network. 
Today it moves to a new, per- 
manent slot on the fifth 
national c hann el, taking the 
place of La Cinq, the main- 
stream TV station which went 
bankrupt earlier thin year. 

La Cinq enjoyed a brief burst 


of intellectual credibility for its 
current affairs coverage during 
the Gulf war, but was best 
known in France for its soft - 
and sometimes not so soft - 
pornographic programming. 
Arte, by contrast, is unasham- 

etfly highbrow. 

This evening’s schedule is 
typical. Les Tambours d’Hiver 
is followed by a documentary 
on Egyptology and Wings of 
Desire, an art movie by the 
German director Wim Wen- 


A vintage episode of Monty 
Python’s Flying Circus, the 
1970s cult British comedy, is 
thrown in for light relief. 

Arte is coming on air at a 
diffiimff time. There is already 


fierce competition for viewers 
among France's existing 
national channels and from the 
dozens of stations on the strug- 
gling cable system. Tbe compe- 
tition proved too much for La 
Cinq. 

Meanwhile. Antcnne 2 and 
FR3. the two state-controlled 
channels, are merging part of 
their operations in an attempt 
to resolve financial problems. 

So far Arte's management 
seems unabashed. Mr Pierre 
Andre Boutang, head of the 
French service, claims his 
channel has one big advantage 
over its competitors in that “at 
last viewers will have the 
chance to see something intel- 
ligent at prime time”. 


Battered regions escape fresh storms 


FRESH storms moved across southern 
France yesterday, leaving three people 
dead and several missing AP reports from 
Paris. 

But the rains eased before reaching 
regions battered last week by the deadliest 
floods on record in France. 

Authorities said the worst damage from 
the new storms occurred in the depart- 
ments of Aude and Pyren ees-Orien tales, 
close to the eastern part of the Frencb- 
Spanish border. 

Rivers swollen by torrential rains over- 


flowed their banks. In the Aude village of 
Rennes -les-Bains the flood waters smashed 
a home, killing a 65-year-old women 
and sweeping away two other 
people. 

Floodwaters a meter deep were reported 
in parts of the city of Narbonne. 

The national weather service had 
warned that severe storms could hit much 
of south-east France yesterday, but in 
most areas rain was too light to unleash 
any. new flooding. 

Flash floods on- Tuesday in the south- 


central departments of Vauduse, Drome 
and Ardeche killed 38 people. 

Vauduse authorities yesterday lowered 
their estimate of misting people from 40 to 
15, saying the others had been accounted 
for. 

Officials said 150 homes in Vauduse had 
been destroyed or seriously damaged, and 
12 bridges washed away. 

An overall valuation of the damage has 
not been released, but insurance compa- 
nies have already arranged for payments 
totalling about FFtSSQm f£ll'L38m). 


Optimism 
mounts 
over VAT 
accord 

By Andrew HH1 In Brussels 


FRENCH and Spanish 
objections are still preventing 
adoption of a provisional 
accord on value-added tax and 
excise duties across the EC. 
But British and European offi- 
cials in the Commission are 
optimistle a deal will be struck 
In the next few weeks. 

Britain, which holds the EC 
presidency, had hoped the two 
countries would drop their res- 
ervations to tbe package by 
today’s meeting of EC finance 
ministers. 

To avoid rekindling the five- 
year political debate, the UR is 
aiming for technical agree- 
ment among national officials 
on outstanding points. The 
whole package of eight direc- 
tives could then be rubber- 
stamped at any meeting of 
ministers. 

A British diplomat said after 
last week’s meeting of offi- 
cials: “We’re making progress, 
and the signs are quite good." 

Finance ministers nearly 
reached unanimity on the 
package in July. It would 
Impose, for example, a mini- 
mum binding standard VAT 
rate across the Community 
and lay out a framework for 
duties on tobacco, alcohol and 
mineral oils. 

EC officials say formal adop- 
tion is essential to the single 
market. But they do not 
believe delays at this stage 
will hold up the opening of 
barriers, as Community VAT 
rates are in line with require- 
ments of the package and a 
number of member states arc 
preparing to introduce legisla- 
tion based on the main points 
of the July agreement 

The principal stumbling 
Mocks are stiff French caffs for 
a nominal “control levy" on 
wine and Madrid’s wish to 
bring the duty on British 
sherry into line with that 
imposed on the Spanish prod- 
uct The Netherlands Is also 
said to have voiced concern 
about VAT on the repair of 
shoes and clothes, but the 
Commission and presidency 
are not going to add new prob- 
lems to the existing French 
and Spanish reservations. 
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Romanian ex-communist ahead of democratic opposition 


Hiescu set for re-election 


By Virginia Marsh and 

Anthony Robinson 
In Bucharest 

MR ION ILIESCU. the 
incumbent president of 
Romania, looked set for re-elec- 
tion last night as exit polls 
indicated a 48 per cent vote for 
the former high-ranking com- 
munist. 

Mr Emil Constantinescu, his 
main rival, who represents 
Democratic Convention (DC), a 
loose alliance of IS anti-com- 
munist opposition parties, 
polled 33 per cent, followed by 
for Mr Gheorghe Funar, an 
anti-Hungarian nationalist, 
with 10 per cent. 

If the exit polls are con- 
firmed by the final results later 
this week, Mr Hiescu will face 
a second-round run-off for the 
presidency with Mr Constanti- 
nescu on October 11. This is 
according to Romanian elec- 
toral rules, which require an 
absolute majority of the coun- 
try's 16ni eligible voters for vic- 
tory in the first round. 

But the biggest uncertainty 
now han gs over the new parlia- 
ment, where voters were faced 
with a choice among 91 politi- 
cal parties. 

The exit polls showed that 
the Democratic National Salva- 
tion Front (DNSF). which sup- 
ports Mr Hiescu, would emerge 
as the largest single parliamen- 
tary party with 27 JS per cent of 
the polL But the DC, together 
with its ally, the ethnic Hun- 
garian party, which won 7 per 
cent of the vote, would come 
out as the strongest single 
political group in both houses 
of the bicameral parliament 
with 30 per cent of the vote. 

The exit poll, organised by 
Irsop, a Romanian company, in 
collaboration with Infos of Ger- 
many, accurately forecast the 
results of Romania's first post- 
communist general elections in 
May 1990. Mr Hiescu then won 
85 per cent of the popular vote 
in what was essentially a plebi- 
scite celebrating the end of the 
tyrannical rule of Nicolae 
Ceau?escu, who was executed 
with his wife Elena on Christ- 
mas Day 1989. 

The absence of a clear major- 
ity in parliament indicates that 
a possibly long period of politi- 
cal horse-trading will now be 
needed before a new govern- 


ment emerges. It will replace 
the current caretaker govern- 
ment headed by Mr Theodor 
Stolojan, the non-partisan 
prime minister who has guided 
Romania through a difficult 
year of Institutional and mar- 
ket reforms. 

Mr Stolojan's market-ori- 


ented reforms have won the 
support of the IMF, which 
plans to send a follow-up team 
to Bucharest once the new gov- 
ernment is formed. The IMF 
has already agreed a new loan 
deal but will need to be 
assured that the new govern- 
ment is capable old fulfilling 
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Yugoslav hyperinflation fear 



By Laura Silber in Belgrade 

DEEPENING economic turmoil in 
Yugoslavia could catapult the inflation 
rate to 21,000 per cent this year. 

“If inflation Is not stopped now, by Jan- 
uary there will be a dizzying price rise 
and panic buying, Latin American-style," 
Mr Nebojsa Savic. a Belgrade University 
economics professor, told Politika. the 
main Serbian dally. 

Belgrade economists say the economic 
situation will deteriorate sharply. The 
economy's downward spiral, precipitated 
by 16 months of war and the severing of 
economic ties with the other former Yugo- 
slav republics, was hastened by United 
Nations sanctions. 

Economics professor Ljubomir Madjar 
yesterday said Yugoslavia - Serbia and 
Montenegro - “has entered the realm of 
hyperinflation". He believed huge state 
spending coupled with reduced revenues 
would posh inflation even higher. 

The truncated Yugoslavia is supporting 
a massive army and 485.000 refugees from 


Bosnia and Croatia. Industrial production 
has fallen by 30 per cent Since sanctions, 
including an oil embargo, were Imposed 
on May 31, at least 300.000 workers have 
been sent on compulsory holidays. Bel- 
grade economists estimate that only a 
quarter of the 2.2m workforce will be 
employed by the end of the year. 

Amid deepening economic deprivation, 
Serbia’s ruling Socialists appear deter- 
mined to ding to power. The Serbian par- 
liament last week voted to hold a referen- 
dum aimed at cancelling state-wide 
elections set for November. President 
Slobodan Milosevic is at loggerheads with 
Prime Minister Milan Panic, who has 
pledged to stop the war in Bosnia and 
democratise Serbia. Mr Milosevic is seen 
by the international community as the 
chief instigator of the war and mounting 
international outrage at Serbian “e thni c 
cleansing" in Bosnia appears to have 
hardened his resolve to remain in power. 

Against this background of economic 
collapse and battles in neighbouring Bos- 
nia, international mediators Cyrus Vance 


and Lord Owed vlstt Belgrade 
discuss -ethnic cleansing" by Serb form 

of Moslems in Bosnia and evidence of 
stepped-up air attacks. ■ . ' 

After visiting Banja Luka, a Serb 
stronghold in northern Bosnia, on Fittay- 
Lord Owen, the European Community 
envoy, said he and Mr Vance opart 
accounts of “svstematic shelling" of $000 
to 4,000 Moslem refugees who were driven 
from Baqja Luka south-east to Tnmdk, 

Fighting was reported throughout Bos. 
nia yesterday. 5RNA, the Bosufonjert 
news agency, said 50 Serbs were killed In 
three davs of fighting against Moslem 
forces in MilicL north-east or Sarajevo. It 
also said Serb forces seized control of 
Tjenttste, south-east of Sarajevo, - 
• Reuter adds from Islamabad : Bos nian 
President Alija Izetbegovlc arrived In 
Pakistan yesterday and called on the Mos- 
lem world to help his people. 

Isl ama b ad last month gave Bosnia a 
$20m (£11. 6m) credit Une. a special grant 
of 310m and humanitarian assistance 
worth $400,000. 


UN sanctions have hit clothing sector hard, writes Judy Dempsey 
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Romanian peasants sign up at a polling station before casting their votes in yesterday’s 
parliamentary and presidential elections 


the terms. 

The new government will 
also have to convince the Euro- 
pean Community that Romania 
remains on track for signature 
of an EC association agreement 
on similar lines to those 
already agreed with Czechoslo- 
vakia. Hungary and Poland. 


M R Dragoslav Kojic 
dreads the next few 
days. As manager of 
the Klnz textile factor}' in the 
south of Belgrade, he will have 
to tell bis 3,000 employees that 
he is switching off the 
machines, turning off the 
lights, and closing the gates. 

The United Nations sanc- 
tions imposed on Serbia in May- 
have beaten him. “What can 1 
do? I cannot export I have no 
more stocks. I have run out of 
oil I have no money to pay my 
staff," he says. 

Kluz is just one of many tex- 
tile factories in Serbia which 
have been forced to close or 
put their workers on half pay 
because oF the sanctions. 
Indeed, the textile industry is 
probably the sector hit hardest 
by the UN's trade embargo. 

This is because over the past 
two decades, the textile indus- 
try in Serbia had built up 
excellent contacts with Ger- 
man and Italian companies. 

For instance designers, such 
as Boss, sent patterns, colours, 
cloth, thread and buttons to 
Kluz. in return, thanks to 
cheap labour and a highly 
skilled work force, Kluz was 
exporting practically 100 per 
cent of its finished product to 
its European partners. "We 
relied totally on the export 
market. Now this is closed to 
us." said Mr Kojic 
Before the sanctions, Kluz 
was recording a monthly turn- 


Cold winter 
looms for 
Serb textiles 


over of DM4m (ElJjm). It had 
paid off its debts of over 
DM 100m, and was looking for- 
ward to expanding. The sanc- 
tions have put paid to that 

”1 am in contact with my 
German partners almost every 
day. My greatest fear is that 
they might start looking for 
new partners if the sanctions 
last for a long time. It is going 
to be difficult to recoup these 
markets." says Mr Kojic. 

Outside Belgrade, the Ser- 
bian capital, the picture is 
grim. 

Mr Gradomir Cvetkovic, gen- 
eral secretary of the Textiles 
Association of Serbia, says the 
Serbian government is to set 
up a social fund for the sector's 
workers. 

Mr Cvetkovic knows that as 
winter approaches, and infla- 
tion continues to soar, these 
benefits wiU not go far. 

“The sector, which covers 
textiles, shoes and leather 
goods, employs 200,000 people. 


or about a quarter of the total 
labour force," he explains. 

“It was also the most suc- 
cessful arm of the Serbian 
economy. Between 60 and 80 
per cent of the industry’s total 
turnover was earmarked for 
the export market The sector 
accounts for 20 per cent of 
Serbia's total trade." 


A bout 60 per cent of the 
textile industry's turn- 
over was exported to 
the EC. and the rest to the US, 
eastern Europe and the former 
Soviet Union. Last year, textile 
exports from Serbia totalled 
Sl.lbn (£643 .2m) and imports 
$600m. 

Both Mr Kojic and Mr Cvet- 
kovic are pinning their hopes 
on Prime Minister Milan Panic. 
Mr Cvetkovic says that if the 
sanctions are not lifted in a 
month, he will find it difficult 
to support Mr Panic. Mr Kojic 
is less optimistic: “The sanc- 
tions will not be lifted for some 


time. Everybody knows that.- 
Wc must rally around Pant. 
He is our only hope, especially 
for the business community 
here in Serbia. They identify 
with Panic because he is a 
businessman," he said. 

But in Centrotextii, - the 
top-heavy foreign trade organi- 
sation which represents about.. 
500 Serbian and Montenegrin 
enterprises, the mood is stu& 
born, if not defiant 

“I do not trust Panic to help 
us," says Mr Branislay Bac- 
kovic, director of the shoes and 
sports department "The main 
problem we face is oil. There's 
a little coming in from Greece. 
It is not enough. But I know 
the Serbs. We will sit this one 
out" be says. 

But managers like Mr Kqjic. 
and Mr Cvetkovic are more 
realistic. "We have to change 
the mentality of the Serbs. For 
years they have been indoctri- 
nated with communist, non- 
sense and incompetence. What 
this republic needs is raanag- . 
ers and entrepreneurs, not 
bureaucrats," says Mr Kojic. 

Yet that view offers little 
succour to his workers in Kiuz. 
Already, Mr Kojic has closed 
down three other factories in 
Serbia. "I do not know what to 
tell them. The workers still 
trust me. But they have to face 
the prospects of no work, a 
cold winter,, and little to hope 
for. ‘Iho months ahead are: not 
going to be easy for any of usv* 
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Bush fails 


to Presidential punches miss the mark 

Bush’s badly needed turning point is continuing to prove elusive, writes Jurek Martin 


..Ji 


By Junk Morfbt, US EdRor,: 
h WatMngbn ■ . . 

PRESIDENT George Bush’s 
hopes afkickinghifi rejection 
camp adgn latfc ^ pg mi 
weekend seem to have been 
frustrated on at least four 
county negating the impact of 
his whistle stop train swing 
through the important mid- 
western states of Ohio and 

Mlfihigyp 

Fresh accusations of his 
knowledge of the Iran-Contra 
affair have been made by a for- 
mer White House aide, Mr 
Howard Teicher, who said he 
briefed the then vice president 
three times in the middle of 
1986 about the “operational 
details” of the arms-for-hos- 
tages clandestine scheme. 

Mr Bush has insisted he 
knew none of the «reretis until 
December, .and refused to 
answer all new questions over 

the weekend. ... .. 

Second, . attention has been 
diverted to Dallas and to 
today’s national television, 
where Mr Ross Perot, the 
Texas billionaire, may 
announce whether he is enter- 
ing the race. Signs from the 
Perot camp were hopelessly 
conflicting over the weekend, 
but delegations from both the 
Bush aid Clinton campaigns, 
are to address a meeting of his 
volunteers in Dallas. 

Third, national and local 
public opinion polls continue 
to suggest that. Governor Bill 
Clinton Is consolidating his 
double digit lead. A Hme-CNN 
survey at the weekend had him . 
12 points ahead, double the 
margin of' earlier this month. 
Positing a Perot candidacy still . 
left the Democratic contender 
11 points up,- while other 
recent , polls also show Mr 
Perot’s ' statute how. much 
diminished. 

An ABC survey found Mr 
Clinton ahead: in 30 states, 
with 346 electoral college votes, 
and Mr Bush up in only 10, 
with U0 votes, with fee bal- 
ance undecided. A. total of 270 
votes' is needed to win. 


Finally, Mr Bush was possi- 
bly embarrassed by the resig- 
nation from his cabinet of Mr 
Edward Derwinstd, the secre- 
tary for veterans’ affairs. Mr 
Derwinski was unpopular with 
fee Veterans of Foreign Wars, 
fee ex-servicemen’s association 
which had endorsed Mr Bush 
earl y in 138 8 and which may 
have made the departure of the 
secretary contingent on back- 
ing this year. 

Mr Bush's weekend message 
was that Mr Clinton would 
worsen fee problems of fee 
rnkMig class by hi ghar taxa- 
tion. His campaign claims Mr 
Clinton’s plan to increase 
on the top 2 per cent (a couple 
earning 3200,000 a year and 
more) would be insufficient to 
help raise ins targeted $150bn 
in new revenues. To achieve 
that he would need to hit the 
top 8 per cent, earning 580^100 
plus a year, according to fee 
Republicans. 


Polls continue 
to suggest 
Clinton is 
consolidating 
his lead 


Mr Clinton. In New England, 
countered by saying feat Mr 
Bush, “has no credibility on 
taxes, everything he says is 
wrong.” 

He co n trasted fee fact that 
he had a phm, anmptel wife 
numbers from the Congressio- 
nal Budget Office, whereas fee 
president “just raises taxes on 
everybody .“ 

There was no breakthrough 
an stalemate over fee pres- 
idential televised debates. The 
next one on fee schedule, next 
Sunday in San Diego, now 
looks at revere risk. There is 
evim speculation now that for 
fee first feme since 1972 .there 
may be none at aQ. 


T urning points m elec- 
tions anywhere are 
sometimes seen as they 
happen, bat are mostly per- 
ceived with the benefit of hind- 
sight. All that can be said 
about thfc US presidential cam- 
paign, now down to fee last 
five weeks and a day, is feat 
President George Bush needs a 
turning point, desperately. 

It is not easy to see where it 
could come from. The economy 
cannot save him now, as every 
weekly, monthly, and quar- 
terly number continues to 
dem onstrate. 

Hammering Governor Bill 

Clinton as mart biTwan of 

Arkansas, also inclined to Jet 
murderers out on the street 
before their time, is an exorcise 
in statistical futility, rendered 
suspect by Mr Bush’s own 
sanctioning of fee second larg- 
est tax increase in US history 
two years ago. 

Bashing his Democratic 
opponent for dodging the draft 
23 years ago is not resonating 
and, even if the country cared, 
is neutralised by continuing 
allegations about what then- 
vice President Bush knew 
about fee Iran-Contra scandals, 
about which it may care just as 
little. Trying to paint Mr Clin- 
ton as an Oxford-educated 
social engineer intent on 
recreating what had faflprf in 
Warsaw, Prague and Moscow 
does not stick in these post- 
cold war days. 

Mr Bush may be seeking to 
shed the albatross of “family 
values” hmig around his neck 
by fee Car right. But he could 
not last week stop television 
starting a new season of fee 
drama Murphy Brown, whose 
heroine, an unwed mother, was 
fee object of Vice President 
Dan Quayte’S summer discon- 
tent This meant that the popu- 
lar shows endlessly rehashed a 
debate that does not work to 
Mr Bush’s advantage. 

If that were not bad enough, 
on Friday there was “Magic" 
Johnson, the HIV-afflicted bas- 
ketball star and national hero, 
resigning from the president’s 
Aids commission wife a blast 
at administration neglect of 
the problem. 

Even the places where Mr 
Bush now Chooses tO campaign 
are themselves an indication of 
desperation. To be sure, Michi- 
gan and Ohio, his weekend tar- 
gets, are competitive and 





motif 

At the crossroads: Bush and his wife Barbara wave to supporters as their campaign train polls out of Cofranbus, Ohio 


important states. But last week 
be was tied down in Missis- 
sippi and Oklahoma and 
tomorrow he will be In Texas, 
all of which would a few 
months ago have been auto- 
matically slotted on to his side 
of the political ledger and wor- 
thy of no more than nominal 
attention. 

Nobody has the foggiest due 
what Mr Ross Perot will finally 
do. But if the Texan billionaire 
damages anybody except, cer- 
tainly, himself, by reentering 
the race or by what he says, 
the suspicion is that it wiH be 
Mr Bush and in the states 
which he absolutely must win, 
like Texas and Florida, to 
retain the presidency. 

Some serious pundits, reel- 
ing off p olling statistics from 
the Florida Keys to the Puget 
Sound, are beginning to talk of 
a Clinton landslide, compara- 
ble to President Lyndon John- 
son’s over Senator Barry Gold- 
water in 1964. 

Many point to the fact that 
no candidate since Truman in 
1948, when polling was less 
sophisticated and the opposi- 
tion over-confident, has been 


so ter b ehind so late in the 

campaig n as Mr Bush BOW is 

and gone on to win. 

Even personal experience, 
which should be inherently 
suspect, is becoming bard to 
ignore. Last Thursday, your 
correspondent and a German 
colleague went to Philadelphia 
to speifr to a meeting of Euro- 
pean chambers of commerce, 
not exactly a Democratic hot- 
bed. On the train back to 
Washington that night, we 
compared notes and found that 
we had talked to only one per 
son who proclaimed hirnwir a 
staunch supporter of Bush. 

So what does Mr Bush do to 
retain his crown? It is increas- 
ingly hard to believe that he 
cannot now agree to debate 
wife Mr Clinton, if necessary 
on his opponent’s terms, which 
happen to he those of the inde- 
pendent bipartisan commission 
in charge of presidential 
debates. 

This means a single modera- 
tor, rather than a panel of 
inquisitive journalists. If there 
were two debates, both formats 
could be employed. 

The Bush campaign could 


also get more negative and 
seriously dirty. There has been 
a sharper edge to some “fac- 
tual” commercials, mostly 
about the State Of Ar kansas, 
now flooding the air waves. 
The president, or more likely a 
surrogate, may go so ter as to 
accuse Mr Clinton of physical 
cowardice or to “reveal” some- 
thing or somebody more plau- 
sible than Gennifer Flowers on 
fee sex front It is getting a 
little late to produce it and it 
will be harder still to make it 
stick. 

An October “surprise” can- 
not be ruled out though what 
it might now be is anybody's 
guess. There may be some 
mileage in a Middle Bast peace 
agreement before November 3. 
but fee Arab vote is small and 
the Jewish vote inclined to 
return to its Democratic base. 
Iraq’s President Saddam Hus- 
sein virtually disappeared 
from, the public consciousness. 

Or Mr Bush could simply 
plug away at what he is doing 
now, in the hope that what he 
is saying about the contrast 
between his anti-government 
philosophies and Mr Clinton’s 


belief in state power will even- 
tually take hold. He can invoke 
fee patriotic spirit, and Mr 
Clinton's alleged lack of it, at 
every turn. He can continue to 
shower money on valuable con- 
stituencies such as defence and 
agriculture. 

He can also go on laying into 
the Democrats in Congress like 
there is no tomorrow, though . 
they have been artful enough , 
to lay some clever traps for 
him by inviting him to veto 
popular bills such as those on 
family leave and cable televi- ; 
sion regulation. j 

Some of the president’s j 
recent speeches have been 
more specific and coherent, 
iHcp the economics address in 
Detroit two weeks ago, which 
is a tribute to the Influence of 
the Baker ream. Mr Bush him- 
self does not seem unhappy in 
what he his “campaign 
mode”. It will only require one 
poll narrowing the deficit wife 
Mr Clinton to maka him posi- 
tively delirious and to ctaim he 
has his opponent on the run. 

But at fee moment it is not 
working. And it is getting very 
late in the day. 


Political 
tensions 
mount in 
Caracas 

By Joseph Mann in Caracas 

POLITICAL tensions have 
risen sharply In Caracas, 
Venezuela's capital, following 
an assassination attempt lost 
Wednesday attributed to a rad- 
ical group, the “Bolivarian 
Liberation Forces”. 

The group has threatened to 
kill prominent figures, partic- 
ularly politicians which they 
Identify as “corrupt”. 

The government of President 
Carlos Andres Perez has 
stepped up general security, 
and press reports say that a 
number of public figures have 
received telephoned death 
threats. 

The government also dosed 
down two radio programmes, 
apparently for broadcasting 
opinions of callers who sup- 
ported violent action against 
corrupt public figures. 

Through telephone calls and 
a communique to the media, 
fee new radical group said It 
was responsible for the shoot- 
ing on September 23 of Mr 
Antonio Rios, one of Venezue- 
la’s most important labour 
officials and a leading member 
of the ruling Democratic 
Action (AD) party. 

Mr Rios, who is also a mem- 
ber of the Chamber of Depu- 
ties, was jailed for nine days 
earlier this month on suspi- 
cion of influence peddling, but 
later released on his own 
recognizance. He is still under 
intensive care at a Caracas 
hospital. 

The president of AD, Mr 
Humerto Celli, at the weekend 
called for a strong government 
hand in repressing radical 
actions, and the Confederation 
of Venezuelan Workers, which 
Mr Rio headed until recently, 
has threatened a violent reac- 
tion against its enemies. 

The confusion and alarm 
caused by the shooting come 
at a difficult time for fee gov- 
ernment, which faced five 
months of protests following 
an unsuccessful military upris- 
ing last February 4. University 
and secondary school students 
are expected to resume anti- 
government protests after clas- 
ses fnlly resume this week. 
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NEWS: INTERNATIONAL 


Crisis revives Brazil’s royalty 


O NE HUNDRED and 
three years after the 
abolition of Brazil's 
monarchy, a growing band of 
citizens wants to see a return 
to the days of empire. 

Brazilians vote in a referen- 
dum next April on, among 
other things, whether to 
restore the monarchy. Helped 
by the public outrage over the 
corruption scandal surround- 
ing President Fernando Collar 
and the country’s stubborn 25 
per cent a month inflation rate, 
a restoration campaign is gath- 
ering support 

Political analysts think Bra- 
zilians are Ukely to vote for 
change, but in favour of a par- 
liamentary system, with the 
president becoming a figure- 
head. However, many have 
been surprised by the growing 
support for the monarchy. In 
the most recent opinion poll, 23 
per cent supported the restora- 
tion, compared to just 3 per 
cent a year ago. 

A member of the royal fam- 
ily lecturing the Rio Chamber 
of Commerce on the economic 
advantages of a monarchy 
received rapturous applause 
this month from Rio de Janeiro 
businessmen as he blamed the 
presidential system for infla- 
tion and corruption. 


Dom Bertrand Orleans e Bra- 
ganca. a more charismatic 
speaker than most Brazilian 
politicians, spoke of the pros- 
perity and international 
respect that marked the 48- 
year-reign of Dom Pedro H, the 
second and last emperor of 
Brazil — a title established in 
1822 by his father, the son of 
the King of Portugal, who 
declared Brazil independent 
Dom Bertrand was speaking 


for his older brother, Dom 
Luis, pretender to the Brazilian 
throne were it to be restored. 
There is, however, a flaw in 
the monarchists’ campaign. 
The House of Braganqa Is 
divided: two of the emperor’s 
descendants rfaim the throne. 

Dom Luis's rival is his uncle, 
88-year-old Dom Pedro Gastao 
Orleans e Braganga, patriarch 
of the House of Braganca and 
brother-in-law to King Juan 
Carlos of Spain. Although Dom 
Pedro is directly in line as Dom 
Pedro ITs great-grandson, Dom 
Luis argues that Dom Pedro's 
grandfather gave up his right 
to accession to the grandfather 


of Dom Luis in order to 
marry an eastern European 
countess who was not of royal 
blood. 

Characterised by his floppy 
grey Spanish hat, Dom Pedro 
divides his time between 
Seville and Petropolis. a moun- 
tain city above Rio which was 
the imperial summer capitaL 
He has four sons and 14 grand- 
sons, and his supporters say 
that Dom Luis, who is 52 and a 


bachelor, is not fit to be 
emperor because he has not 
produced an heir and has polit- 
ical connections. 

Dom Luis is a member of an 
ultra- conservative Catholic 
organisation. Family, Tradition 
and Prosperity, which he says 
is apolitical. 

Family feuding has not hin- 
dered the move for a return to 
the empire. Pro-monarchy pro- 
paganda has only been allowed 
since a constitutional revision 
in 1989, and proponents include 
congressmen, prominent busi- 
nessmen, academics and even 
military officers. They can be 
spotted by tell-tale crown- 


shaped lapel pins or emblems 
on their ties. 

Much of the campaign's suc- 
cess is due to the achievements 
of Dom Pedro 0. After taking 

power in 1840 at the age of 14, 
he oversaw a rapid expansion 
in the Brazilian economy, 
reducing dependence on sugar 
cane and diversifying into rub- 
ber, coffee, tobacco and cacao. 
A promoter of science and edu- 
cation. he was such an accom- 
plished negotiator that US 
President Abraham Lincoln 
apparently said he was the 
only man he would trust to 
mediate between North and 
South in the American civil 
war. 

By contrast, presidentfalism 
has a poor record in Brazil A 
leaflet produced by the Parlia- 
mentary Movement for Monar- 
chy (MFM) describes the repub- 
lic as "synonymous with lack 
of credibility of institutions" 
and catalogues its progress as 
"seven different constitutions, 
12 states of siege. 19 military 
rebellions, four deposed presi- 
dents and two long periods of 
dictatorship". It points out 
that, in the last 67 years, only 
one civilian president finished 
his mandate. Mr Coll or seems 
unlikely to improve the bal- 
ance. 


Christina Lamb on growing support 
for a return to the monarchy 



Family fortunes: Dom Pedro Gastao Orleans e Braganca 
with a portrait of Emperor Dom Pedro II 


Opposing camps 
gather ahead of 
impeachment vote 


By Christina Lamb 
In Brasilia 

BRAZIL'S government and 
opposition spent a fevered 
weekend mustering their 
forces in Brasilia for tomor- 
row's historic congressional 
vote on the impeachment of 
President Fernando Collor. 

Leaders of the pro-impeach- 
ment camp sent out telegrams 
to party members warning 
that the only acceptable 
excuse for not attending 
tomorrow's session of Con- 
gress would be an obituary. 

Representatives were 
assigned to monitor the move- 
ments of waverers and to 
check the airport far congress- 
men leaving the city. 

Mr Ricardo Finza, leader of 
Mr Colter's “shock-battalion" 
of key supporters, and Mr 
Lafaiette Coutinho, bead of the 
state-owned Banco do Brasil, 
met congressmen, apparently 
offering government funds and 
positions in ministries and 
state companies for those pre- 
pared to back the president 


The opposition took some 
hope from a Gallup poll pub- 
lished vesterday, indicating 1 
that 70 per cent of the popula- 
tion want Mr Collor to qrit ■ . 
Only 8 per cent approve of Ms 
government. However. 50 per 
cent of respondents also 
rejected as a poteatfa Meader 
Vice-President Itamar Franco, ' 
who will take over if Mr CoBor - 
ts ousted. 

The first test will come n 
today's session to discuss the . 
impeachment. The opposition ■ 
must assemble 25 £ members to 
have a quorum. 

Whoever wins. Brazil will 
have a new cabinet Mr Col- 
tor's ministers have reaffirmed 
that they will all present their 
resignations tomorrow and 
ftw are expected to be reap- 
pointed. 

However, even if he loses the 
vote and Is thns suspended 
from office to face (rial 
by the Senate, Mr Collor bar 
indicated he will not resign., 
His spokesman said sit the: 
weekend: “The word is not In 
his dictionary." 
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INTERNATIONAL ECONOMIC (NOICATORS: CENTRAL AND EASTERN EUROPE 


This table presents the major economic statistics currently published on six east European countries. Currant price Iiflurao lor gross domestic product (GDPI or net material product INMPI are in billions of USS. Trade figures are In millions of USS. All are converted from national currency units (NCU) at the BXChanflS ralB Shoam fyUPy .. . . . 

S. period avgs). Cons rant price GOP or NMP growth Is given as an annual percentage change. Yearly and Quarterly values tor consumer prices, wages and Industrial production are in index farm with 1991 = 100. Monthly values are annual percentage changes. The unemployment rate Is shown as a percentage of «• civilian imoounoww. 
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Inflation and depression in reforming eastern Europe 

Consumer prices*' Heal wages** • Industrtal production* 



The birth pangs of a capitalist eastern Europe 


THERE ARE, it has been said, lies, 
damned lies and statistics. Whether this 
aspersion on the world's statistical organi- 
sations is justified, it is certainly justified 
of the statistics produced by the late com- 
munist regimes of eastern and central 
Europe. To these regimes statistics were 
instruments of control and propaganda. As 
with the economies they purported to mea- 
sure, the legacy of that unhappy past lin- 
gers into a difficult preseat. 

Nevertheless, statistics are needed, 
warts and all, because eastern Europe is a 
region with a significant economic poten- 
tial that is undergoing an unparalleled 
transformation. This week’s International 
Economic Indicators do, therefore, contain 
the first in a quarterly series on central 
and eastern Europe, derived from the East- 
ern European Statistical Bulletin pub- 
lished by Business Strategies. 

What these statistics describe is the fate 
of the old socialist industrial economies. 
These have collapsed. Industrial output in 
Poland, for example, fell by 45 per cent 
between early 1989 and mld-1991, as is 


shown in the chart. The declines measured 
for Hungary and the Czech and Slovak 
Federal Republic, though smaller than for 
Poland, were still huge by any normal 
standards. 

Equally evident is the appearance of 
open inflation. Poland's price level has 
risen no less than forty-fold since early 
1989. Nevertheless, Poland has halted its 
hyperinflation, while the CSFR and Hun- 
gary have done better still. In the latter 
two countries the inflation has been more 
a one-off adjustment revealing hitherto 
concealed inflationary pressures than an 
ongoing inflationary process of the kind 
that beset Poland. Meanwhile, Bulgaria 
and Romania are both still in the grip of 
soaring prices. 

What such figures reveal is suggestive. 
What they conceal is vltaL They conceal, 
for example, the fact most goods were 
unavailable at their notional prices before 
liberalisation, at least without queueing 
for hours. Similarly, the rise in unemploy- 
ment shown in the table hides the fact 
that many workers, though supposedly 


"employed", were actually idle. 

The data are obtained through three 
main channels. The first is the national 
state statistical offices, which were origi- 
nally an integral part of the centrally 
planned economies. These offices were 
closely associated with the old bureau- 
cracy and its network of controls. The 
second channel is the central bank of each 
country, the source of much financial 
information. The third is international 
financial institutions, such as the IMF, the 
World Bank and the Bank for Interna- 
tional Settlements (BIS). 

Each of these sources has its particular 
advantages and disadvantages. But the 
most important difficulties lie with- the 
official statistical offices on which every- 
one must ultimately rely. 

Three big problems arise. 

• First, national accounts were histori- 
cally based an the concept of net material 
product (NMP), which excludes most of 
the 'Service sector of these economies. The 
GDP estimates now provided do not yet 
conform to western systems of national 


accounts, thoogh efforts are being made In 
this direction. 

• Second, many Indicators are distorted 
by the use of artificial exchange rates. 

• Third and perhaps most important the 

burgeoning private sector is still not 
included in national accounts. ~ 

Despite these difficulties, it has been * 
decided to present figures based on tile 
official , sources rather than make what 
would inevitably be arbitrary adjustments. 

In time, the data win get better. But they - 
will probably get better as slowly, as the 
economies, which - at least in the cases 
of Poland and the CSFR - are now show- 
ing some modest signs of recovery. 

Yet these recoveries are vulnerable, as 
much to political as economic events. Just 
how vulnerable is revealed by the table's 
division of the . CSFR into what are soon 
expected to be the Czech Republic and the 
Slovak Republic, this division being' cer- 
tain to damage, the initial economic {sus- 
pects of both, but particularly of Slovakia. 

Martin Woff 
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NEWS: INTERNATIONAL 


expects loans to resume 



Nigerian 
air force 


By Michael Holman, Africa 
Editor 

MULTILATERAL lending to 
Kenya, suspended for neatly a 
year, is expected to resume 
shortly. Prof George Saitoti. 
the country’s vice-president 
and finance, minister, said in 
London at the weekend. 

Mr Saitoti, speaking after ' 
talks in Washing ton last week . 
with the International Mone- 
tary Fund and the World Bank , 
said that both institutions had 
broadly endorsed Kenya’s per- 
formance- under a revised 
reform programme. 


Although not all issues had 
been resolved, there had been 
sufficient progress for the early 
release of blocked World Bank 
resources - “about half of the 
S300m (£175m) that has been 
held up", according to Mr Sai- 
toti. 

It’s the best news since last 
November”, said the minister, 
referring to. a Paris conference 
of donors, chaired by the 
World Bank, which suspended 
lending to Kenya and called for 
political reform and more effec- 
tive implementation of the 
country's structural adjust- 
ment programme. 


Shortly afterwards President 
Daniel arap Mol lifted a ban on 
opposition parties and a gen- 
eral election is due to take 
place by next March. 

At the same time the govern- 
ment began measures to 
reduce the budget deficit, 
which was running at 6.7 per 
cent of GDP on an annualised 
basis, according to the IMF in 
December 1991. This was well 
over the celling set under the 
three-year structural adjust- 
ment programme, due for 
renewal in May this yep. 

Although some bilateral 
donors, including Britain, 


believe that it is time to review 
the Paris decision, the US has 
been more cautious, apparently 
waiting for Mr Mai set a firm 
election date. 

In April Kenya and the Fund 
agreed on what was called a 
"shadow programme" covering 
the period to January 1993 . if 
the government meets perfor- 
mance targets - notably the 
budget deficit and parastatal 
reforms - the final tranche of 
the extended structural adjust- 
ment facility (ESAF) will be 
released. 

A combination of tax mea- 
sures and spending controls. 


including a freeze on civil ser- 
vice recruitment and cancella- 
tion of projects wholly govern- 
ment financed has brought the 
deficit down substantially, said 
Mr Saitoti 

According to a recent Fund 
report, the deficit for the year 
from June 1991 was about 3.5 
per cent. It is estimated to 
have been less than 1-5 per 
cent over the period December 
1991 to June 1992, at an annual- 
ised rate. 

Ln addition, a parastatal 
restructuring and privatisation 
programme has been agreed to 
with the World Bank. 



Angola 
rivals try 
to cairn 
voters 

ANGOLAN President Jos4 
Eduardo dos Santos met his 
former civil war foe, Unita 
leader Jonas.Savimbi, for last- 
minute talks on abolishing 
their armies ahead of the 
country’s first multi-party 
elections this week, Reuter 
reports from Luanda. 

“There is no more war,” Mr 
Savlmbl said as he emerged 
from the meeting at the week- 
end at Mr dos Santos's Luanda 
residence. 

The two sides earlier this 
month had pledged to form a 
government of national unity 
and' disband their armies 
before the September 29-30 
vote. However talks had been 
deadlocked over several issues 
including the choice of a new 
chief of staff and demobilising 
50,000 men remaining from 
the original combined 150,000 
forces. 

- Diplomats said the meeting 
was crucial to create an image 
of calm following campaign 
violence which has claimed at 
least 40 lives. 

On Saturday, three people 
were hart when a drunken 
man hurled a grenade at a 
rally addressed by Mr4os San- 
tos' in the central port of Ben- 
guela. Police fired into the air 
and arrested the man. 


a cheering crowd of 30.000 
that Unita had brought peace 
to Angola and should not be 
provoked into more bloodshed. 

The race for the presidency 


been polarised between Unita 
(National Union for the Total 


the MPLA (Popular Movement 
for the Liberation of Angola). 
Diplomats expect a close vote. 

Unita, backed by South 
Africa and then Washington, 


dence from Portugal in 1975. 

The war, which killed hun- 
dreds of thousands and mine d 
the economy, ended with a 
peace accord in May 1991. 

Some 800 international 
observers - half from the 
United Nations - are scat- 


monitor voting. 

• Four Russian crew and 11 
Angolan passengers died yes- 
terday when a UN helicopter 
used by election observers 
crashed in northern Uige prov- 
ince, UN officials said. Only 
one person aboard, an Ango- 


which set up a one-party state 
with Soviet and Caban aid 
when Angola gained indepen- * tered across the. country to_ lan, survived the accident 


in Luanda. Sir Sayimbi told Independ^rae^ of Angola) and 


and 223-seat parliament has fought against the MPLA 


crash 
kills 1 63 

A NIGERIAN air force C-130 
transport aircraft crashed soon 
after takeoff from Lagos, kill- 
ing all 163 people aboard, offi- 
cials said yesterday , Reuter 
reports from Abuja. 

Many of those killed in the 
crash late on Saturday were 
believed to be middle-ranking 
army, navy and air force offi- 
cers attending a Nigerian Com- 
mand and Staff College course 
at Jaji, in northern Kaduna 
state, and some of their 
instructors. 

"The plane nose-dived three 
minutes after take-off into a 
swampy area," said an official 

in Abuja, the capital it was 
heading for Kaduna. 

It was Nigeria’s worst air 
force crash since independence 
in I960. 

• Boycotts and fraud charges 
soured the final round of 
Nigeria's presidential prima- 
ries, Renter reports from 
Lagos. 

Police arrested at least 50 
people on electoral malpractice 
charges during Saturday's 
polls in 10 states, boycotted by- 
nine or the 12 Social Demo- 
cratic party (SDP) candidates. 

UAE and Iran 
in islands talks 

A 

Negotiators from Iran and the 
United Arab Emirates opened 
talks yesterday on a territorial 
dispute in the Gulf that could 
plunge the world's main oil 
region into new crisis. Renter 
reports from Abu Dhabi. 

Gulf diplomats said the 
Emirates were preparing to 
insist that Iran should not only 
rescind measures which it says 
amount to the annexation of 
the island of Abu Musa, but 
should also band back two 
other Gulf islands. 

They said the UAE would 
demand the return of the 
Greater and Lesser Tumbs, 
seized by the former Shah of 
Iran in 1971. 

The diplomats said if the 
talks failed to make headway, 
the UAE would raise the issue 
at the UN when its foreign 
minister addressed the General 
Assembly on September 30. 


S Korea leader 
starts four-day 
visit to China 


By Yvonne Preston In Beijing 

SOUTH Korea’s President Roh 
Tbe-woo began a four-day visit 
to China yesterday, another 
step towards Korean unifica- 
tion and an end to the cold war 
in Asia. 

The former ideological ene- 
mies are expected to discuss 
expanding trade ties, the situa- 
tion where China remains one 
of reclusive Nurlh Korea's few 
remaining allies. and 
north-east Asia Ln general. 

The president will hold talks 
with China's President Yang 
Shangkun. Premier Li Pens 
and Communist party general- 
secretary' Jiang Zemin. 

Mr Roh's visit comes a 
month after Seoul and Beijing 
formalised diplomatic rela- 
tions. The two sides have 
lacked format ties since the 
Korean peninsula was divided 
after the second world war and 
communist China was founded 
in 1949. 

Trade between China and 
South Korea has grown 
strongly in recent years, 
despite the absence of formal 
relations. 

Bilateral trade reached 
S5.Sbn i£5.4bm Last year com- 
pared with S3.$bn in 1990. It 
has already topped $ 8 bn in the 


first half of this year. 

South Korean investment in 
China, which has .1 population 
of about 3m ethnic Koreans in 
the north-cast, is estimated nt 
about $500mu These are funds 
committed before diploma tie 
ties were forged, and invest- 
ment is now tipped to grow 
rapidly. 

South Korea wants Chinese 
co-operation in solving the 
nuclear issue in the Korean 
peninsula. China says it co-op- 
erates with Uie north's nuclear 
programme only for peaceful 
purposes. It officially claims to 
favour the removal of all 
nuclear weapons from the pen- 
insula and of US troops from 
the soul!). 

Although South Korean busi- 
ness is happy to see the end or 
mutual hostility which lias put 
a brake on trade anil invest- 
ment growth in the giant Chi- 
nese market, some economist* 
warn of a threat to Korean 
export markets in textiles and 
electronics because of China's 
low labour costs. 

Chinese exports have 
exceeded South Korean exports 
for the first tune this year. In 
the first eight months uf 1992, 
China exported goods worth 
$50£2bn. compared with South 
Korea's $49.24bn. 


Burma revokes two 
martial law decrees 


By Chit Tun In Rangoon 

THE Burmese military 
government has revoked the 
two martial law orders giving 
regional commanders the right 
to try' suspected opponents 
before military' tribunals. 

The decrees, in force since 
July 1969, have been revoked 
“In view of the improved gen- 
eral situation in the country 
3nd in consideration of the 
interests of the people", said a 
report on Rangoon radio. 

The junta introduced the 
decrees to stamp out pro-de- 
mocracy protests led by opposi- 
tion leader Aung San Suu Kyi, 


the Nobel Peace Prize winner. 

Other martial law decrees, 
including the banning uf gath- 
erings of more than five peo- 
ple, remain in effect. 

The government began free- 
ing political prisoners after 
General Than Shwe replaced 
ailing hardliner General Saw 
Maung as its leader, but many 
senior opposition figures 
remain in detention. 

The decrees were revoked 
two days after an administra- 
tive shake-up in which com- 
manders from the southern, 
central and northern military 
regions were appointed minis- 
ters. 





When people take to the skies 
in the new Boeing 777, they will 
witness a revolutionary break- 
through in space exploration. 

Inner space. And more of it. 

Take headroom for instance. 
By designing the 777 with a 
completely circular fuselage, we 
were able to lower rhe- cabin 
floor and still leave plenty ol 
room in the cargo bay for stan- 
dard containers and pallets. 

This done, w-e then set the 
stowage bins higher for more 
headroom, yet made them open 
lower for easier access. 

What's more, the center 
bins have been integrated into 
the new, open cabin architec- 
ture, allowing for an unlieard of 
76" of head clearance. 

AJI of which explains why 
the 777 interior is head and 
shoulders above that of any 
competing jetliner. 
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NEWS: UK 


Weapons and military hardware may end up on the seabed 

Last stop for Britain’s nuclear submarines 


By Bronwen Maddox 

THE END of the cold war has 
brought a problem to which 
there is no easy answer haw to 
get rid of the stockpiles of 
unused weapons and military 
hardware. 

The basins of the Atlantic 
and Pacific Oceans, more than 
three miles deep, fissured with 
canyons some seven mites 
deep, have often seemed a 
tempting way out. particularly 
for troublesome nuclear waste. 

Dumping low-level radioac- 
tive waste from arms, power 
stations and hospital equip- 
ment was common from the 
end of the second world war 
until 1982 when the London 
Dumping Convention, a world- 
wide treaty, brought in a mora- 
torium. 

Rules on using the sea as a 
rubbish tip have continued to 
tighten - last week saw two 
new treaties to curb Atlantic 
and Baltic pollution. The 
north-east Atlantic convention, 
a regional, stricter version of 


the LDC signed by 12 coun- 
tries. extended the radioactive 
waste dumping ban by 15 
years. 

That means that if Britain 
and France, which must soon 
decommission nuclear subma- 
rines and power stations, want 
to resume dumping after 2008 
they will have to convince 
their co-signatories it is safe. It 
will not be easy - but the 
alternative methods of disposal 
on land are highly expensive. 

Four of Britain's ageing 
nuclear- powered submarines 
are already out of service. The 
Conqueror, which sank the 
Belgrano in the Falklands war, 
Warspite and Courageous are 
languishing in Devonport dock- 
yard and the oldest. Dread- 
nought. is in Rosyth. Scotland. 
The highly radioactive fuel 
rods have been stripped out of 
the 37m long hulks but a sur- 
rounding 30-foot section 
remains contaminated, making 
conventional scrapping hazard- 
ous and expensive. 

If they were filled with con- 


crete and scuttled about 400 
miles west of Cornwall where 
the UK Ministry of Defence has 
been tipping coni'entional 
munitions, provided that no air 
was trapped they would sink to 
the seabed, to rite hills of the 
Porcupine Plain. As they are 
designed to dive only to 
around 230m. it is likely that 
the structure would collapse 
under the pressure of nearly 
three miles of water. 

And then? Environmentalists 
fear radioactivity could gradu- 
ally leak out. But some scien- 
tists believe that is unlikely, 
particularly if the hulk landed 
near the upheavals of the Mid- 
Atlantic Ridge. The jagged 
mountains running the length 
of the ocean have been formed 
by rock from the centre of the 
earth pushing upwards, forcing 
apart the two plates that make 
up the seabed, and widening 
the Atlantic by 2-3cm a year. 
Past dump sites are near frac- 
ture zones in the ridge where 
the movement is greatest 

Professor Keith Clayton, 


a regional, stricter version ot u uiey were uuea wun con- rroiessor h.eicn uiayn 

Government urges Nuclear 
Electric to scrap contracts 


head of the Department of 
Environmental Sciences at the 
University of East Anglia, says 
"the Atlantic is by far the best 
place to put submarines. If 
they go into the deep trenches 
it is possible they could be 
dragged into the depths of the 
earth within some tens of thou- 
sands of years". 

He adds: “What you do with 
small inland seas or shallow 
coastal waters does matter. 
But the open Atlantic and 
Pacific are not polluted and 
there is nothing that man is 
likely to do that will affect 
that". 

It is dear that more research 
is needed on the effects of past 
dumping before a permanent 
decision is made. The DoE says 
that in unpublished studies it 
has found that “the effects 
have been benign”. 

OECD studies of part of the 
Atlantic “have not shown any 
excess levels”, according to a 
1991 report by the IAEA, the 
nuclear watchdog. But a fuller 
picture will have to wait until 


next year, when the LDC will 
complete a thorough study of 
postwar dumping. 

Meanwhile, investigation of 
local horror stories is also 
starting now that the secrecy 
of the cold war is lifting. 
Former Soviet military officials 
suggested last year that up to 
12 nuclear submarines and 
three nuclear icebreakers - 
possibly containing highly 
radioactive fuel - had been 
scuttled around the Novaya 
Zemlya islands near Finland. 

Last week a joint Norwegian- 
Russian research ship, the Vik- 
tor Buynitskiy, sent back its 
first conclusions that that 
radioactivity levels were lower 
than the Russians reported 10 
years ago, although it has yet 
to take samples within 12 miles 
from the coast 

The IAEA, which had a sci- 
entific observer on board, said 
“They have not yet found any- 
thing unusual although this 
does not mean there will be no 
trouble in the future.” 


By David Lascelles, 

Resources Editor 

THE GOVERNMENT is putting 
pressure on state-owned 
Nuclear Electric to cancel 
some of its contracts for selling 
power to regional distribution 
companies. 

The aim is to create more 
room in the market for electric- 
ity generated from coal, and so 
ease the conclusion of British 
Coal’s latest round of con- 
tracts. which are due to be 
negotiated while it is still in 
the public sector. 

Although British Coal has 
agreed terms for new contracts 

with the power generators, 
they still depend on the ability 
of generators to sell the power 
on to the regional distributors. 

The government's attempts 
to make space in the electricity 
market have angered Nuclear 
Electric, which operates the 12 
nuclear power stations in 


England and Wales, and the 
distributors. It is still not clear 
whether the tactic will suc- 
ceed. 

Neither the Department of 
Trade and Industry nor 
Nuclear Electric was willing to 
comment, and Norweb, one of 
the distribution companies 
involved, said it could not dis- 
cuss commercial negotiations. 

The contracts date back to 
December last year when 
Nuclear Electric held an auc- 
tion at which the distribution 
companies bid for short-term 
and long-term supplies. They 
were signed at an average 
price believed to be 2£p a kilo- 
watt hour, but the new coal- 
based contracts are being 
offered at between 3J2p and 
3.5p a kWh. 

Regional companies are 
therefore in effect being asked 
to buy costlier power. 
Although they are allowed to 
pass all changes in their elec- 


tricity costs through to their 
customers, higher prices would 
still damage their image and 
their sales. 

The government may also be 
counting on driving a wedge 
between those distribution 
companies which have nuclear 
contracts on what now appear 
to be very good terms, and 
those which do not and there- 
fore resent being obliged to 
buy costlier power. 

If the government persuaded 
Nuclear Electric to cancel the 
contracts, the distribution com- 
panies might be told it was 
because ot force majeure. 

The contracts are based on 
hedging arrangements, rather 
than direct supply, and would 
not affect the capacity of 
Nuclear Electric if they were 
cancelled. The state-owned 
company, which as a generator 
has about 20 per cent of the 
market, is keen to show com- 
mercial independence. 


Action urged to tackle 
lengthy fraud trials 


By Robert Rice, 

Legal Correspondent 

MRS BARBARA Milts QC. 
director of public prosecutions 
and former head of the Serious 
Fraud Office, yesterday called 
for radical action to tackle the 
problems of long fraud trials. 

She told the British legal 
profession's annual conference 
in London that the country 
could no longer afford to live 
with the present system. Pub- 
lic confidence had been badly 
damaged by the Blue Arrow 
and Guinness cases and needed 
to be restored urgently. 

Mrs Mills said time limits 
should be imposed on trials - 
with none taking more than 
two months. 

Trial judges should have the 
power to decide how much 
time should be spent on each 
issue in a trial. Barristers 
should be limited to half an 
hour on each issue. A simple 
fraud offence should be intro- 
duced and the prosecution 


should be obliged to produce 
short indictments. 

Plea -bargaining should be 
encouraged. Mrs Mills said that 
at the moment the justice sys- 
tem achieved very little for vic- 
tims of fraud. In the US plea- 
bargaining had been instru- 
mental in recovering millions 
of dollars for victims. 

Both prosecution and 
defence should be compelled to 
co-operate in identifying the 
issues for trial by early disclo- 
sure of their case during pre- 
trial hearings. 

The intention behind the spe- 
cial pre-trial procedure for 
fraud cases Introduced by the 
1987 Criminal Justice Act was 
excellent, but did not work 
because it had no teeth. 

Defendants who did not 
co-operate should not be 
allowed to give evidence and 
cross-examine on issues at the 
trial which they had hot dis- 
closed their position on during 
pre-trial hearings. 


Probe of 
BCCI 
Bank 
‘bribes’ 


By Jimmy Burnt 
In London 
and Alan Friedman 
In New York 

THE British Serious Fraud 
Office and US authorities are 
investigating allegations that 
at least two Bank of England 
officials took bribes from 
senior executives of the now- 
collapscd Bank of Credit and 
Commerce International dur- 
ing the 19809. 

The officials were the subject 
of an earlier internal inquiry 
by the Bank of England which 
found no evidence of wrong- 
doing. However, the Bank sub- 
sequently asked the SFO to 
carry out its own investigation. 

A Bank of England official 
said yesterday: "We are aware 
of these allegations and have 
been for some time. When we 
first became aware of them ire 
investigated them exhaustively 
and found they had no sub- 
stance whatsoever. But in view 
of the seriousness of the allega- 
tions we referred them to the 
criminal authorities." 

The Bank launched its inter- 
nal investigation more than 
nine months ago after it learnt 
that the allegations had been 
made to US investigators prob- 
ing the BCCI afihlr. 

The allegations were, made 
by an individual claiming to be 
on familiar terms with a num- 
ber of BCCI officials. The indi- 
vidual, who describes himself 
as an accountant and former 
Pakistani military intelligence 
officer, Is believed to have told 
Mr Robert Morgen thau. New 
York district attorney, that In 
1980 he saw briefcases filled 
with money being passed by 
BCCI executives to middle- 
ranking Bank officials. 

According to a senior US 
investigator, the alleged bribes 
may have been In the form of 
both cash and sexual favours. 

The latest BCCI allegations 
came Just days before the 
expected publication in the US 
of a report by Democratic sena- 
tor John Kerry. The report Is 
expected to be scathing about 
the Bank's handling of BCCL 
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O nes upon a time, there 
was a £17bn-turnover 
business sector with 
220,000 employees, full of 
companies run by people who did 
not know whether or not they were 
non-executive directors. * 

This sounds like the beg i nning of 
a corporate fairy-tale; it is, however, 
present-day reality for Britain’s vol- 
untary sector. . 

A survey Into the training needs 
of charity trustees has made the 
remarkable discovery that only one- 
third of volunteers serving on man- 
agement committees knew whether 
they were trustees of their charities. 
Since this year's Charities Act has 
greatly strengthened trustees' legal 
responsibilities, some are in danger 
of learning the answer to the ques- 
tion at their -personal cost 
Tomorrow, the National Council 
for Voluntary Organisations and 
the Charity Commission will pub- 
lish the finding s of a working party 
which . has . examined ways of 
Increasing the effectiveness of trust- 
ees and management committees. 

The report reveals widespread 
lack of awareness among trustees of 
their roles and responsibilities, 
allied to uncertainties about how 
lay committee members should 
interact with, full-time managers. 

There are an estimated lm people 
serving as trustees of charities and 
other voluntary organisations in 
Britain, and up to 3m members of 
management committees. The vol- 
untary sector over which they pre- 
side is going through a period of 
extensive change. 

Government encouragement of 
voluntary organisations taking over 
the delivery of welfare services 
from the public sector, a shift from 
grants to a contract-based binding 
system, pressures from corporate 
supporters.. for efficiency, and 
straightforward competition 
between charities for funds, are all 
propelling the voluntary sector 
towards a more businesslike man- 
agement style. 

Trustees have wide-ranging legal. 
financial and manag erial responsi- 
bilities that have been fortified by 
the new act They may be 'held per- 
sonally responsible if they foil in 
their duties. 

But, as the working party’s report 
points out, their liabilities are 
increasing at the very time when - 
because of the Shift towards a more 
businesslike culture - their actual 
involvement, in management could 
decrease. 

"Professional staff win be taking 
the lead role .in contract negotia- 
tions and contract management, 
arid there trill be a danger that 
trustees are simply left to rubber 
stamp, their decisions.” 

Issues raised'; by the report con- 
cerning the relationship between 
charity trustees end managers mir- 
ror the currentdebate In the private 


Britain’s charities are big business but only a minority 
of trustees understand their financial, legal and 
managerial responsibilities, says Alan Pike 

Good intentions 

are not enough 


sector over strengthening the role 
of non-executive directors. 

Voluntary workers see a number 
of possible dangers in charities 
becoming too powerfully driven by 
foil-time managers. One is the risk 
that voluntary organisations will 
lose sight of their social objectives, 
with professional managers becom- 
ing over-concerned with winning 
service contracts in competition 
with other organisations. Another 
is the straightforward danger of 
fraud If trustees are not adequately 
equipped to scrutinise the activities 
of ftiH-time staff. 

The report says that demarcation 
problems between trustees and 
senior managers are a source of 
considerable tension in some chari- 
ties, with failure to sort out such 
problems a "major source of break- 
downs in effective management and 
governance". 

To ensure that trustees are prop- 
erly equipped for their responsibili- 
ties, the report calls for radical 
changes in their recruitment aid 
training. By undergoing proper 
training and raising the profile of 
their role, trustees would “be 
encouraged to be assertive enough 
to scrutinise the management of 
their organisations”. 

A typical trustee is over 45 years 
of age, white, from a professional 
background and is likely to be male. 
Members of ethnic minorities are 
under-represented, but proportion- 
ately less so than white work- 
ing-class people. 

This is partly because charities 
tend to recruit individuals who 
already possess financial, manage- 
rial similar expertise to their 
management ^committees. But, 
argues the report, there is more to 
being a trustee than simply possess- 
ing business experience or profes- 
sional skills, and the sector must 
find ways of broadening its recruit- 
ment base. 

. To widen ..the Pool from which 
trustees are drawn, suggests the 
report, there Is a need for training 
in committee work, decision-mak- 
ing, communications, negotiating 
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and related skills to be made avail- 
able before prospective trustees join 
committees. There might, suggests 
the report, be scope for a qualifi- 
cation in trusteeship. 

Much of the existing training 
available to trustees is. soys the 
report, “inaccessible. Inappropriate 
or ignored.” One explanation for its 
being ignored is provided by the 
working party’s survey of existing 


trustees - while many agreed 
training was needed, they Implied 
that it was more appropriate for fel- 
low trustees than for themselves. 

Tact in the presentation of train- 
ing activities, suggests the working 
party, should help to overcome this 
problem. “Although a trustee might 
be reluctant to attend a training 
course for trustees, he or she might 
happily take part In a strategic 


planning meeting, attend a briefing 
on charity law or participate in the 
organisation's Internal review.” 

Large charities including Save the 
Children. Bamardos and Mind have 
begun formalising the induction of 
trustees and committee members. 
But nationally, only an estimated 20 
per cent of charity trustees receive 
formal introduction to the work of 
the organisations they join, with 
fewer than 15 per cent receiving 
training directly related to trustee 
work. 

The working party wants to see a 
range of new training initiatives 
developed, including a standard 
information pack for voluntary 
organisations and expansion of 
developments like the voluntary 
sector management course 
launched by the Open University 
last year. 

It says the Charity Commission 
should play a leading role in trying 
to persuade the government, local 
authorities and other funders to 
invest in improved provision of 
advice, support and training for 
trustees. 

Improved training alone would 
not necessarily broaden the base 
from which most trustees are 
selected. To achieve this, the work- 
ing party wants employers to 
encourage trusteeship among their 
staff by offering paid time-off - it 
compares this with organisations 
including British Gas, IBM and Esso 
already allowing employees time off 
to serve as school governors. 

It hopes the CBL Industrial Soci- 
ety and Institute of Directors will 
promote a campaign to explain the 
role of trustees and attract more 
recruits from industry. 

Some charities, like Bamardos. 
require trustees to give written con- 
firmation that they understand the 
responsibilities they are taking on 
and such an approach is endorsed 
by the working party: trustees 
should, it says, be encouraged to 
consider at least once a year 
whether they were willing to con- 
tinue in office. 

“It is essential that trustees are 
aware of the responsibilities they 
are taking on. Although they may 
delegate the work involved in these 
responsibilities to paid staff, they 
cannot delegate or avoid the respon- 
sibilities themselves.” 

One trustee described the lifecy- 
cle of trusteeship to the working 
party as follows. “Start as an ener- 
getic ignoramus; make every possi- 
ble mistake for five years; leave as 
an exhausted expert.” 

If the working party's proposals 
for better trustee training succeed, 
they should at least help shorten 
stage two of the cycle. 

On Trust - increasing the effective- 
ness of charity trustees and manage- 
ment committees. NCVO Publica- 
tions. 8 Regent’s Wharf, AU Saints' 
Street, London N1 9RL Price £7.95 


Tea and sympathy 
for under- valued 
personnel managers 

By Adrian Fumham 
and David Pendleton 


W hy do so few chief 

executives come from 
personnel backgrounds? 
For most service companies and 
in many in other sectors, the salary 
bill is the single largest revenue 
expense, yet those whose principal 
function is advising on human 
resource management rarely make 
it to the top. 

Indeed, many of those who work 
in a broad range of companies are 
struck by the relative 
power lessne&s of many personnel 
professionals. This is the case even 
in companies that have attempted 
to change the l ocas of the function 
by creating “human resources’* 
departments. 

The influence of the personnel 
function Is generally highest in 
the large bureaucracies which are 
more concerned with the faithful 
execution of procedures than the 
achievement of results. But even 
the large regulatory bureaucracies 
have recently been seeking to 
change their cultures towards a 
greater focus on customer sendee. 

Personnel people are frequently 
to be found at the confluence of 
three streams of activity - 
administration, welfare and 
industrial relations. However, each 
of these functions is. itself, 
changing. Administration is 
becoming increasingly 
computerised, requiring less 
specialised knowledge of 
procedures but more of systems. 
Welfare is seen as anachronistic 
and Is disparagingly characterised 
as “tea and sympathy”, though 
its function remains important 
Industrial relations has changed 
profoundly since the days of 
pre-Thaicherite Britain. 

Other reasons for personnel’s 
apparent decline are more 
self-inflicted: 

• Personal attributes. Sensitive 
to the pain of others, conscious 
of the costs of redundancy and 
sensitised to personal difficulties, 
personnel managers are chosen, 
not for their tough independence, 
but for their caring personae which 
may well count against them. 

• Reactive approach. Coming from 
an administrative background, 
some personnel specialists have 
a detailed and reactive approach 
to work and find it difficult to 


make a contribution to the creation 
of future strategy, even when the 
creative use of human resources 
may make the most enormous 
difference to a company’s 
competitive strength. 

• Lack of information. Unlike 
colleagues in operations or finance, 
they frequently lack an important 
source of management information 
which will guide senior managers’ 
decision-making. 

• Invisibility, it Is frequently 
difflcult or impossible to detect 
the effect of the personnel 

department on an organisation. 
Most other departments’ effects 
are readily discernible and their 
impact is immediate. 

If the personnel specialist has 
a role in the future, it is as an 
internal consultant to line 
management But in order to play 
this role, specialists will have to 
develop themselves. 

First as markets change, 
organisations need to change. 
Helping to develop the organisation 
and its workforce requires a great 
deal of skill which it would be 
legitimate for many floe managers 
to seek in the personnel function. 

Second, personnel departments 
should be playing a role in devising 
tracking systems to enable senior 
managers to keep in touch with 
the thoughts and feelings of 
employees. Those who advocate 
Management By Walking About 
suggest that managers will 
automatically discern what is 
important. But this does not take 
into account the difficulties of 
tracking the mood of the large, 
complex and multinational 
organisation. 

Finally, there is a perennial need 
to use h uman resources creatively 
and come np with increasingly 
compelling reward schemes which 
are not based on contributing to 
salary infla tion. Personnel 
departments need 
performance-related strategies 
which are logical, coherent and 
integrated both with other 
departments’ plans and overall 
business plans. 

Adrian Fumham is Professor of 
Psychology. University College 
London. David Pendleton is a 
psychologist and a director of 
consultancy Kiddy and Co. . 
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ROLLS-ROYCE pi* 63 BUCKINGHAM GATE. LONDON SWlE «AT. 


AS RECOGNISED by our customers, 
innovation and engineering excellence 
are the core strengths of Rolls-Royce. 
They are demonstrated by the Trent 
wide chord fan engine for the Boeing 
777 and Airbus A330 and this stator 
core for a 350MW generator built by 
Parsons, a company within the Rolls- 
Royce Industrial Power Group. 

Strengthened by a diverse industrial 
power portfolio, including Reyrolle 
(switch-gear) and Clarke Chapman 
(lifting gear), Rolls-Royce 
sales show it pays to put 
engineering at the forefront. 


The symbol of power 
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UK COMPANIES 


OIVIDEND & INTEREST PAYMENTS 




■ TODAY 

COMPANY MEETINGS: 

Assoc. British Engineering, Broad walk 
House, 5 AppoM Street. EC., 11 JO 
Ml. CoflimuftiutkHi ft Data, Royal 
Overseas League. Overseas House. 
Park Place. St James' Street. SW . 

400 

Hetrydown Wine, Mfchothain Priory. 
Upper Dicker. Hairaham. E. Sussex. 
13.00 

Pelican, Lamar Square, W.. 10.00 
BOARD MEETINGS: 

Finals: 

OT Japan Inv. Tst 
interims: 

Greanacre 
Holt (Joseph) 

How 

Unread 

Metsae 

■TOMORROW 
COMPANY MEETINGS: 

M.i_ HMgs., Courtyard by Marriott, 
Church SlroeL Chalwey. Slough. 12.00 
Primadona, 197. Knightsbridge. SW , 

12 00 

BOARD MEETINGS 

Finals- 
BBS EA 
Prestwick 
Surrey 
Thorpe (FW) 

Interims 

Boose jr & Hawfcea 
Global Grp. 

Richards Grp. 

Sears 

Sherwood Grp. 

T d 8 Stores 
watts Blake Beamo 
■WEDNESDAY SEPTEMBER 30 
COMPANY MEETINGS: 

AAH Hldgs., Otioensbury Room. Cate 
Royal. Ragan & Street W„ 12.00 
Ab trust Scotland bw. 10, Ovsens 
Terrace. Aberdeen, 12.00 
Black Arrow, 748, London Road. 
Hounslow, Middlesex. 12.00 
Bogod, 109-1 13 Charterhouse Street 
EC. 12.00 

Faropok. The Butchers' Hell. S7. 
Bartholomew Close. EC., 12.00 
National Power, Wembley Conference 
Centre. Wembley. Middlesex, l f .00 
Rainers, New Connaught Rooms, 

Great Queen Street. WC., 12.30 
BOARD MEETINGS: 

Finals: 

BM 

Blrkby 

LAMM 

Norex 

Prior 

Interims. 

Anglo Pad he Res. 

BLP 


Bank ol Scotland 

Bemtti 

Blocfctaya 

Bostrtffl 

Brent Walker 

Cambridge Isotope Labe 

CtuS Rea. 

EW Fee* 

El Ora Mining 
Exp lo r a tion Co. 

Hogg 

Jove Inv. Tat 
Romeo Oil fl orvlcea 
Rainers 

SyftesJtiefcavent 
■THURSDAY OCTOBER 1 
COMPANY MEETINGS, 

Banks (Sidney C), The Bedford Moat 
House Hotel, Bedford. 12.30 
Effia A Everaid. Glaziers Hall. 9. 
MonUtjuc Close. SE.. 12.00 
Lister. Uster City Projects Office. 
Ulloycroft Road. Bradford. 12.00 
Mosaic lavs., 136 Blsltopsgate. EC.. 
10.30 

Stewart ft Wight, 1 Hobart Place. SW.. 
10.30 

BOARD MEETINGS: 

Finals: 

Beckman (A) 

Cornwell Parker 
Eleco 

Frogmore Estates 
Piet Patrateum 
Interims: 

Alexon 

Asda Property 
OensRran Inti, 

Forte 

Redtand 

■FRIDAY OCTOBER 3 
COMPANY MEETINGS: 

Heed) (Samuel), Cobden Works. 
Leopold Spent Birmingham, 12.00 
Jacques Vert, 23 Plumbers Row. E.. 
10.00 

Resort Hotels, Norfolk Resort Hotel, 

14$ Kings Road, Brighton, 11.00 
stavert Zlgomale, Harvester House, 

37 Pour street Manchester, 12.00 
BOARD MEETINGS: 

Finals: 

Adwest 

AmsPsd 

Interims: 

Ash ft Lacy 
BRton 

O Word Foods 
Dolphin Packaging 
Martin (A) 

Reed Executive 
Scottish TV 
Wilkes (J) 

Company meetings are annuel general 
meetings unless otherwise stated. 


BUSINESS TRAVEL 


MIDDLE EAST ALL FLIGHTS DISCOUNTED 


Ijlulnllalhnvi 

Tehran 

Kiyadi 

JcJdoh 




Irnr 
£4&0 rtn 
ClZQnii 
□W rtn 


iVnOlnla 

Dubai 


fnxn: 
£W4 rtn 
£134 na 

£401 nn 


Kowait 


Mncal 


AND MANY MORI: DtiSTlNATTONS; ALSO ITR ST A CLUB DISCOUNTED 
Hunt call in non CRUXTOX TRA VKL (ALTA/tATA) 

Fax: M42 231403 Tcl:«42 2I747S 

Fu SSI 4240W2 TefcOSJ US IMS 

liical be hn«« tmd, capaviatca. school dditai dr. 


tram: 
£407 rtn 
035 rtn 
£423 rta 



TOR ADVICE AND QUOTATIONS 
CONCERNING YOUR BUSINESS AND 
FIRST CLASS TRAVEL REQUIREMENTS. 
CALL OCR SPECIALIST DJEFAJrnt&VT 


DISCOUNT FARES 

In lit Oa*t Club 
A Economy Claas 
AImi Conconk 
For ihc best guaranteed deals 
FVaac contact the experts 
07I-4J9 2944 

Fax 071-734 2242 

Pan Express Travel 


CLUB CLASS First Ctesa. Economy. Discount 
rams apes. Richmond Travel 0BKS37 
22SBABTA 521 SI - IATA 


■ TODAY 
DAB Invs fW 17 

Dams O'mm Fin GW Fng./Fixad Hate 
Ms 7002 S2053.33 Qen. Motors Acceptance 
d Can. Ftrq. Rate Ms. Nov. 1996 
c«4 11.46NEC 7.1 5-. Bd. 19» Y7 1 UK* 0 

Harry Romedan'l Ip 

Siam Selective Grown affip 

Start 1 Ctata A Rig. Rato uig Bc*d Sac 

XBHoesa 

■ TOMORROW 

Anglia Bldg Society Filg. Rate Pfta. 1836 
£12405 

BrodCord & Bingley Bldg. Society SO Flig. 
Rota Ha 2001 £2077.87 
Bradakxfc I *Sp 

Durtwood ADlance 7%% Un Ln 1 ®7S0 
Manehaswr Corp 3% Rd Ct 50 
M strop Water Cnaaes Watuiwona 2b % 

do. tear cure 

Nat A Prove! BMg Society Fltg Rale tea 
1996 £129 61 

Nottingham Corp Water Anna. 10501 £1.75 
Do (£1 35) 0X08 

Sahara Bank FUQ. Rota S6. La Plptn Cert 

2000 su» 93 

Tonrtrtng Hundred Water iljSIM 00 

£225 

This Prime Fd PL SI-60 
tratalgar HM 8% Un Ln »*i» £4 
Do 8%% Un Ln 2000/05 £4 75 
TR Smaller Co x Inv 22p 

■WEDNESDAY SEPTEMBER 30 
ABB Kent 7 k *4 Deb. WO £3 875 
Do 8% Deb 1988/93 £3 
Da B% Un* Ln 1988/33 £4 
API 3 S5% Prt 1923P 
Alexander ft Alex Svs Meta 
Do Class C 13 lp 
Afcnon Cnv. Red Prl. 3 I25p 
Allied Rarfci 8% Cv Un Ln. 2001 £4 
Allied Tern la 4 ip 

Allnatt Lon. Praps. 9%% 1st Mtg. Deb 1990/ 

2001 £4.625 

AflWey Cnv Red Prt. 4 irsp 

Assoc. Br. Eng. 4 3% Prl 2 45p 

Do. 8% Cnv. Rad. Prt 4p 

Adamic Me t ra p (UK) 12% Cnv Ura Ln 

1991(97 £8 

Audan Props 1 1% 1st Mtg 06 2021 £55 

Auiemodva Prods. BV, Prf. 4 to 

Da 3%% Prt 1 75p 

Da 4SS% 2nd Prt. 2275P 

BAA 11%% Bd. 2018 £587 5 

Bonk fut Arbeit and wtrtseiwft AC Sub Fltg 

Rate Nts. 2000 S2E&33 

Barrow Hepburn 7 75% Prt. 3 875p 

Baaslnve 7 %% Un Ln '92/9? £3.6875 

Baas 10%% Db 2016 £5.1875 

Do 10 65% Ob '98(99 C5 325 

Da 8%% Db 1987/92 £4 125 

Do 3% % Db 1987/92 £1 625 

Do. 4 % % Uns In -92/97 £225 

Do 7%9i Uns Ln '82/97 £3 875 

Bemrase 7%S Prt. 2.625a 

BMrby (J) 4 2% Prt Zip 

Blue Cirela 5I»% 2nd Dab 1984/2009 £2.675 

Boddlngfcn 4% Parp Ot> £2 

Boots 7t>% Un Ln -88/93 E3.87S 

Boot (H) S 25% Cm. Pt 2625p 

Bosoombe Prop 5*6 IstPt I.TSo 

Bowswr 7%% Cnv. Prl 3.87fo 

Bristol Eve Post 10% % Mtg Deo 1391' 

96 £5 375 

BnL Airways Cap Cm Cap Bds. 

4 888355P 

0r A-Amar. Tobacco 5% Prt. t.JSp 
Brtt Assets Tat 6% Un. La. IBM C3 
Brit Inv. Tat II %% Sac. Dab 2012 £55625 
Brit Land 10%% DM I at Mtg Dab 20tW 
24 C$.25 

DO tt%% lettho. Deb 20190* £3 6875 
Bratton Eat 11% \ IsrMlg Deb 2018 0.875 
Bractdisrapton 9%% Rad. Prt. 1996 * 75p 
Brown (J) 4%% Sec U 2003 £2075 
Dd. S%% Sec. Ln 2003 £28125 
BrunKliDe Inva. 774 Prt. 2 4So 
Burtonwood Brew e%% Dab. '89^4 £4.125 
Cable 8 Wireless 7% Cnv Uns. La 2008 £3 J 
Cambridge Water 70p 

Capital 8 Counties BUS 1st Mtg. Oab 19937 
98 £3 125 

Do.6%% 1st Mlg Dab. I994/99EU7S 
Ctiemieal Barking ntg. Rata Serwir Mi 
IS99S48.I3 

Chtlllngton Corp 12% Cm Una. Ln 2001 £6 
ChunhOurr Ests 9% Uns. Ln 2000 £4.5 
GUy 4 Comm Inv. TaL 4 69p 
City Site Ests 10% Cnv Pt Ip 
Da 5 % % Cnv Prt 262Sp 
Do. 10%% 1st Mlg Db 2017 £525 
Cleveland Place 6% Red Db 2000 £2.5 
Do. 12%% Rod Db '08 £60025 
Do 7%% Rad Db *86/93 £3 875 
Do 8%% Red Ob '88/93 £3 25 
Da. 10% % Rad 0b -90/95 £525 
Coats Wyella 48% Prt. 245p 
Coealaraltsed Mortgage Socumias (Na 
8| Mtg BduLFMg Rate Nts. 2028 £25286 
Do. (Na If) Ctess A Mig Bckd. Hrg. Raw 
Nta. £250433 

Continental lllin. O’seas Rn. Corp- NV Gtd 
Fltg. Rata Sub. tea. 10B* 5134.17 
Cooper IF) 6-Sp (nett Pt 3J5p 
County Smaller Co's 1875p 
CemnaiMs Conangs 8% % lira Ln. 1990/ 

85 £4.125 


CourtJulda 7%t> Db '89(94 0.675 
Do 7k 1i Una l.n -«w» 0875 
Courts (Fumi 5 9*» Prt 2.95P 
CovnoITJ »%% Cn. PTIS.I5P 
Croon Fonder dd Franca lak'. old Ln 
2007 £36875 , „ 

OaMehl Kkmjyd Bank 3>j'. Cv Sd 200* 

S3? 875 

OAKS Simpson 5% Cm Pf I 7Sp 

OoeanruifTra 2nd Dab I9M(M £3 125 

DC LA Rue 2.45% Prt I22SP 

□even dh IJAt 3 65% PI 1 925p 

Do 4%% Cnv. Prt 2 25p 

Dr avion Eiqllsh & Inti Prl W C75j 

Da 5%*.Pt I 9J5p 

On 10% % Deb 2014 £5 3125 

Drummond S'* Prt 2Sp 

E^ySMrtU SO 25 

Eastern inu inv Tsl 9‘*% Deb. 1992-97 £4 75 
Elliott IBI 7 %% Dab I7XV95 £3.525 
DO 8% % Dap. 1988/93 0.25 
Ekis & Everaid 4 8p 
Emhail 8t« Prt Zip 

Ensue Stores 8%% Deb 1991/95 C4 375 
Enfllrsb R Scot tnv». Jklr Prt £tft7S 
Ersklno Hsa Cnv PI 3 B2Sp 
Eusrovi Conbo Prop* to 4% 1s> Mlg. Deb 
1992/97 C3-2 

Ewart B%% Un Ln -91V93 £425 
FRCEuratfid5’4%Cnv Uns L/I.1995ULV5 
F R C inv Tsl 5% Prt 1 7Sp 
Fidelity DNtrtbubng Money Fd Australian 
Dollar AS0 521 

DP. Austrian Bcflillmg SchS 43 
Do Canadian Dollar CSQ 581 
Do Deutschmark. DM1777 
Do Dutch Gilder HFL1 478 
Do Eure Currency Umt EcuO 946 
Do French Franc FFr1124 
Do Hong Kong Dollar HKS2N 
Oo Kalian Lira L 1 1980 
Do Japanese Yen Y72 80 
Do. New Zealand Dollar NZ5I.I86 
Do. Spanish Peseta PU102 50 
0o Staring CO 646 
Oo Swaa Franc SFrl 2S6 
Do OoUar SO 428 

FMlallly Euro Values Eq I L On. Ln. 2001 
0 857 ip 

Finsbury Tat. 525% PI 262Sp 
Finsbury Growth 5% PI 2 5p 
Ftsons S^% Uns Ln 20D4AB £29375 
F urmmsta r 11% Prt 5Sp 
Full Bank I L % Cv. Bd 2002 587 M 
Fujitsu Yt Cv B-l 1939 S75 
Do 5% 6k Cv. Bd 1996 577 50 
Fulcrum Inv Tsl 1.4p 
GATX Carp SO 325 

C77 O seas Fin NV Cld. Flrg Pale Nts 1994 

S2B8.33 

GWR3p 

Gjrtmore Value inva 0 3225s 
GEC 7%% Una Ln 83(93 £3 875 
Gen Eiatl O seas Cap 5 >2% Cnv Ga 
LA 19B5T93 £2.75 

Otyntred hill. 10% % lids. Ln 1994/99 £5 375 
Coven Sira/egic Inv. Tsl 11%** Deb. 2014 
£5 75 

GracecTuueh Mortgage Finance Utq Bcld 
Rig. Rate Nts 2019 C261 1 07 
Grainger Tet nl.% 1st Mtg Deb 2024 
£5875 

Gt Portland Ests 9% % 13 Mtg. Deb 2016 
£4 75 

Do 8%% 1st Mtg. Deb 1390/95 £4 125 
Oo 10% % 1st Uig. Db 2021 £5.375 
Graenalls 8% Pn. 4p 
Greenhaven Sec 7%% Uns. Ln 1991/96 
£3 75 

Gresham Tsl 8% GW Uns La. 1988/93 £4 
Do 6%% Gtd. Uns. Ln 1968^3 £3.25 
Greycoat 1285” . Uns. Ln. 1990(92 £6.425 
Gnndtays Eurati nance Gtd. FBg Rale tea 
1992 5249 33 

G(osvenor Dev Cap /!>% Cnv. Uns ia 
19893780 

Hjco 10%% Several Dp 2017 £1688 
HaXLu Bldg Soc Fltg Rale Ln Nts (996 
(Ser A) C46B7 

Do. Fltg. Rate Ln Nts. 1996 (Set B) £280 CS 

Halm a 11% Prt.&Sp 

Hampton TsL 10%% 1st Uig. Deb 2025 

F125 

Hasiemera Esis 10%% 1st Mtg Deb 1998/ 
2003 £5125 

Hmtair Cons Prod* 65. Uns. Ln 1985/ 

no 

Higgs 8 Ml 8% Uns Ln -89/94 £4 

Hill a smut) US lot M/g Dab 2001/03 

£7 

Homer Fin Class A Mtg Bdal FBg Ran 

Ms 2028 £261.95 

Do. Class 8 £306 35 

Honsing Fin CtP 5% Db 2027 £25 

Do . 7% 00 2009 05 

Do 7% Db 2009 [Set 21 05 

Hoyle (Joseph 1 5% Prt. i.7Sp 

todedpe 10%% U«s Ln. 1990195 U 25 

Do. 12v% Uns. LA 1993/96 £625 

loco Eng. Prods 11% Dob 1996(2001 C55 

Investors Capital 7 US Deb. 1992/97 £3625 

Johnson Firth Brown 11 05% Prt 5.525? 

Jdftrtston 10% Prt 5p 

Jonas. Stroud 10% Prt. 5p 

Kelsey buu 11 U%PtL 5425p 

Karmra Oy FXg Rare Sis. 1995 326a 33 

Keystone Inv 5*5 Prt 1 75p 

/Oeunvon Sanscrr Flo. SV OU Fbg. Rato 

NB 1996 S2S6B8 


Kurer> 7p Cnv Rad Prl 3 5o 
Co 8.2JO Cnv. Red Prt 4 t£5p 
Land Sec. 10% iv Mtg Do 3&S £5 
Dp 10*. 1st Mtg Db 2(07 £5 
De 8%*. ISlMlgQc 93.98 £3 125 
Do 9% 1st Mtg Db 96rtt £45 
Do »V: Uns Ln 92.97 
D*. Una Lb '9W7 £3 43?s 
Lasdrtp Amjigaojbafl Si,"-. C*a 1933/ 

S3 £2475 

Db 8*. Ob 93(98 £4 

Da toU*. 3b *34(99 £5.125 

Ltogn Into 6’. Cn. Pi 3p 

Lon Am Venturas 4*. Pra 3o 

Um Dmaim lO*. Prt35p 

Lon Uorcham Sea !CV> 1st Uig Ob 2018 

es 

Lonrno 10%*. 1st Mtg Oo '97 tS £5.125 
Lackers ?3 

Do B*o Cnv Rep Prt *p 

LsvoJI IIJi E%% 09 0792 £4JS 

U£PC365*.Pn t 825c 

Do. 9%*. 1st «a Cb 97.02 £4 875 

Ob 12% 1st Mlg Db 2C17 £6 

Da B-, Uw LA 2CCCTK £4 

Uarslon numpson Everalwd 7% Uns Ln 

-93738 05 

Marm Marietta 50 42 

McCarthy R Stone 7% C tu Uns Ln 99. tH 

£3$ 

Merlin LTJ Green Inv tp 
At che On Tyre »%% Gb 9297 « 75 
Mils Uarsebng Board FUg Rate tea. 1993 
cue 83 

LLtoutosta Elec* 2a% Cv Bd 2000871675 

Oo 5U*. Cv. Bd 1998 313125 

Co SV. Cv Bd 7998 514375 

Merland 5% Prt. ! 7Sp 

Muddow iAj)6U% lsJM« Oeb 1989/ 

9*0375 

Do 7%'. 1 s/Mta Dab 1WOVSC375 
Dd 13'.*. !s! Mtg. Deb. 2C0C.C5 £8625 
NEC Cora 2%%CV Bd 20CQS7I.S73 
Da SU% Cv. 9d 1997 5131 25 
Co Ut'iG> fid 1998 £28.75 
NEC Finance I0%*. Ob 2016 CEJ12S 

Oo 13%% Ob 2016 

NHL Sec Detd tm ug Boro, fis Rata 

tea 7028 £742-04 

MJCCv. Rd Pt. 3 875p 

Nan Frontiers Dav Tsl 6*2 “• Cnv. ttss 

La 20 to £325 

New Thrcgicomn Tsl ITJ83I 126*. Deb 
7DC3C&3 

N i rw cds sarapon-Tyne iC-t> o7| 1 1 U % Red. 
2017 £5 625 

Nissan 5% * >Cv Bd 1998 514373 
Co. 6% Cv Bd I9S8 £30 
North Devon -Vator Board 4*-, Red t938 
£2 

Northern Eng. trvis 4%% Una Ln VtBb 
S0C4.W7S 

Nonherr Teteccm S3C9 

OK Bacaars I’ST^ 6*. lsttet R0 06 

Oo 58. 3rd Prt. RO 05 

Oidhax Mai Borough Counc.1 T2<% Rad 

232? £52 

Civer 5%*»Prt 282SP 

Orient Fmanse 8% C/S Payable Cv Bd 

19* £« 

PRO Prc;erty r%*. istM/g. Deb 1991/ 

86 £3.625 

Dp 6%% tst Mrs. Cab 1939.-94 £3 Sr'S 
Bd 8’. Uns Ln. :997<99£4 
PCO nb 87. CV C40. Bd TOCS £200 
Pearson 2%% Uns. Ln. 196893 £4.125 
Oo 6 975* • Uns. La 1988(33 £3.4875 
Co 5 67 toe. Uns La 1983.93 £28175 
Peel South Earn 8%% Uns Ia : 937(97 
£4 125 

Paire/eos Wencinos 14l]% Lr_ 2C06 C7.7S 

Phoenrv T-meer 61. Prt 2 Ip 

PCrtsmcuth Wotor Cd 10%% Rod Deb 

1996 CS 3125 

Oo. 3*. Para Deo £1 S 

Oo 3%%Pera Dab £1 75 

Co 14*1 Deb 1992 £7 

Do. 13'. Red Dab 1994 £65 

Properly Hidg & Inv. Tsl 7*. :sl Mt» Oab 

1990.96 £35 

PUBCO t;%SSev. Deb. XC6 £5.625 

Public Sen. Enterprtso Ska 

RITCap Partners? (4 *iC-rv Uas Ln 20l»£t2S 

Readrou*. Inn 6*. Prt 1 05p 

Do 5%*> 2nd Prt. 20125P 

CO. 5%?. uns Ln 1388-33 14 J75 

Redott R ColntpR Cap Fin. 9%% Cnv Cap 

ecs xes 4 ,-sp 

RenMBU’* istCet i»0.»O37S 
R .chords /I;*: Deb 87.37 £375 
Rignts 8 Issues inv. Tsl 23p 
River R Merc 7(1 8% % Dob 1963/94 £4 « 
RoCMre 8'. Uns Ln 35.99 C* 

Ro/al Bon* at Can FBg Rato Cabs 2GCS 
S32.C8 

Royal 3 a-w at Seal Ser A Prt 50 703125 

Do Ser B Prt. SO 70 

Od Sir C Prt O 22*305 

S 8 U 6% Prt 2 lp 

SEP IndL Prl 395650 

Si Davro s Inv. XsL 3p 

So/vesen ICI 5 6*1 Prf. 2£> 

Savoy Hotel B%% Una. Ln 1993/98 £425 
Scantrotue 5%*. Cnv Red. Prt 28 /to 
Sea C/I n. Uns Ln 'B8/33 £4 
Scnon 5%% Cnv. Rod Prt 2CGG/H 2825b 
Op « 7 J% Senr. Prf. 2301/05 4 4375p 
See* Morvaea 8 Ts> «-M% SJppc Int 
Deb 2020 £7 


Scot nut TS Stppa. Prt 3C387€6p 

Do Dri>. 3011 £5 

Sees Tst ol SeoL a%% Pn £1 575 

Do 12*. Dob 2013 £6 

Senior Eng 96% Una La 1991/96 £48 

Stores Inv. 1 1% Cnv. Uns Ln. 2003K4 £5.5 

600 Group 3 15% Prf I 575p 

Dd 4 55% 2nd Prt 2275b 

Do n% Uni Ln 1992/97 £5 5 

South New Court 12% Sub Una Ln 2001 CO 

Savin SL Aubyn S% Pit Z lp 

Oo 9%«. 2nd Prt 4 75p 

Smith (Wl) 5%'. Pit 2 BTto 

DC 3%*.u Prf I875p 

Sounatracs 0 BSc 

SA arawones 62*. Prt. ho 062 

Stag Furmlura I '% Prt 55b 

Standard Chartered 12%% Sub Uns Ln 

200ZKF7£643:3 

Saveloy mas SLS Prl 1 B37fio 

Da 7%% uns Ln *88^3 13 75 

Starting Eats 8% tst Mtg Deb 1888/93 £4 

Stertmg tads 5%*i 1MPM.925p 

THFC (hideaod) S6S*. tL 2020 £3. 1554 

TSBPerp FBg Rale tea E26994 

TSB HA Samuel Hldft Co 8% Uns Ln. 

1989m £4 

Tata 8 LytoB<]% Prf u/Bo 

Oo 7%». Dob 1988/04 QMS 

Do 8% Uns. Ln 2003KB £4 

Do 10*«% UltS Ln 3003/08 CUTS 

Temple Bar Inv. Tst 4 to 

Tendrtng Hundred Waterworks 7%% Rad 

Dab 1991103 0.75 

31 Grp. 9% A Dab *01/94 £48 

Oo 7%%A0eb -91(84 OC3 

Tor Inv. Tst 6% Prt 2 Ip 

Da * % % Prt 16625b 

Town Centre Sec. 10% % 1st Utg Db. 2021 

£525 

Traffora Part Eata tl%% 1st Mlg Otto 

2007/10 tsars 

Transport Dev 9%*. Uns. Ln 1995/2000 
£4 625 

Treasury 15%*/. Ln 1998 C7.75 
T/etoresl sax Primers 6% Prt 2-tp 
Tnmoco Fm 11%*-. Cnv. Uns. Ln 1996 
£5 75 

Tnptan Lloyd 5% % Prt t 92Sp 

Urugaio 3.9% Prt IRSp 

Do 4 96% Prt. 2475p 

Oo 5% Uns Ln *9t/M 125 

DO 6%%UnsLn'9U98C3rS 

vsa. ComertMim 11% Uns Ln 1996 ES 5 

Vickers 5% NotvCum Pt 1.75p 

Oo. 5% Prt Cl 75 

Do 5% Prt [Ta> Irae to sop) 25p 

Vmw 7% Prt 246p 

Wsrburg <SG) 7%% Pt 38t25p 

Do 6%CmrPt3p 

Warner Esl 6%% uns Ln 91/96 025 
Welts Fargo FBg RataSuDCapNts 1999541 .67 
Wesdand 12%% Ob 2008 £8 1875 
Do. 7 V % Dab. 1987/93 OATS 
Whmxeaa mv. 7-12% stppd mi 2nd Deb 
2010 £6 

K0Mbretad4%%RM Deb J99SC004i22S 

Wlgtabs B%% Uns. Ln IBMT99 £3.375 

WiOiinson ft RMfdell S% PI 2Ap 

Wltuams HMgs Cnv Prt 4p 

DO 10% % Prt. 5 J7Sp 

vmsori (Connolly) 8>a% tm Mtg. Oeb 19901 

95 £4 125 

Wvrtnud 10%*. Prt. S2So 
Oo 5%% Cnv Prl 28730 
Yorkshire bit) Fm. BV GU Fltg. Rate Nts. 
1994 CIJ961 
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AAH Hirfgs. 42% Prt 270 

Abtruai Scofland Inv Q6p 

Aithcn Hum InU. 7% Cnv. Red Prt 3 to 

Auteo-Lvora 7 v. Red Dab. 198800 G3 625 

Da 9%**. Deb. 2019 £4 875 

Oo 3%*. Red Ob -87(97 £1625 

Do 8*«*i Rad Ob ‘87/92 £1 125 

Oo 6%% Red Ob *88(93 £3 37S 

Do 5%% Una Ln. £2625 

Do S%% line. Ln £2.875 

Do 6%*'. uns in CJ 125 

Da r%% Uns. Ln. £3 75 

Oo 7 li *. Uno Ln -93(96 C3 875 

Amberlay tp 

Amertcan Tst 8 1»% Ob *87/92 £2 125 

Anglian Water 13p 

Angto United OGto 

Cm Cnv Rod Prt 3 A25p 

Asda Prop 10,'.% 1st Mlg. Deb 2011 

£515825 

Assoc Brtt Eng. 0 QSp 

Assoc Brit Foods 6% PI Zip 

Assoc Fla her k» tp 

Auein Reed 8*. Pit 2 Bp 

BaMwin /% Prt 2.4sp 

Bank ol wales 13%% Sb Un Ln 1095/ 

97 £8 75 

Bailor un. SB2I5 
Beales Hunior 6 9Sp 
Hansom Crisps 0 7p 
Black Arrow I 6b 
Blootouslsr Ent SO 02 
Begad 0-2p 
Do A Resl/Vig 025p 

Booth Imto. 2 Sp 
Bowatsr tnc SO 30 
Brtdon 7*.» Ptd 1235b 
Brto*M Water 1870 
Ob NAbg 18 70 
DO 6%%Cv. Rd PI.1373P 


Do 13% % Red DO TUMttSS 

Do 1 1 2% Bed Ob T5W 

Da 1 1 • Red Db 3004 C5 8T5 

Brit Land (Jeraev) 8%% Cnv Cap Bda. 

201 T (Rogl £43 125 „ , 

Brinxi EsL T0%% tsl Mtg Odb 201. 

£33125 

Buckingham kit Units £0 50466 
Do Soc Cv rd Ln Cn 542*6 
Cebu Mroires flp 

Cotryna 10% Prt Sp 
Do H%% tat Prl 2275p 
Can 8 4% Cnv. Red P*i *?p 
CarrioEng. 10% 7. Rea Prt 53Sp 

CaskatlLOSp 

Central Motor Aucnotn Ip 
Cheam 3 15% 1st Prt I.S.’Sp 
Do «9% Pn 2.45b 

aettarttaU : %a. 5%% Cite Prl. 2.K& 
CeesialCorp SOW 
CbMax ft Fowler t .3p 
Combcotedas. I298p 
Conversion 3%% Ln. £1.75 

CawSaukM^CIamng Brands 7%% Prt £439p 

Crest Nicholson 3%% Cnv. Prt. £ 75p 

Cuptd325p 

Demon t3p 

Datopek Foods 4 to 

Davenport Knuwear 82Sp 

Dewtwrei Q63p 

Do A NY OMp 

Dowty 7% Cnv. Red Prt 3 Sp 

OtucHEd 

Druimnono 0.7 Sp 

Dyson (J.R J} 3 p 

Da A NV 3p 

East Surrey Water 9%% Red Prt. 4.7Sp 
Electron Hae7%% Cnv. fled Prt 3 7Sp 
Ease* WatM-9%% Red Deb M07/9»£A«7S 
Do. 112% Red Db *03/09 £56 
Do 11%% fled Ob *02(04 £5875 
Dd 11%% fled Db "95/97 £575 
Etoel HJ%% Prt. 82to 
Faropak IWp 
First Chicago » 30 

Fleming Com Euro Inv 5% Cm Pf l 75p 

Ftarnmg Far Eastern tnv a%% Prt I 5T5p 

Oa 5*4 Prt 1 78p 

Fleming High lac. Imr l.45p 

Fletcher Kmg &5p 

F ft C tnv. Ttt 112p 

GTE Corp 30445 

General Com. lav T« *jp 

Do 5% *4 Prl 1.B2SP 

General Electric 7 05p 

CJDboo Lyons 3p 

Cl boa Mew 3. 75p 

Glaxo 8%% Uns Ln 1989(95 1 687Sp 
Grenada 2. 75p 
Grand Central hw 0 7p 
Grand Mat «k% Prt Ift825p 
Gtaycost 2 .fip 
Do 9%% Red Prf 4.750 
Hembree 7%% Cm Prt. 9.79p 
Hampton tads Coy Prt "Bt/03 X2SP 
Hanson 2 7So 

Hardys ft Hansons 6% 2nd Prf £tp 

Hewetson tp 

Haywood wmaira 43p 

mewreato 

Honas QSp 

Howdan l Jo 

Hub Cora 2%% Red 1938 (or aMO Cl 25 
Do 3%% 2nd las El 75 
ITT Corp 80.48 

Illingworth Monts 6%% Pt 2J7Sp 
Do 8% *.4 Sne Prf. 2.27to 
Impale PiaatwiRI. 15 
in Shops L97p 

Johnson Mafihay 5% Pt t.75p 
Do 8% Cm Pn. 4p 
Kakm Ip 

Keystone Inv. n%% Ob 2010/15 £5 8875 

Kingsley ft Forester 365% Prf 1 J29p 

Law Debenture 6 2SB 

Leeds (City ol) 13%% Red 2008 £6.79 

Ldlgh ims. &37p 

LesdeWtoe 1 TSp 

Liverpool Corp. 3% Red 1942 (or alter) 

£13 

Oo 3*2% CO 875 
London (Crp ofl 3% 2007 Cl J 
London ln8. 82Sp 
Loruho 2p 

Low (Wm.1 6%% Cnv PI 33750 
Lowndes Lambert 84p 
Mw ete d Brew. 11%% l)eb 201013.75 
MarabaXs3 75p 
Da Cm. Rad Prt 12» 

McCarthy ft Stone 8% % Cm PL2003 437Sp 

Memter^wobi Up 

Mennee (J) 9% Prt 4L9p 

MEPC 10%% UnLn 2032C52S 

Metrop Warn 3% A 198312003 Ct.8 

Oa Lambeth WW Oeb. £1.9 

Do. London Bndgo Anas- £1.35 

MM Kent 10% Rd. PL Sp 

MM -Sussex Water 12% Red. Deb. 2010 £8 

DO 10% HM Ob 2013/17 £5 

lU L HMgs. Tp 

Morgan Grudbie 389% 1st Prt 1J92Sp 
Do. 3%% 2nd Prt. I.78p 
Moms Ashby ftp 

Morton Sundour Fabrics 3 8% far Prt. 1 75p 
ted. Home LoansSec-Fttg. Rate Nts. m88ZB8 
Heepeend OJip 
NetaftSp 


NcithaflWeruSp 

f+,jnfwmb*un watftr 
Moral wear Hte»f W 
Omaha Abfuod Cm B* 97to 
Ovfonl tavhumoni* 2 -V 
P ft 05% PM S*- 75 
pda.' a So 

PmMr Oudbufo t ®p 

Property S-C Ut* T« ? Tie 

PromwB 89% Red Pt « *p_ , 

Ouaens Mtwmraa t %%Cm Red. Prt. 3 Zto 

DO. !C%% M Mtg DB 2020 £5 '24 
ftenaom (Wirt) J -’«n 
Beading Gera 9%»«Ct 79 

Do^^-HamUrt La M34/MS.79P 

Rep New Yore W-25 „ „ ^ 

Rtchmamwnrth WMer4% Cw»» M R 

on 7%*<nedDB oi.-oaaJs 

Sl. Andrew Tit S.7p 

SaraLMCOtp 

Snacon Hklps- *P 

irvss IB?*—.—— 

3EP tndl. d3p 

ftmar/i Trenl ,12 __ 

SMN Trans S% % Cm lal Ft t 035p 

Stobe 12 tp 

Sims Food 835p 

Smttti (David S) 0 .’5p 

Soutnarn Water t3p 

Sphmo Inv TU 9% Prt 1 79o 

Steweri ft Wgm o*. Prt 0 ?to 

11 %% Red Deb WBftBT 

£5 78 

Do 9% Rea De* £4 5 

no 5% Psra oeb g.9 

Do «% Para Deb C2 

oo. 3%H Perp Oeb Cl 75 

D*rkMMDli9l«Din 

SymendSEng .’%•. PI2 82to 

TR Far East HK. Tsi l-ip 

TR SmaHar Co's Inv Tst 8%% Dab 1967/ 

n^r Wd0drtar9%N letMig DOO.20I4C4 IS 
Ttiwaltea (D1 5% »MPM75p 
Tlnaley (Olre) 14# 

Trees 2% % 1975 (or altar) Cl 25 
UntteCh 376p 
Vardy (Reg) 2 7p 

vote* to to - - 

Waste Mognd KL13 
wash Wmet 14 ?7p 
Waaser Water 12 9p 
west Hampshire Water 9 24 to 
Do. 36% Cl ra 

vmnireftd 5%% 3rd PI I B2to • • • 

0 a 7*i Red Deb iwno) 

Do 5%% tnd Une. Ln. C3ST3 
Wigan Corp. J%flM. £15 
WMIa Cartoon 33B 
WUsnewOto 

Wlntruef 630 

VYR«r inv. 8%% Ob 2018 C4JS 
Weoiumben 7 4% Prt 2575p 
Do 8% Sid Prt 2. tp 
Wyko t.4p 
Xerox Corp. 3075 
Yorkshire Water I3p 

« /TODAY OCTOBER X 

Andrews Sykes 3p 

BOC 12%% Un Ln 2012/17 £8. 125. 

Britannic Assce 10 30 
Cowle (T) 2p 
Dtaumm A4o 

Duneren Inc. Grown mv 84p 
Ffttrway Id 

Gattmora Aroer Sec. ip 
Heron (Senteni) 4p 
Ingham Iftp 

Johnson Ora. Cleaners 7p 
Ktalnwort High tea un# 

Xiberty Lite Aseoc of Afr R0S4 

Lon. MeroheM Sea 3p 
LyOenDurg Plat Fffl.63 
Marrydown Wtoe Bp 
MTNE I to 
Pramark Int SC25 

Prudential Funding tO*i Mte. ifitoCtiOOO 
Rsb Breffwra aasp 

Rottenee Security 8 Bp - - 

Srtihimbergef 8030 
Steelbank Prep. Tst dip 
Shopnw2p 
Shorto 2-*p 

Stand* Cap n% Gtd. Nts. tOHCmfl 
Southend Prop. 2 730 . - 

DO. Prt 3.71P 

SUritag Group t i5p • 

Tekveoap 

Tlwre an 21 Sp 

vtbrapfent23(p 

Viqoria Carpet 4Jp 

Wagon MS. lOQTSp 

' Wood ^M) 025p • . « 

VvywvaW Garden Cetera 24Bp 

■8A7UIHMV OCTOain 9 

Bank o/ Montreal »%% Bd. 1996 C8K0.73 

BWDSeafftp 

■ SUNDAY OCTOHII 4 
Buimnwood Brew 7% pt l4Sp 
Tteaec Flrt (JenmyJ 9% % Q(. Cn. Bd. 

3006 £47 M 


CONFERENCES & EXHIBITIONS 


SEPTEMBER 29 — 
OCTOBER 1 

The National Hotel, Pub, Club 
& Catering Show 
G-Mex Exhibition Centre 

This animal exhibition, now organised by 
Angcx Limited, screes houlkn. caterers 
and ibe licensed trade. Over 200 
exhibitors offer catering equipment and 
supplies, furniture and fitting, beverages, 
and a host of and Maries. Ring 0895 
679\ 1 1 for compfinxraury tickets. 

MANCHESTER 


OCTOBERS 

The City Crude OR and OO 

Product Trading Conference 

Skinners' Hall ia the City of London. 
City Co rum Lid in uuiuiliga with the 
InicriMlional Petroleum Exchange of 
London. Sponsored by Andersen 
Consulting. Gifford Chance, (BM UK 
Lid. The Wall Street Journal Europe and 
Tele rale. Enquiries to: Lindsey NciL Tel: 
0225-460744 Fair 0225-442903 

LONDON 


OCTOBER 5-9 

ACTIVITY BASED COSTING IN 

PRACTICE 

Conference and workshops (o gain 
practical hands-on training in ABC 
■vtillwsru anil to learn from (hose who 
have actually implemented an ABC 
approach in the UK 
Contact: CIMA Mastcrcooncs 
Tek 071 637 2311 

IBM, HAVANT 


OCTOBER 5 - 
NOVEMBER 23 
FT-City Course 

The course is designed lb provide a 
broader undemanding of all aspects of 
the CSty of London and ihc factors that 
make i( a pre-eminent financial and 
frad mg centre. 

Enquiries: Financial Times 

Tel- 071-251 *»32I Fa* 071-251 4686 

LONDON 

OCTOBER 6-7 
INPOWER 92 

The Independent Power Generation 
Exhibition and ■Generating 
Independence' Conference. KEMPTQN 
PARK EXHIBITION CENTRE , 
Sunbury-oit-Thames. Surrey. Contact: 
Lorraine Rogers, FMJ International 
Publications Ltd Tet: (0737) 76S6I I Fax: 
(0737) 7bl6SS 

SUNBUBY-ON-THAMES 


OCTOBER 7 
STRATEGY & PLANNING 

Following two successful series, a thiid 
seminar in three afternoon sessions on 
business and IS strategies. 2-topm at (he 
LSE on 7 October. 4 November and 2 
December 

Telephone: Wl 955 7227 
Fax: 071 <85 7676 

LONDON 


OCTOBERS 

Foreign Exchange Options 
Course 

Intensive one-day coarse covering varioas 
aspects of the FX Option Markets: 
Trading Strategics. Forward Arbitrage 
Calculations, Pricing Model, Hedging, 
Volatility Exposure A Time Decay. 
Venue: Cambridge Science Park, 
CAMBRIDGE £345. 

Contact: Gillian Beckett, Brady Financial 
Seminars. Tel: 0223 423230 

CAMBRIDGE 

OCTOBER 12 

THE BENEFITS PACKAGE OF 

THE FUTURE 

CBf Conference, in association with 
Towers Perrin, uses new CBI survey as 
basis to examine ideas, opinions and 
experiences of personnel and benefits 
professionals. Presentations include 
flexibility, coiumaoication an«l 
quantification of benefits together wtth 
consideration of executive tssucs. 

Contact: Sandra Afdred, 

CBI Conferences. 071 379 7400 

LONDON 

OCTOBER 12-15 
TOTAL QUALITY 
MANAGEMENT 
The Right Way to Manage 
William e Conway 

Bill Conway, the first Western CEO to 
implement the Denting philosophy in the 
West, will present bis Right Way To 
Manage Seminar. People of nil levels can 
learn from his knowledge and torn 
philosophy into practice. Mike Gallunora 
A Associates Ltd TeL- (0621)858058 
Rdc (0621) 850*72 

BIRMINGHAM 

OCTOBER 13 

European Export Controls Post 
1992 

CBI o onf et ai ce. in ssaoctaikm with Delete, 
wnrideis compliance arat sdminattatioa of 
cxpin controls throughout the EC and the 
proposed developments after 1992. 
Includes speakers bom EC Commission, 
UK Government, EFT A, France, Germany, 
Netherlands and Denmark. Contact h6dd 
c*na CBI Conference* 071 3797400. 

LONDON 

OCTOBER 14-17 
Strategic Renaissance: The 
Transformation of Economic 
Enterprise 

Strategic Management Society conference 
In association with Gemini Consttlting. 
tones covered include: From 

Government to Enterprise; Corporate 
Transformations; Information 
Technology; Corporate Governance. A 
major international c o ufti c u c c for senior 
executives, consultants and academics. 
Contact: The Event Organisation 
Company 071-2288034 
LONDON 

OCTOBER 15 

Worid Marfcet for Consumer 
Catering 

A scries of presentations organised by 
leading market analyst Enromoriitor, in 
conjunction with the HC1MA, oo this 
dynamic industry. Themes: Global 
Market Review; UKFocw, Worldwide 
Corporate Developments; Catering 
Trends in Spain: Researching the 
Industry. Contact: Richard Harrison. 
Ewumoniu*. Tek 071-251 8024 

LONDON 


OCTOBER 15 

UK Coal *92 -Opportunities for 

Trade 

The premier conference on the future of 
the UK coal industry. UK Coal *92 will 
examine ihc onpticaiiais of privatisation. 
Including the effects of introducing 
imports and the shift in owoenhip of 
production, distribution and sales outias. 
Enquires: Inoritute of Energy 
TeL- 071-380 0008 Fax: 071-3804420 

' LONDON 

OCTOBER 19 
OUTSOURCING LT. A 
CRITICAL GUIDE 
Explores the key issues associated with 
outsourcing Leading organisations show 
bow they have tried outsourcing to 
increase the effectiveness of their LT. 
operations, sod major suppliers answer 
questions about how to avoid some of the 
most common problems. Contact: 
Business Intelligence Tel: 081-344 1830 
Fax:081-3449020 

LONDON 

OCTOBER 19-23 
African Business Show *92 
A five day Conference and Exhibition 
focusing on suiting or developing a better 
business link in, with and from Africa. 
Conference Speakers. Exhibitors and 
Delegates will be from governments 
international orjaitisaiioQs, commerce aod 
industry. Enquiries: - Image makers 
Iwe r rat i OMl Ouqna venal pic Tel:- 071- 
739-8410 Fax' : -07 1-739 -8683 

LONDON 

OCTOBER 20 
BUSINESS INFORMATION 
SERVICES M THE OIL 
INDUSTRY 
Working for Success 
This Conference is aimed at those 
providing business information to 
companies wilhm the OO Industry. 
Contact: Caroline Little, Institute of 
Petroleum. Td: 07! 636 1004 
FtocOn 255 1472 

LONDON 

OCTOBER 20-22 
PROCESSING AND 
PACKAGING MACHINERY 
ASSOCIATION: 

PPMA Shaw, an Exhibition dedicated 
entirely to machinery for those who 
process and package food, 
pharmaceuticals, cosmetics, chemicals, 
beverages. DIY goods etc. Over 4WJ major 
machinery manufacturers exhibiting. 
Tickets from Bill Lake 
Tel: 081-681 8226 Fix: 081-681 1641 

TELFORD 


OCTOBER 21-22 
Ifericstbation of the CS 
The Banking and Finance Sector 

Top Ministers and Bankcra bom East and 
West discuss ihc development of new 
Ruanda! and booking structures m the five 
key republics of the former Soviet Union. 
Contact : The Adam Smith Institute, 
Amanda Armstrong, Tel: 071 490 3774 or 
Fax: 071 490 2296 

LONDON 


OCTOBER 22 

OFFSHORE SUPPLY VESSELS 
Regulatory Commercial and 
Operatio na l Issues 

This Conference is for vessel owners, 
operators with marine safely and 
opcmkms managers from oil company 
charterers, rod other interested parties 
feeing problems in this area. Contact 
Caroline Little, institute of Petroleum. 
TeL- 071 636 1004. Fax: 071 235 1472 
* LONDON 

OCTOBER 23 

THE BUSINESS EXPANSION 

SCHEME 

The demise of the BES on December 31 sl 
1993 will create a flurry of interested 
investors keen lo mssimfac on one of die 
most attractive lax shelters today. Find 
oat how to torn its demise to yonr 
profitable advantage. 

Contact; Surah Avian, IBC 

Td 07 1-637 4383 Pax; 07 1 -631 3244 

LONDON 

OCTOBER 26 & 27 
Valuing Companies and 
Securities - A Practical Guide 
It is well known that valuation is an an 
and not a science. Come sod find oat the 
rules of rtinrab for valuing in a recession, 
valuing in undeveloped markets, valuing 
for privatisation, valuing inoogSde asses 
and many more. Contact Acquisitions 
Monthly Tcb 071 823 8740 

LONDON 

OCTOBER 27 
KNOW YOUR JUNGLE 
Essratiah of Competitor fnfriligrruT & 
Analysis. A practical one day 
seminar/workshop from the UK's No 1 
specialist Benefits. Cl&A Action Plan: 
Targets, Sources, Methods. Practical cose 
exercises. Successful case studies. 
Contact Patricia Donnard about other 
s emin ar d ates too. 

EMP hucUigpncu Service. 

Tet 071-4875665 Fax; 071-935 1640 


OCTOBER 30 
VAT In Europe 1993 

Preparing for the year of chuge. The new 
VAT roles have important consequences 
for any business which trades with other 
EC Member States. Ensure that your 
business is ready for the oommg changes. 
Contact: Eric Kinaae, IBC Legal Studies 
and Services Limited 
Tet 071-637 4383 Fax: 071-631 3214 

LONDON 


NOVEMBER 2 
LT. AND BUSINESS RE- 
ENGINEERING 

Provides a unique opportunity to find am 
how ihe marriage of business process 
redesign and the creative use of 
information technology is enabling 
co m pan ies to compere more effectively m 
today's testing msikcts- 
Contact Business Intelligence 
Tel: 081-544 1830 Fax: 081-544 9020 

LONDON 


NOVEMBER 2 

North Sea at the Crossroads 

How can ibe Scottish oil supply sector 
safeguard its fature as the North Sea 
reaches maturity? Experts assess the 
issues and share practical advice. 
Aberdeen Conference Centre. 

Contact: Emma Wood, CBI Scotland 
041332866! 

ABERDEEN 


NOVEMBER 3 
Devatopments in Competition 
Policy 

A Conference examining legal 8nd 
political developments in UK and 
European Competition Policy. Speakers 
fncfnde Corporate Affairs Minuter NeA 

Contact: Iain Dale, The Waterfront 
Partnership 

TeL- 071 730 0*30 Pare 071-730 0460 

LONDON 


NOVEMBER 5-6 
11th International Retail 
Banking Conference 
■Leading the Service 
Revolution" 

Quality Service Management is the bey to 
nu retaining customer satisfaction. This 
conference .will help you create a 
successful service policy and establish a 
realistic vision of consumer requirements. 
Contact: Elaine Fitrsimons. Lafferty 
Omfercoces, Td (*353-11 7W022 
Pax (+353-1) 7I3S94 

LONDON 

NOVEMBER 8-10 
CBI NATIONAL CONFERENCE 
Topics include UK Economy. Manu- 
facturing Com pel it ive ness. Planning 
System, Corporate Acco no lability. 
Speakers include Michael Headline, Sir 
Adrian Cadbury, Sir Leon Brittain, 
Gillian Shephard. Conference open to 
CBI raembess and aoo-menfoers. 
Contact:- Elaine Wilder. CBI Special 
Evens 071 379 7400 

HARROGATE 

NOVEMBER 9 
BUSINESS PERFORMANCE 
MEASUREMENT 

Explores In depth Ihe issues involved in 
developing and introducing new 
performance measurement frameworks, 
based on a broader set of 'upstream* 
management indica t ors, such ob cpiality. 
marke t plac e performance and customer 
sarirfocti o Ui 

Contact: Business Intelligence 
Tek 081 544 1KW Pmc 081 544 9020 

LONDON 

NOVEMBER 9 & 10 
WORLD ELECTRICITY 
Speakers wiH examine the c h an gin g role 
of (be demridty industry and review how 
the utilities are responding to the joint 
challenges of providing a public service 
sod running a commercial operation. 
Enquiries; Fmsndal Times 
TeL' 071-25 i 9321 Fax: 071-251 4686 




NOVEMBER 11 

Women Who Win 

Do women who get to the wp in business 
really have a tougher time than their male 
counterparts? This fOD conference will 
chart (be careers of women from a variety 
of backgrounds who have achieved 
success lo many different business 
sectors. Enqulrics- 
Director Conferences 071 730 0022 

LONDON 

Arab-Eoropean Seminar On 

The Food Industries 

Arab delegates will be at this seminar to 
seek deals with European enterprises to 
implement very substantial development 
programmes. Visits to UK firms/ 
establishments on 29-30 October. Fee 
£220+ VAT. Contact: Ml S K Khanna, 
Arab- British Chamber of CotDtncnx 

Tet 071-235 4363 foe (771-245 1748 

LONDON 

NOVEMBER 4 

Tax Planning Techniques for 
Cross-Bonter Transactions 

la and Out of the UK. Lending ux experts 
ia the country offer their up-to-the m inure 
planning ideas and international tax 
pfenning tccbniqBCS 

Con act Sarah Avian. IBC 1 

Tel: 071 637 4383 Fax: 071-631 3214 

LONDON 



NOVEMBER 16-17 

1st International Corporate 

Banking Conference 

'Rebuilding a Cora Business' 

The corporate ban king sector Is under 
unprecedented scrutiny. Strategies aad 
approaches which were fashionable arc 
now being ovenmued. Hem bow industry 
experts view the future! 

Contact: Anne McOlyun, Lafferty 
Conferences, Tet (+3S3-1) 718022 
ftmf+353- 1) 713594 

LONDON 

OCTOBER 28-30 


EPN National Conference 
Harrogate 

Ihc Gonforora will discuss sU the major 
issues in HR management today. A 
distinguished liuc-Up of speaker* includes 
Ri Hon Gillian Shephard. Employment 
Secretary and Rosabetii Mo$s Koater, the 
much acclaimed management guru from 
Harvard. Contact Gillian Tofield. 

Tet 087 946 9200 Fax.- 081 947 2570 

LONDON 

NOVEMBER 5 

Changing Business Frontiers 

In the Asia-Pacific Region 

Convened by the Royal Institute of 
{qtefuanntai Affairs and The Strategic 
Planning Society. To be held at Qtarham 
House., London. Enquiries SPS 
conferences, Tek 071 636 7737; 

Fkc 071 323 1692 

LONDON 


NOVEMBER 19-20 
EUROPEAN CONSTRUCTION 
- CLIENTS PERSPECTIVES 

Markets; Contract Strategies; Project 
Performance. Oil - Chevron; Total. 
Gss - British Gas; VEW. Water - 
Wessex Water; GU Projects. Power - 
Power gen; EdF. Contractors' 
Response: ABB Luaumis Cteat Europe; 
Siemens AG; John Brown; Taylor 
Woodrow Construction. Contact: 
European Construction Institute. Tel: 
f44) 509-222620. Fax: (44) SDM601M 

LONDON 

NOVEMBER 23 & 24 . 

How to Buy and ScIMJnquoted 
Companies 

Are you tired of e mp loy i ng others to help 
you buy and sell? This unique ’DiY* 
coarse addresses the practical realities of 
buying and setting a l Oii iii n iy and bow Co 
minimise the risks involved. Contact 
Acquisitions Monthly. 

TH: 071 823 8740. Fax: 071 S81 4331 

LONDON 

NOVEMBER 26-27 
1992 F ina nci a l Industry Crime 
Conference “The Risk of 
Criminal Liability* 

An exploration of the risks of criminal 
liability for awflwrs. banktaa, com pi lance 
officers, corporate financiers, insurers, 
lawyers and stock brokers- Top speakers, 
practical solutions. Topics: * Advisers' 
Liability * Money Laundering 
* Sccurities-re kited crime. 

Contact: Anaa Pearson, Lafferty 
Conferences Loudon Td: (071) 782 0590 
Rue (071)7820596 

LONDON 

DECEMBER 3-4 
Distressed Bank Debt Trading 

Will exa m ine the growth of the UK & 
European Market in a series of speeches 
A panels, comparing it with the US 
experience. Trading, provisioning, 
corporate restructuring A a case study 
will bo annum the topics lo be discussed. 
Contact: SoeGiddhts, Emonuney. 

Tel: 071-779^830 Fate 071-799-8835 

LONDON 

DECEMBER 3-4 
1992 FINANCIAL INDUSTRY 
ACCOUNTING CONFERENCE 
'Financial Repotting issues Facing Banks, 
Insurers A AUfiamz Insriretiora" 
CKXffINANCB DIRECTORS! Confront 
the myriad of accounting and reporting 
challenges which lie ahead for your 
institution. Issues under discussion 
include: EC Accounts Directives, Secret 
Reserves. AUpnanz Accounting, 
Securitisation, Non-Finanrial Disclosures. 
Contact: Elaiae FitzElmoas, Lafferty 
Conferences, Tel (+353-1)718022, 

Fax (+353-1) 713594 

LONDO N 

FEBRUARY 14-19 ’ 

DEVELOPING THE HIGH 
PERFORMANCE MANAGER - 
The 5 Day MBA! 

A one- week intensive programme to 
shape future senior and nqi management . 
Contact Morgan Nelson, Hswkwicrc 
Lid. 12-18 Gtusvenar Gxnfcm 
London SWIWODH 
Tet 071-824 8257 Fa* 071-7304291 
LONDON 


INTERNATIONAL 


OCTOBER 8-9 ,y 

Competitive Intelligence 
Strategics Objectives. Organisation. 
Techniques. Toots. Analysis. Seminar 
presented by Kirk Tyson, author of 
'Competitor Intelligence Manual -A 
Guide.' For man age rs amLanalystt with 
business development, planning, and * 
rmaiOt reapontiWlides. Also in Berlin 5- 
6 October, and in Bratislava 8-9 
D ecembe r. Qnoct IIB SA, Geneva. Teh 
(41)227882751- Fax: (41) 22 788 2726 
BRUSSELS 

OCTOBER 14 
Europe: The Uncommon 

J — ■■ 

BSA Worldwide will hold a conference 
covering issues related to building bonds 
in and across European markets. This wiD 
include viewpoints on marketing, media, 
creative, direct marketing and consumer 
tweareh from experts hi -each fidd. Fee A 
8150. Enquiries: Mr Kim Walker, BSB 
Worldwide. New York. Ph. 212-2977096 
Fax~H2-986243l 

CHICAGO 

NOVEMBER 11-12 
Doing Business with Russia 

A practical high-level forum to discuss 
Ibe investment opportunities in tire new • 

Russia, how to address them, business 
pi able ms of structuring, deals, legal, tax 
and financial faywv 
Enquiries: Financial Times 
Td: 071-25 19321 Fta; 071 -25 1 4686 
MOSCOW 

NOVEMBER 11 & 15 
ExpoShIpping Istanbul ‘9a- . 
International Shipping 
Exhibition and Conference 

Organized In cooperation with Lloyd's. 

Ship Manager Magazine this five day . 
exhibition and conference will bring 
together the representatives of the Turkish 
and (ntemaiional Shipping Community. 

Plea** contact M* Scrru Ttieshi Tor 
farther infonnatka: TeL (Wl) 274 23 85 . 

86/87 Far. (90 J) 273 27 24 
IS TANBUL 

NOVEMBER 17-19 ~ i* 

Economic Transition of Eastern 
Europe, Former Sovtat 
Republics: Business Outlook 
PlauEcon, DRt/McGrxw-HUI, EN1 
conference on privatization, trade, and 
reform, investment roundtable, industry- 
specific panels and half-day energy 
symposium. Contact Coiiaue Redoottf « 

OS! *56212 

WASHINGTON 

NOVEMBER 18-19 
Spain In tha New Europe: 

Winners & Losers 

This conference, arranged is a sso ci ation 
with Expansidit and Actualidad 
Econdmica, will (oak at econoreic- 
preupwts. ihc nplicatiom of Maastricht 
and economic c n avcrgaicc plant. - ' 

Enquiries; Financial Times , 

Td: 071-251 9321 Fax:07t-2S1 4686 - M 

MADRID 1 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 
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THE WEEK AHEAD 


ECONOMICS 


US figures take centre stage 


ATTENTION shifts to the US 
this week where a string of 
indicators on the real economy 
is unlikely to provide much 
comfort for President George 
Bush, as he steps up his cam- 
paign for re-election. 

One of the most politically 
sensitive-indicators - the non- 
farm payrolls - is forecast to 
show a small Call, although the 
data will be . distorted by sev- 
eral factors, including the ter- 
mination of around 150,000 jobs 
created following the Los 
Angeles riots. Furthermore. 
September's data did not bene- 
fit from the. federal summer 
jobs programme. 

This week's national associa- 
tion of purchasing manag ers 
index is likely to add to the 
picture of a sluggish economy 
by confirming that manufac- 
turing industry in the US is 
experiencing a very weak 
expansion. 

In the UK, official reserve 
figures for September, out on 
Friday, will give some indica- 
tion of the cost of supporting 
sterling ahead of Britain's 
departure from the European 
exchange rate mechanism on 
September 16. At the end of 
August the Bank of England’s 
reserves stood at $44.4bn. The 
reserves were drawn on 
heavily in September as the 
Bank intervened on the foreign 
exchanges in an attempt to 
hold sterling at its then ERM 
floor of DM2.7780. 

The depletion trill have been 
partly offset, however, by the 
proceeds of the EcuLObn bor- 
rowing -announced at the 
beginning of the month. About 
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half of this was drawn in Sep- 
tember, while overseas inflows 
associated with the third 
instalment of the regional elec- 
tricity companies’ privatisation 
should have brought in about 
£350m, according to some econ- 
omists' estimates. 

A number of inflati on mea- 
sures are due out in Germany 
this week including import 
prices and provisional cost of 
living figures. These, as 
always, wifi be closely watched 
for signs that inflationary pres- 
sures in the German economy 
- which lie behind the Bund- 
esbank’s tight monetary poli- 
cies - are easing. 

In August, the cost of living 
rose by 0:2 per cent on the pre- 
vious mouth in spite of a sharp 
fall in seasonal food prices. 
Rents and services inflation 
continued to rise at a well 
above average rate with 
increases of around 0.6 per 
cent on the month. The annual 
rate of inflation in August was 


FOR Sears, the retailing group 
behind such names as Self- 
ridges, Wallis, Dolcis and 
Olympus, the most interesting 
number at tomorrow’s interim 
presentation will not be the 
forecast profit figure of about 
£20m before tax and exception- 
als, but the size of the latter 
item and the fate of the divi- 
dend. Opinion is split over 
whether the l.525p payment 
will be held. - 
Haying sold- the menswear 
division and . .warned of . an 
accompanying £82m extraordi- 
nary charge. Sears will proba- 
bly deal with its other problem 


division, footwear, above the 
line. 

One analyst estimated £40m 
to £50m of exceptional costs for 
the restructuring of the British 
Shoe Corporation. Up to 300 of 
Its shops may be candidates for 
closure. 

Forte, the hotels group, 
announces half-year results on 
Thursday with City forecasts 
ranging widely from pre-tax 
profits of £2Sm to £40m, com- 
pared with last year's £42m. 
Attention will be focused on 
the prospect of senior manage- 
ment changes. 

Although analysts do not 
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With effect from dose of business 

• on Mond^y^Sih September 1992 
7heCkM>pera^^k Managed OvertJrafT Rates 

• for sdjmbu i i i teiic fr will be as follows; 

% per month 

Prarafrrrn Rate ~T\ . A 4 - 1-03 

Standard Rate' 1 ** 3 

Sion Standard Rate (A) 1.48 

NonStandard Rate (B) 1-57 

■an co tfa imiMMKM, 

■del wm-aF-MBfiinwajoPER^ 

l Biflaon- Street. MaxhMer. MHMFJ! Tri 06i~W 3436. 


U.S. $100,000,000 

B.B.L. International N,V. 

(tncorponded with limited Satiety in The Netherlands 
end hitting its stmmry seat in Amsterdam) 

Floating Rate Notes due 1993 
' Guaranteed on a Subordinated Basis 
as to payment of principal and interest by 


BBL 


Banque Bruxelles Lambert S.AJ 
Bank Bru&sei Lambert N.V. 

(tncorporeted oOh Bmtted BabUty to Belgium) 

In accordance with ifte previsions oF ihe Notes, notice is hereby given 

thal tor the tntefest Period from April 23 ,1992 to October 23 ,1992 the 
rale tor the final interest Sub-period from September 28, 1992 to 
October 23, 1992 has been determined at 5% per annum, and 
-therefore toe arnouni of interest payable against Coupon No. 15 cn 
the relevant interest payment date October 23, 1992 will be 
■U.S. $2,541.67. 

By: The Chase Manhattan Bank, NA. 

London, Agent Bank -CHASE 

September 28, 1992 
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3.5 per cent, compared with 3 2 
per cent in the year to July. 
Most economists are forecast- 
ing a low month op month rise 

in September. 

“The beneficial effects of the 
very strong D-Mark on import 
prices and producer prices, 
along with continuing weak 
commodity prices should con- 
tinue to help contain inflation- 
ary pressures," said Ms Ruth 
Lea, economist at Mitsubishi 
Bank in London- 

Other economic events this 
week follow. The figures in 
brackets are the median of 
economists’ forecasts, from 
MMS International, a financial 
information company. 

Today: Brussels, EC finance 
ministers meeting; UK, Black- 
pool, Labour party conference 
begins. Continues until Octo- 
ber 2. Japan, August retail 
sales (down 1.8 per cent on 
year). 

Tomorrow: UK, Q2 savings 
ratio (11 per cent), real per- 
sonal disposable income; 
France, consumer prices index 
(up 2.7 per cent on year); US, 
August leading indicators 
(down 02 per cent), September 
consumer confidence (57.0), 
September agriculture prices. 

Wednesday: France, govern- 
ment releases 1993 budget, 
August unemployment rate 
(10.3 per cent); Denmark, 
August unemployment rate 
(1L3 per cent); US, September 
Chicago NAPM, August new 
home sales (580,000); Canada, 
July real GDP (unchanged on 
month), July building permits 
(down 3.5 per cent); Japan, 
August construction orders. 


expect any immediate word on 
the possible retirement of Lord 
Forte, the chairman, the group 
might announce the appoint- 
ment of some new non-execu- 
tive directors. 

Results on Friday from 
Amstrad, the electronics and 
computer company, are expec- 
ted to show a loss for the year 
to June 30 of about £70m. The 
company's PC business, which 
provides it with the bulk of its 
revenue, has been battered as 
the industry’s major players 
have been engaged in an 
all-out price war. 

Ftew will be surprised if the 


August housing starts (up 7.9 
per ccntl. August construction 
starts. 

Thursday. US, initial claims 
for week ended September 19 
(412,000). state benefits week 
ended September 12, Septem- 
ber NAPM (53.8 per cent). 
August construction spending 
(up 0 3 per cent), money supply 
data for the week ended Sep- 
tember 21; Japan, September 
foreign exchange reserves. 

Friday; Germany. Bundes- 
bank council meeting in 
Schwerin, east Germany; UK, 
September official reserves 
(down $15bn); US, September 
non-farm payrolls (down 
50,000), September manufactur- 
ing payrolls, September hourly 
earnings (up 0.1 per cent). Sep- 
tember average work week, 
September unemployment rate 
(7.7 per cent). University of 
Michigan September survey of 
US consumer sentiment, 
August factory orders (up 0.1 
per cent), August factory ship- 
ments; Canada, July leading 
indicator (unchanged on 
month); Denmark, trade bal- 
ance excluding ships. 

During the week: Germany, 
August import prices (down 0 .5 
per cent on month, down 4.1 
per cent on year), October 
industrial production (down 02 
per cent), German manufactur- 
ing output (down 0.1 per cent), 
provisional September cost of 
living (up 0.3 per cent on 
mouth, up 3.6 per cent on 
year); Netherlands, consumer 
prices index (up 0.5 per cent on 
month, up 3.5 per cent on 
year), Italy, August foreign 
reserves. 


results are worse than gener- 
ally expected. The more diffi- 
cult question is whether the 
company will pay a dividend or 
pass It altogether. Even if a 
dividend of some sort were 
paid, it would not substantially 
dent Amstrad's £100m cash pile 
and would help to maintain 
some measure of confidence in 
the company. 

However, given Mr Sugar's 
stated interest in buying back 
the shares at 30p each, and the 
expected size of the company's 
loss, it Is not surprising that 
many analysts expect Amstrad 
to pass its dividend. 


GREEK EXPORTS S.A 
INVITATION 

For expressions oa inieren in buying ihe assets of PORCEL Mineral Ores, 
Commercial, Industrial A Shipping SA. 

Within the framework of the government's privatisation policy and oa the 
basis of Law 2000/1991, GREEK EXPORTS SA.. a subsidiary of the 
HELLENIC INDUSTRIAL DEVELOPMENT BANK S_A. (ETBA S.A.) 
has been appointed liquidator by Court of Appeal Order 8291/9.9.1992 
and intends to sell, with the procedure described in article 16a of Law 
1892/1992 as supplemented by ankle 14 of Law 2000/1991, to private 
individuals, the entire assets of PORCEL SLA. which is 99.9% owned by 
ETBA S-A-, the remaining percentage being owned by a private person. 

PORCEL S.A. was founded in 1985 and is engaged in the 
exploitation of potash feldspars, sodium feldspars, mixed feldspars and 
quartz. & is the only producer of feldspar in Greece which is used as taw 
material for tbc manufacture of porcelain, glass containers, decorative 
tiles and other ceramic products. 

The factory is situated at Paranesti, Drama, uses modern technology 
and coven a total area of 1.971 m’ and a total volume of IL52&20 m\ It 
has been built on a self-owned plot of 12,440th 1 . 

PORCEL SLA. has mineral rights in various pans of Macedonia and 
Thrace totalling more than 87,500 acres. 


FINANCIAL DATA (i n million d re.) 



1988 

1989 

1990 

1991 

1.031 

1.137 

942 

805 

39 

97 

54 

29 


Total Assets 
Total Saks 


Note: The above figures derive from p ub lished balance sheets 


PRIVATISATION PROCEDURE 
Within twenty calendar days from publication or the present 
invitation, interested buyers must submit a binding, written 
declaration of in tereat. 

Prospective buyers, alter giving a written promise of confidentiality, 
can obtain an Offering Memorandum and have access to other 
information concerning the company for sale. 

The announcement of the public Lender for the highest Udder wifi 
be published within the prescribed lime Emits and in the same 
newspapers. 

For any additional informal on phase call the following telephone 
munbers: +30-1 -929.4395. 929.4396 and +30-1-324.3111 to 
324 J 115. 


BUSINESS LOCATIONS IN EUROPE 


The FT proposes to publish this survey on 
October 21 19*2. 

The Financial Times reaches more senior European harness 
executives whore job reeponsibiliiies involve inking strategic 
decisions abom ihe international operations of their 
compenv itao any other Enghsh bngcugc international 

For more information on how lo reach this rmpononi 
audience, please contact 

Elizabeth Vaughan 
Tet 071-873 37« 

Fas: 071 ■873 3428 
or write to her at 
Financial Times U«L, 

Number One 
Southwark Bridge. 

London SE1 9HL 

or coo met your usual Financial Times icprmeuiahve 
n*M • tuns im> 




COMPANY NOTICES 


CONTRACTS A TENDERS 


NEW KLEINFONTE1N PROPERTIES LIMITED 
(Incorporated m South Africa I 
Reg. No 01 0085CD6 
(■NKPT 

SCHEME OF ARRANGEMENT (the scheme*) PROPOSED BETWEEN 
NKP A NO ITS ORDINARY SHAREHOLDERS fschemo members'! 

BOc Mcicnant Bank L noted r. juttiomed to onn&unco rruL further to the uurenurv 
amouncemcnts on 21 February 1942. 1 Juno 1992 3 July 1992 ana 2a Augua IW. iik 

OOCumqitJton rftu.no lo Ihe Scheme e41 bo mcDiporakid in a Circular IQ bo prated 1c 
seflumo memteas on Wednesday 14 October 1992 

Tha scheme M wrangainanl 

k> te/ms a I a proposal scheme of anangomr'il. each shorn m I ho company eapH out 
no onndeo ana 25 onsrary shares of > cent each and 24 our or the resuRani X ardmaty 
chares ol i cunt each «d do convened to mMrmabte preference snares of t ci-nx cacti 13 
which mt ue aiocned. liaer aba. uw right on redemption ol such 2* redeem nawe 
preference sharos to raceme then par value m tha aggregate of 2* cento 
A special dividend of 1215 corns wJ Be pad m respect ol each re maining ordinary share 
before Bie redeemable prderenos slum are redoemed 

In urrma m the cchome, NKP sharunoksars are m)md la uVteu Sic cpacdl Omcand arm 
ihe redumption praoeed3 they w» receive 10 subscribe in aggregate for A CM 000 variable 
>9W, unMxnProRM, unsecured eewreures (-unsecured debentures") of 605 ceres each 
Issued at a premium ol ta cents) in NKP und 2 Dio 000 ordinary snares An unsecured 
debenture wH be irrevocably inked to each el the ordkiary shares ol 1 cent each 

Consequertfy, a sharohcAJei who as al the record dare lor the schema holds one amatory 
sham of 25 cents in NKP having an underlying net asset value of 370 6 cents will, upon 
Hnptcrnentaaon ol me scheme be die newer of two United units, each comprising one 
ordnary share and one unsecured debenture, valued at 620 corns per feiwd uru 
The Transection 

In leans of me transaction. NKP wnl ooposo ol an is notvmoome producing assets and us 
debtors, together with Van Leer House, to AFC Investments Landed, for an aggregate 
consideration ol R26 658 mean, ol which mean sroa be arinbutobto ta Van Leer 

House. 

Rnaly. resolutions roll be proposed at the genera] meeeng to ratty Ihe acquisition by Ihe 
company of cwtan de-cenrrafis«a office properties -fttn an aggregate value Of R10f 595 
mason, id bo settled by way ol an issue ol 13 812393 te*ed undo, wdh on ag&rotpna value 
of 620 cents each, and R18 439 mason m c ash. Von Leer House roll be repurchased 
atjhe samevatoe and the purchase consrooianon pad m cash 
Financial affects 

The effect of the scheme and the transaction on a shareholder in NKP who field an 
ontnaiy share pries to the scheme and win now hold 2 bAod unco o as toDows 


Before 

Pur NKP 
ontnory snore 

Net asset value foemsi gro 6 1 223 07 

Earnings per ontnaiy share (cones) 114 6 0 05: 

DwWencta per orekrury shore iceras) 62 0 05' 

Merest per unsecured debenture (certs) H’A OiSi 

Total feneresi and dividend per hiked urn icornsi N. A 13156: 

Notice of scheme meeting 

The meeting to approve ine scheme, nonce ol wlvch anil ho pubfchod m ihu Financial 
Times. London and the Sunday Tunes and Rappon on or about IS October 1992. ud t» 
held on Friday. 6 November 1992. 

Notice of general meeting 

In addnon. a general meetng roll bo held after tho scheme moetng. to approve, msi-r jUa. 
the adoption by (he company of e new memorandum and ametoa of association, the 
change of die company's name, a division of capital, mo creation and issue by the 
company of unsecured debentures and da acquisition ol ceium i atoll and office proponies 
Notice to haldcra ol shore warrants 

In accordance with NKP’e officios of assoaainn, nodes is hereby given u betters of share 
warrants that ttwy must surrender such documMs to any rf the talowlng adffiesoes 


Alter 

ftif 2 fmlied 
ufiusinNKP 


m the Repubic of Soum Alnca Central RngWras Umnod 

HanidetMnes: WUmkaSna.Manwsourg.200i 

Postal deWedes: PO Bos 4844, Johannesburg, 2000 

In Ihe United Kingdom. Barclays Registrars. 34 Bechenham Road 

Beckenham, Keen. BR3 4TU 

In France: CnxM du Nerd « Union Panuamur 

6-8 BoUevaid Haussmam Pans. 75009 

Hoktors ol share wanams are encouraged to surrender Oielr documents ol tide poor lo mo 
scheme becoming operative, lo enable thorn u receive iho scheme consideration 
dmeotdy. 

SoBentdate* 

These dates are subject to amenctoienL Any amendment wfl be published in the press 
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Scheme documents posted to members Wednesday. 14 October 

Last day tor todgemerd al prones tor the general meeting Wednesday. 4 November 
Last day tor lodgement at praues tor scheme mooting 

(or up to ten mkwtes before the Ikne of die meeting) Thursday. 5 November 

Meettog of scheme members to be hetttl (W») Friday, 6 November 

General mooting to be held (1030} Friday, 6 November 

Uedng of new M<P Inked units Esued tor the aoquttdkm 

of the properties Monday. 30 November 

Merc han t Bank. BOH Merchartf Bank Ud. 

Sponsoring Broken Davts Barioan Here # Co. Inc. Johannesbuig 

Attorneys: C3We Oukker 6 Todd. 28 September 1992 


Wednesday. 14 October 
Wednesday. 4 November 

Thursday, 6 November 
Friday, 6 November 
Friday, 6 November 

Monday. 30 November 

Johannesburg 
28 September 1992 



PIRAEUS BANK 

REQUEST FOR PROPOSALS 

Piraeus Bank, in the context of its goals 
for reorganisation and expansion, is 
interested in receiving proposals from 
companies or consortiums, for the 
development, purchase and installation 
of a new integrated information system. 

Analytical specifications, conditions 
of acceptance and other information can 
be obtained from the Bank. 
Operations Division, 1 Korai Str., 1st floor, 
1 05 64 Athens. Greece. Tel: +30-1 -3231 71 1 . 
Fax: +30-1-3247421. 

Submission deadline ts Ocl 30th 1992. M.30 hrs 


PAKISTAN TELECOMMUNICATION CORPORATION 


TENDER NOTICE 

Sealed bids are invited from manufacturers of repute or (heir 
authorised agents for supply, installation and commissioning 
into service of ihe alternate Fibre Optic System between 
Peshawar and Karachi as per Pakistan Telecommunication 
Corporation specifications. 

Tender documents ore available for sale from die undersigned 
on payment of Rs 3,000, receipt should he attached with the 
quotation. The last date nf receipt or tenders is 11 November 
1992 by 1000 hours. Tenders will he opened publicly the 
same day at 1030 hours in the PTC Siddiqui Auditorium. 

Mohammed Akram 
D.E. (Purchase-II) 

PTC Headquarters, Islamabad, Pakistan 
TeU 051 (+92 51) 855923, 

Fax: 051 (+92 51) 856828 


ART GALLERIES 


13TH ANNUAL PARK 
LANE ANTIQUES 
FAIR 

Park Lane Hotel. 
Piccadilly. 30th 
September - 4th October 

071-602 0165 


COMMERCIAL 

PROPERTY 

Appears even Friday in the 
Financial Times. For details 
of our 1992 advertising rates 
and future surveys, please 
contact:- 

W*l K'NG CHI’ EN(5 
cm 071 87J3S74 
or by (as oa 
071 873.1064. 
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smalley 



(0778) 426426 


BUILDING CONTRACTS 
New base for German company 


Improving 
offices in 
Aberdeen 

HALL & TAWSE has won 
contracts totalling £23m- 

They Include Grey friars 
House, a four-storey office 
block in Aberdeen, which Is 
being refurbished by Hall & 
Tawse Scotland at a cost of 
E3-gm- The same company has 
also won a £2.75m contract to 
build facilities at Robert Gor- 
don’s College in Aberdeen, and 
a £1.5m contract from the 
Greater Glasgow Health Board 
is for the extension of the 
Drumchapel Health Centre. 

Hall & Tawse City has 
gained a £LGm contract to con- 
struct offices for Wey Services 
in Barking, while Hall & Tawse 
Eastern has won an order for 
£800,000 to refurbish a listed 
building for Boots. 


The pharmaceutical company 
MSD Sharp & Dohme has 
appointed BOVIS GMBH, the 
German subsidiary of P&O’s 
Bo vis International, to build a 
new headquarters building at a 
cost believed to be in excess of 
£20m in Haar, 20 kilometres 
east of Munich. 

The construction manage- 
ment contract involves the 
construction and fitting out of 
a three-storey 270,000 sq ft 
building, complete with under- 


ground car park. The external 
facade will be clad in glass and 
metal curtain walling and the 
roof will be finished in tita- 
nium rim*. 

Capable of serving MSD 
Sharp & Dohme for the next 
decade, the building is 
designed with three internal 
courtyards, a self-contained 
computer centre, training and 
conference facilities and a staff 
cafeteria and kitchen. 

The building is designed by 


the Munich architectural prac- 
tice of Zanker, Menzinger & 
Cirillo. 

Pitting out work includes the 
installation of raised access 
floors, all partitioning, cafete- 
ria and kitchen equipment, 
together with decorations, 
ready for immediate occu- 
pancy. 

Construction work is due to 
begin in October with comple- 
tion scheduled for September 
1994. 


Major upgrade for M25 motorway 


OVE AfiUP & PARTNERS 
HIGHWAYS GROUP has been 
appointed by the Department 
of Transport (Eastern Region) 
to carry out the design and 
construction supervision of the 
widening of the M2S between 
Junction 23 - South Mimms 
and Junction 28 - Brentwood. 

This section of 40 kms joins 
the A1(M) to the A12 and 
includes two tunnels, Holmes- 
dale and Bell Common, and the 
Mil intersection. 

The scheme is to widen the 
M2S to dual four lanes while 
keeping new construction 
within tiie existing fence lines. 
The programme is in two 
phases with the aim of having 
the first section in operation In 
the autumn of 1996 and the 



total scheme finished by the 
autumn of 1998. 

Ove Arup & Partners Inter- 
national, in association with 
W.S. Atkins, has been 
appointed by the Ministry of 
Public Works, Kenya, to under 
take tiie preliminary design of 
the Olenguruone-Silibwet 


Road. The project is funded by 
theODA. 

The six-month project is for 
the preliminary design of the 
upgrading of 60 kilometres of 
road on the southern side of 
the Mau Forest in Kenya. 

Any work on this road has 
significant environmental ami 
ecological impact and these 
will be key factors in assessing 
the upgrading of the road. 

The brief is to provide an 
all-weather single carriageway 
road through this rural area 
which rninimigoo the environ- 
mental impact. 

Such rural roads are essen- 
tial for the growth of the local 
economy by providing year 
round access to the local urban 
areas. 
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Gregory’s new chapter at Pentos 


Clive Gregory is returning to 
Pentos, the booksellers and 
office equipment retailers - to 
the same position he left ten 
years ago. He will be group 
finance director, and will 
replace Patrick Hooper, whom 
Gregory recruited in 1977. 
Hooper moves to “another pub- 
lic company” shortly to be 

annnuniyri 

In the meantime, Gregory 
has been chief executive of 
greenhouse and conservatory 
manufacturer Halls Homes & 
Gardens, a management buy- 
out company he took out of 
Pentos in 1982. and floated on 
the DSM four years later. 

The company has just gone 
into receivership, following the 


loss of its biggest customer, 
8&Q. Gregory, however, left 
last November, when he says 
he had done all he could do in 
terms of cost cutting and asset 
reduction. “It was set reason- 
ably fair then." he contends. 
But Halls Homes & Gardens’ 
market has been particularly 
badly hit by the slump in con- 
sumer confidence - even if 
Pentos company secretary 
Mark Jenner admits to buying 
a conservatory from the com- 
pany this year. 

Gregory, 49, who says he 
thinks be has aged ten years in 
the last decade while Terry 
Maher. 56, the combative Pen- 
tos boss, has advanced “only 
about seven years", is return- 


ing to a very different busi- 
ness. In 1982 books were only 
one. if the largest, of six divi- 
sions among activities such as 
engineering and construction. 
Since then Pentos has built the 

Dillons and Athena networks 

and acquired Hymans. Gregory 
has been reacquainting himself 
with Pentos in the past six 
months by advising on the 
integration of Wilding Office 
Equipment, as well as a small 
MBO of the parts of Wilding, 
acquired earlier In the year, 
that Pentos did not want 
When it was apparent Hooper 
wanted to leave, the company 
says it engaged in a foil execu- 
tive search, and then chose 
Gregory. 


Scottish work Brechin bypass development scheme 


WIMPEY CONSTRUCTION 
SCOTLAND has won a clutch 
of nine contracts worth in 
excess of £l4m. 

The largest of the schemes is 
for the Margaret Blackwood 
Housing Association. In a 
£2.5m contract, Wimpey will 
build two, three-storey housing 
developments in Greenock. A 
total of 50 flats will be con- 
structed; 30 of which will be 
set aside for wheelchair-bound 
and disabled members of the 
community. 

The second contract, worth 
just under £24m. is for Mobil 
North Sea through manage- 
ment contractor Ralph M. Par- 
sons. Work involves a combi- 
nation of new build and fit-out 
of 10 Support services b uilding s 
for Mobil’s Scottish area gas 
project at St Fergus in Aber- 
deenshire.. 

In Glasgow, Wimpey has 
won the £2Jm phase three con- 
tract to refurbish 114 homes for 
the District Council on the 
Whitlawburn Estate. Major 
structural works will include 
the creation of balconies. 


HENRY BOOT, based in 
Sheffield, has been awarded 
the £9.1m contract to dual the 
A94 Brechin bypass following a 
lump sum design and construct 
optional bid placed with the 
Scottish Office. 

The 78-week project involves 
the reconstruction of six kilo- 
metres of single carriageway 
and the construction of a sec- 
ond carriageway alongside 


using anointed continuously 
reinforced concrete. It is under- 
stood that this is the first time 
concrete has been used on a 
road this far north. 

All bridges are to be com- 
pletely reconstructed and an 
additional split level inter- 
change is to be provided at the 
southern end of the scheme. 

Other work includes a £3-2m 
tower block housing refurbish- 


ment for Leeds City Council; a 
£2.4m fit-out of a Boots store in 
Norwich: a £lm fast-track con- 
tract for Boots; road improve- 
ments costing £760,000 for 
Northamptonshire County 
Council; a day unit worth 
£800,000 at Derby City Hospital 
for Trent Regional Health 
Authority and water reservoir 
construction work valued at 
£745400 for North West Water. 


Overseas projects for Higgs & Hill 


HIGGS & HILL OVERSEAS 
has wan two contracts together 
worth £3.25m for the refurbish- 
ment of a hospital in Montego 
Bay, Jamaica and the construc- 
tion of a Coca-Cola bottling 
plant near Prague. 

Higgs & mil is to undertake 
the complete refurbishment 
and expansion of the 10-storey 
Cornwall Regional Hospital at 
Montego Bay, Jamaica. The 
£2.25m contract is part of the 
Jamaican Minis try of Health’s 
health service rationalisation 
project and is jointly funded by 


the Government of Jamaica 
and the Inter-American Devel- 
opment Bank. 

The project involves the 
expansion of in patient ser- 
vices into unused floor areas in 
the paediatric and surgical 
wards together with the refur- 
bishment of wards on the fifth 
and eighth floors. Major 
upgrading of the casualty 
department and the operating 
theatre suite and renewal of 
engineering systems and ser- 
vices to the building and cam- 
pus will also be undertaken. 


Higgs & Hill Czechoslovakia 
ha* won the design and build 
contract worth Elm for the cre- 
ation of a bottling plant for the 
joint venture company Coca- 
Cola AMATIL from Australia. 

The work involves the com- 
pletion and adaption of a previ- 
ously constructed precast con- 
crete framed and partially clad 
building. 

Hie company is responsible 
for obtaining the necessary 
building approvals, the produc- 
tion of the working drawings 
and implementing the works. 


Allday quits 

■ David Allday, 53, is taking 
early retirement as chief execu- 
tive and deputy chairman of 
BRIDON, the maker of wire 
rope and other engineered 
products. 

He joined the group in May 
1987 from the engineering 
group AE, which bad been 
taken over by T&N. He has had 
to grapple with decline in all of 
Bridon's main markets: con- 
struction, mining, fishing and 
offshore oil and gas. 

John West, tha chairman of 

Bridon as well as of Dalgety, 
explains that “he has had to 
push water uphill and he has 
had enough." 

Because Allday chose to go 
- he was not pushed. West 
says - there was no great sev- 
erance payment, even though 
he had about two years of his 
contract to rim. 

West, who takes on some of 
Allday’s relinquished responsi- 
bilities. says he is looking for a 
replacement with marketing 
and sales flair, as well as 
knowledge of the engineering 
industry. 

He said the situation at Bri- 
don as “fairly well under con- 
trol". A sevenfold improve- 
ment was recently reported in 
its first-half pre-tax profits to 
£700400. 

Brian Clayton, managing 
director for Europe, will be 
responsible for day-today exec- 
utive decisions. 

■ Derek Foord, finance director 
of STAG FURNITURE HOLD- 
INGS and chairman of Jaycee 
Furniture, is retiring. 

■ Michael Wates has retired 
from the BRITISH BLOOD- 
STOCK AGENCY. 



Maurice Oberstein (left), the New Yorker who became one of the 
British music Industry's most prominent figures, is to retire as 
chairman and chief executive of FolyGram UK at the end of tiie 
year. He will be replaced by Roger Ames, currently 
director of London Records, a joint venture with PofyGram. 

Oberstein, 64, came to the UK in 1965 to work for CBS Records 
as chief manufacturing engineer. He became Aninmn of CBS 
Records In the UK in 1978 and chairman of the UK am of 
PolyGnun In 1985. During Us seven-year stint, FolyGram UK's 
market share rose from 15 to 24 per cent 

Oberstein is chairman of the council of the British Phono- 
graphic Industry, a post he held from 1983 to 1986 and to which 
he was re-elected last year. He will remain a memb er of Poly- 
Gram International's management team, responsible for Austra- 
lia, New Zealand and Canada. 

The Trinidad-born Ames worked for EMI UK before joining 
PolyGram's Phonogram division in 1979. Since 1983 he has been 
managing director of London Records, which he owns jointly 
with PolyGram and Tracey Bennett Under his leadership, Lon- 
don Records developed such acts as Bnmskl Beat Bananarazna 
and Fine Young fiarniihaig- 


Hanson associates 

■ Robert E Lee, a 36-year-old 
American and chief finanriai 
officer of Hanson Industries, is 
the youngest of a dutch of new 
associate directors at Hanson. 

The others are: Leslie Ash- 
ford, 52, chief executive of Han- 
son Industrial Services; Edwin 
Silverstone, 50, group vice-pres- 
ident responsible for footwear. 


housewares, Jacuzzi and lei- 
sure companies; David Snow- 
don, 48, chairman of Beazer 
Homes and London Bride and 
John Wimberly, 46, group vice 
president of Hanson Industries 
and chairman of Beazer USA. 

Meanwhile, Robert Stilt, 49, 
has resigned as an associate 
director on becoming chief 
executive of Hanson Industries 
Grove Worldwide. 


■Joh n Jagger, chief executive 
of PORTER CHADBUSJTs 
consumer products division, 
and John OThrioa. president 
and ceo of Porter Cbadbum 
Inc, have been appointed to 
the main board. _ 

■Alan Chesters, formerly head 
of human resourca strategy 
at BP, has been appointed 
operations director of 
EMPLOYMENT CONDITIONS 

ABROAD on the retirement 
of David Orr. 

■ Paul Humphreys, formerly 
financial director of Leeds, 

a division of Porter Chadbum, 
has been appointed group 
finan ce director, and to to o 
board oT MCLEOD RUSSEL 
HOLDINGS. Michael 
Henderson, formerly a director 
of two subsidiaries of Hunting. - 
ha* been appointed rod of 
McLeod Russel Faint Division. 
and also to the main board. 
■Colin Deuchara has been 
appointed vice-president 
materiel and engineering at ; 
HOLMES PROTECTION 
GROUP; he was formerly sales' 
and marketing manager at ■ - 

Pilkington Optronics. 

■Joe Beeston, formerly md ' 
of URM Agencies, part of 
AUied-Lyons, has been 
appointed chief executive of 
HIGHLAND SPRING. 

■Stephen Auty, formerly 
director of marketing for 
Merchant Investors Insurance, 
has been appointed sales and 
marketing director of THE 
SCOTSMAN PUBLICATIONS. 

■ Graham Harris (below) Is 
rejoining FOSTER WHEELER 
as md of petroleum 
development after a spell as 
director general and chairman ■ 
of the management board of 
European Transonic 
Windtunnel, a project 
established by the 
governments of the UK. 
Germany, France and the 
Netherlands to design and . . 
operate a cryogenic wind 
tunnel at Cologne. Before that 
he was director and general 
manager of Foster Wheeler . 
Wood Group Engineering. 



CONTRACTS A TENDERS 




MICROFILMING 

SERVICES 



The Contributions Agency, an 
executive agency of the Department 
of Social Security, is calling for expres- 
sions of interest from companies wish- 
ing to be included in a preselection 
exercise for die Market Testing of its 
Microfilming Unit. Companies select- 
ed will compete against the current 
in-housc operation. 

The Microfilming Unit is divided 
into three operational areas which 
deal with the receipt, microfilming, 
and archival retrieval of both Income 
Tax and National Insurance Records. 
Currently some 25.5 million docu- 
ments per annum arc received via the 
receipts area for sorting and valid- 
ation, before being referred for micro- 
filming and processing. 

In addition a further 4.5 million 
documents per annum go directly to 
the microfilming area. The archival 
library maintains 2J> billion document 
images dating bade to 1960/61 and 
responds to 6.5 million requests for 
copies of prints annually. Due to 
seasonal variations and customer 
requirements a high proportion of die 


work load has to be cleared early in 
die tax year to meet die Agency’s 
business targets. 

The Agency would prefer tenders 
for the whole operation. 

Copies of die specification will be 
issued to the companies invited to 
tender early in November 1992. It is 
anticipated that a 3-5 year contract 
will be awarded early in January 1993 
for work to commence from April 
1993. 

A questionnaire asking for infor- 
mation about your company will need 
to be completed. 

For further information or copies 
of die questionnaire contact: 

MrRTement 
Room 125J 

Department of Soda! Security 
Contributions Agency 
Benton Park Road 
Longbenton 

Newcastle upon Tyne, NE98 1 YX 
Telephone 091 2259371 

All applications to be invited to 
(sender most be received by 4pm, 
14 October 1992. 


INTERNATIONAL 

TELECOMUNICATIONS 


The FT proposes to publish this survey on 

October 15 1992. 

The Financial Times is read by 54% of Chief 
Executives in Europe’s largest companies.* 

If you want to reach this important audience, call 
Alicia Andrews 
Tel; +44 (0)71 873 3565 
Fax: +44 (0)71 873 3062 


Dalu source:* Chief Executives in Europe 1990 


FT SURVEYS 


DEVON 

The FT proposes to 
publish this survey on 
October 14 1992. 
from its print centres 
in Tokyo, New York, 
Frankfurt, Paris and 
London. It will be 
read by senior 

businessmen and 
government officials 
in 160 countries 
worldwide. It will 
also be of particular 
interest to the 
130.000 directors and 
managers in the UK 
who read the 

weekday FT.* 

If you want to reach 
this important 
audience with your 
services, expertise or 
products whilst 
maintaining a high 
profile in connection 
with DEVON call 
Clive Radford 
Tel: 0272 292565 
Fax: 0272 225974 
Merchants House, 
Wapping Road 
Bristol BS1 4RU 


Data sourer:* BMRC 
Survey 1990 

FTSURVEYS 


SWEDEN 


The FT proposes to pub- 
lish this survey on 
November 10 1992. 
Should you be interested 
in acquiring more infor- 
mation about this survey 
or how to advertise 
please contact : 

fa London : 

Kirsty Saunders 
Teh 071-873 4823 
Fax: 071-873 3428 
In Sweden: 
Bradley Johnson 
Tel: +46 8 666 0065 

Fax: +46 8 666 0064 

Additional copies for 
marketing and informa- 
tion purposes can be 
ordered in advance from 
the office in Sweden. 


FTSURVEYS 


FT CONFERENCES 

LATIN AMERICAN CAPITAL MARKETS 
London, 5 & 6 October 

Growth prospects tor Latin American economies and the 
opportunities and risks of investment wBl be reviewed by 
an eminent panel of speakers including Mr Francisco 
Gros of Banco Central do Brasil; Or Roque B Fernandez 
of Banco Central de la RepGblica Argentina; Mr Josd 
Angel Gunia Trevifio of the Mexican Mnistry of Finance 
& Public Credit, Mr William Rhodes of Citibank and Mr S 
Shahid Husain of The World Bank. 

LATIN AMERICAN PRIVATISATION 

PROGRAMMES 

London, 7 October 

An assessment of the opportunities and risks in Latin 
American Privatisation programmes will be given by 
Mr Eduardo Marco Modiano of the National Development 
Bank of Brazil; Mr Juan Cartes Sanchez Amau from the 
Ministry of the Economy, Argentina ; Dr Carios 
Hernandez Detfino from the Venezuela Investment Fund; 
Mr Ricardo Guajardo Touche of Bancomer SA; and 
Mr Thomas Keesee of First Boston Corporation. 

MANAGING FINANCIAL RISKS 

London, 12 & 13 October 

The workshop is an intensive, practical course aimed at 

those who wish to understand the principles and 

practices of financial risk management, tt combines 

comprehensive technical reference material with an 

interactive format, case studies and worked examples. 

WORLD MOBILE COMMUNICATIONS 
London, 12 & 13 October 

The Financial Times fifth annual conference on mobile 
communications will look at growth prospects in world 
markets and the development of new services. The 
outlook for PCNs, pan-European mobile networks, 
paging systems and satellite communications will be 
reviewed as welt as numbering from a mobile 
perspective. Speakers include: Mr Terry Parker of GTE 
Telecommunications Products and Services; Mr J Shetoy 
Bryan of Mfflicom incorporated; Mr Bernard Ghfflebaert of 
France T6l6com; Mr Robert Kinzie of Iridium, Inc; 
Mr Peter Laipold of Deutsche Bundespost Telekom and 
Mr RoS Eriksson of Ericsson Business Communications AB. 

VENTURE FORUM EUROPE *92 
London, 2-4 December 

Co-sponsored by the Financial Times and Venture 
Economics, the Forum brings together an expert speaker 
panel to review the opportunities for venture capitalists in 
a rapidly changing European environment. Forum 
sessions win focus on performance measurement, the 
need far investor relations in venture capital, direct 
investments by institutions, exit strategies and succession 
problems in European owner-managed businesses. 

All enquiries should be addressed to: Financial Times 
Conference Organisation, 126 Jermyn Street, London SW1 Y 
4UJ. Tef: 071-926 2323 (24-hour answering service}, Telex: 
27347 FTCONF G, Fsx: 071-925 2125 


Every business 
decision should be 

well considered. 

It goes without saying that in business 
much depends on having the right information 
available. 

Information on your market sector, for 
example. On your competitors. Or on national, 
and international economic trends. On person- 
alities and companies around the world. 

Whether you're based in the UK, in 
Europe or overseas, our specialist team of 
twenty full-time researchers Is on hand to help 
you. Answering almost any business enquiry 
quickly and cost-effectively. 

For full details of this service, available 
by subscription or credit card, call 
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The build-up of 
Georgian Bath 
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G eorgian Bath is a 
work of art and like 
works of art, needs 
both love and inter- 
pretation- A city conceived and 
designed like Bath should be 
seen whole and yet understood 
In parts, just like a great paint- 
ing. Recently an important 
new institution devoted to fur- 
thering the understanding of 
the city opened its doors. 

The Building of Bath 
Museum is an intelligent new 
venture that occupies a arid- 
18 th century briilding that was 
formerly the Countess of Hun- 
tingdon’s Chapel. It stands 
above the raised pavement of 
The Paragon, north of Walcot 
Street and east of The Circus 
and The Royal Crescent The 
object of this, new museum, 
run by the Bath Preservation 
Trust, is to show how the Geor- 
gian city was built. 

Let me say at once that this- 
new museum is extremely 
enjoyable to visit and utterly 
engrossing. Like all the best 
museums, it is didactic without 
bong tedious. It is small and 
comfortable, and the architect 
for the adaptation of this 1765 
chapel, Michael Brawne, is to 
he congratulated on his unob- 
trusive. economical and inge- 
nious conversion: 

The displays tell a complex 
story with clarity and preci- 
sion. The city of Bath that we 
see today, although it has 
Roman baths at its heart, is a 
Georgian city that was planned 
and built within the century 
that spanned the reigns erf the 
four Eng Georges. Edinburgh, 
Dublin and London all have 
Georgian architecture but Bath 
remains unique. 

Although the city did grow 
with the arrival of Brunei’s 
Great -^bstern Railway, and 
was ignorantly damaged by 
planners, Philistines and archi- 
tects in the decades following 


the Second World War, it does 
still look tike a predominantly 
Georgian city. There are plenty 
of plans in Bath where the 
views axe those seen by its 
original creators. 

In the new museum, visitors 
are led through the construc- 
tion of the city’s houses and on 
through the planning and 
growth of the city. I enjoyed 
the first Impressions - por- 
traits of the major characters 
in Bath’s development: John 
Wood the Elder, Richard 
“Beau” Nash and Ralph Allen. 
And Oliver Goldsmith’s writ- 
ings about a typical day’s plea- 
sure In the happy valley 
between Bath's hills, is both 
instructive and a joy to read. 
The flavour of the spa and 
resort is distinctive and 


T he flavour of the 
architecture is per- 
haps more difficult to 
convey. I was 
impressed by the way one of 
the first exhibits explains what 
classical architecture is, and 
what the language of columns 
and Orders really means. 

You understand it was John 
Wood the Elder’s sense of 
architectural history that made 
it possible for him to envision 
a city of great classical compo- 
sitions in the nndnlattwg land- 
scape. He was also intrigued by 
pre-historic British monu- 
ments, and had a sense of the 
picturesque. 

The exhibition demonstrates 
that the early buQders of Bath 
had more than just aesthetic 
vision: they were business men 
with an understanding of 
leases and profit and, above 
all, they were completely cog- 
nizant of all the practicalities 
of building. 

One Of the most fsu^rinating 
facts that emerges about the 
building of Bath is that the 


18 th century building crafts- 
man was, at his best, virtually 
an artist. Design at that date 
did not depend simply upon an 
architect's effort on the draw- 
ing board. It was something 
that was understood by the 
best craftsmen at his finger- 
tips. The progeny of that rare 
and happy marriage of drilled 
hand and educated eye is 
to be seen everywhere in 
Bath. 

It is the craftsman’s skill 
that, prevents this carved and 
cat stone city from being seen 
as something uniform and ster- 
ile. Everywhere, inside and 
outside the houses, there are 
details and elements of elegant 
variety. The broad consensus 
of English Pafladian architec- 
ture to be seen provides the 
measured frame for individual 
architectural interpretation. 

It is possible to understand 
this variety clearly by a glance 
at the splendid donation of 
carved wooden models of the 
facades of a whole range of 
Bath houses. They have all the 
qualities of a room full of 
human faces. 

The success of the assembly 
of all the bouses and public 
buildings into one unified 
stone city can be judged from 
the large model of the whole of 
Georgian Bath. The visitor can 
also illuminate at the touch of 
a button the chronological 
sequences of the city’s develop- 
ment and to pin-point individ- 
ual buildings. There is not 
space to show the effect of new 
developments on the precious 
fabric of the older city, but I 
was told that from time to time 
displays about threats to the 
dty will be shown. 

There are many routes into 
an understanding and appreci- 
ation of architecture and a pop- 
ular one begins with as enthu- 
siasm for interior decoration. 
There are several detailed dis- 
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The Building of Bath Museum: an unobtrusive, economical and ingenious conversion 


plays about plasterwork, join- 
ery, the composition and col- 
our or paint and the disposition 
of furniture, that bring the 
architectural story around to 
style and comfort. There is no 
doubt about the elegance of life 
in the dty, and the nature of 
the interiors helped to shape a 
degree of formality and man- 


ners in the conduct of the long 
days of pleasure. 

The Building of Bath 
Museum is already deservedly 
popular. It is a newly-cut key 
to the dty, opening doors that 
will lead to the paths of love 
and understanding through the 
glorious architecture. The eyes 
and brain are stimulated in a 



Katya Kabanova 


AUotnr Muir 

Susan Bullock as Katya and Christopher GUlett in Katya Kabanova 


Glyndeboume Touring Opera 
launches its animal autumn tour 
in a new and rewarding way. The 
home theatre, normally file launch 
pad, has been rendered unusable 
by the current re-building 
programme, so the company set off 
instead with a month-long sojourn 
at Sadler’s Wells Theatre - its 
first-ever in London. 

This is a splendid venture. Too 
little opera of a non-metropolitan 
origin has been reaching London 
recently; the programme of the tour 
- Katya Kabanova, Figaro and The 
Rake's Progress - represents some 
of Glyndebonme’s most Interesting 
work of the last decade-and-a-halt 
and Sadler’s Wells, though not 
exactly a lovable home-away- 
from-home, does offer the 
productions a performing space 
generally In stale with their original 
dimensions. 

The first opera of the tour, Katya, 
provides an additional source of 
pleasure: historical appropriateness. 
In this same theatre 42 years ago, 
under Rafael Kubelik's baton, 
Sadler's Wells Opera mounted the 
first British production of the very 
same opera - the initial flourish 
of the enthusiasm for Jandcek that 
was eventually to lead to the current 
national Janacek boom. 

That Katya was performed, of 
course, in English translation. The 


single cloud over Thursday's opening 
night came with GTO’s dotty 
ind»jpni» on having an almost 

entirely British cast prattle away 
in carefully-learnt Czech while 
snrtiUes pour out overhead. In this 
of all theatres, and operas, the need 
for the closest possible 
communication between singer and 
audience should surety outweigh 
any ideological insistence on 
the purity of the original 
language. 

This factor has to be stressed, since 
it seemed the main cause of a lack 
of communicative passion in an 
otherwise thoroughly well-studied, 
seriously-addressed performance. 
Nikolaus Lehnhoffs 1988 production, 
In the beautifully stark, 
bright-coloured designs of Tobias 
Hoheisel, offers an unusually definite 
(if at times over-detailed) response 
to both the bourgeois Russian 
location and Jand£ek's electrically 
vital musical idiom. 

It creates a form of heightened 
operatic naturalism capable of 
charging the work with new intensity 
- a form which then requires to 
be seized and filled out by cast and 
conductor equally. On Thursday this 
task was tentatively approached. 
David Angus’s conducting of the 
GTO Orchestra was musicianly 
(scoring carefully balanced, words 
impressively audible) but altogether 


too cautions, too lacking in firmness 
of attack. 

Most of the cast sing well - 
notably Timothy Robinson (a 
more-than-promisingly sweet-voiced 
Kudryash), Adele Paxton (Varvara) 
and Christopher Gillett (Tichon) 

- in a rather politely English way. 
The British debut of the handsome 
French tenor Christian Papis (Boris) 
introduces ns to a fine, dramatically 
responsive singer who would be a 
godsend to our companies in the 
right repertory: Gounod and 
Massenet, I feel, rather than 
Janacek. 

Susan Bullock in the title role has 
much of the desired freedom and 
freshness of presence, and produces 
much tenderly floated soft singing; 
under pressure she can sound edgy, 
overstretched. So far only Eiddwen 
Harrhy, imaginatively cast as the 
most silkily venomous of Kabanichas, 
achieves any consistent stoking of 
the opera's fires. 


Max Loppert 


GTO at Sadler's Wells Theatre, 
September 24 - October 24, then 
in Plymouth, Sheffield, Southampton, 
Manchester and Oxford until 
November 28 


Theatre/Alastair Macaulay 


When the Kissing 
Stopped 


way that immediately 
enhances any walk through 
Bath. 

The Preservation Trust and 
the whole team responsible for 
this skilled exercise in inter- 
pretation deserve great praise. 
It could be a precedent for sim- 
ilar displays in other historic 
towns. 


Theatre managers often 
wonder what visual improve- 
ments they can introduce to 
make their theatres more 
appealing. My demands are 
ample: just put a river beside 
your theatre, and I will be 
happy. If the river also runs 
under the theatre, and if there 
are also a mill pond and an old 
mill wheel on display, well, so 
much the better. 

Last year. I fell in love with 
the small and exquisite Water- 
mill Theatre, just outside New- 
bury Now 1 have fallen for the 
somewhat larger (seats approx. 
212) Mill at Sonning, four miles 
outside Reading: as 1 arrived, a 
heron Dew slowly past. Such 
venues appeal to one’s fantasy 
of traditional England. 

The title of the Mill at Son- 
ning’s current production. 
When the Kissing Stopped, sug- 
gests, however, other kinds of 
England. The prurient England 
of sex comedy, maybe; or the 
wistfully elegiac England com- 
mitted to autumnal resigna- 
tion. In the event, the play 
turns gradually from the for- 
mer into the latter, and here 
lies its charm. 

Marry and Brenda run a joke 
shpp which is also a costume- 
hire and kissogram business. 
They are an unlikely couple - 
he a relentlessly jolly and 
bawdy prankster, she a 
demure, refined, grey-haired 
spinster. You soon learn much 
about them: they become 
remarkably real characters. 
Their most striking habit is 
that, despite their incongru- 
ities. they have frequent bouts 
of play-acting in which, as 
other characters, they can talk 
about their real selves in the 
third person and even address 
otherwise insoluble problems. 


The play’s sex-comedy aspect 
promises to flower when the 
shop is visited by. first. Sarah 
and then her husband Laur- 
ence - separately. Sarah is 
quick to begin a sexy flirtation 
with Morry; Laurence finds 
himself drawn to Brenda. 
There are numerous farcical 
moments, with characters hid- 
ing and overhearing infideli- 
ties, or entering to discover 
couples in compromising posi- 
tions. But this is not farce, 
because farce depends on panic 
- and these two couples are 
beyond panic. 

Stroke by stroke, Morry 
emerges as an amiably helpless 
charlatan; and Brenda starts to 
reorder her life. The director. 
Ian Masters, deserves praise 
for the naturalness with which 
all this is handled. Morry’ and 
Brenda are excellently realised 
by Linnl Haft (though a trim- 
mer. sexier man would make 
more sense of the plot) and 
Frances White. 

There are passages when the 
situation hovers on the brink 
between laughter and tears so 
effectively that the play gets 
deep under your skin. But Jef- 
feries cannot always keep the 
play on that level. It’s not hard 
to see how much more comedy 
could be made from the plot 
without sacrificing its poi- 
gnancy: and eventually it rolls 
downhill into limp sentimen- 
tality. The most obvious flaw is 
Laurence, too much of a fairy - 
godfather to be credible. Every- 
thing he does fits neatly into 
place - whereas what makes 
Morry and Brenda interesting 
and unusual is that they are 
not neat 

The Mill at Sonning. Berk- 
shire, until October 24 


Concert/David Murray 


Mahler 


On Thursday night, Yevgeny 
Svetianov conducted the Phil- 
harmonia in Mahler’s Sym- 
phony no. 6, and in nothing 
else. There was no interval. 
Excellent ideal - the usual 
plan, with a very substantial 
work that doesn't quite fill an 
evening, is to tack on some 
hors d 'oeuvre, as like as not 
under-rehearsed. The well- 
filled Festival Hall proved that 
Mahler audiences, at least, 
don’t require make-weights. 

When Svetlanov’s concert 
was first announced, one knew 
partly what to expect. The 
symphony would be pretty 
loud, with the brass accorded 
special prominence. It would 
be kept on a tight rhythmic 
rein, with no indulging in 
ironic Viennese graces, and 
though it was sure to be a 
stern affoir, it would be inno- 
cent (for better or worse) of 
anything like Expressionist 
hysteria. That was indeed how 
it was, but it was much more 
besides. 

The Sixth is the one Mahler 
work, after his early Klagende 
Lied, that drives relentlessly 
through to a black, despairing 
close. (The Ninth and Das Lied 
von der Erde have “tragic'’ end- 
ings too, perhaps, but compro- 
mised by visionary hopes.) 
Though Svetianov is a Mahler- 
lover of long standing, he 
doesn’t hear him with Austrian 
ears - alert for sentimental 
parody, twisted echoes from 
the past, snuggly nuances. 
He took the symphony very 
straight, holding firmly 


to well-judged tempi. 

If he left some intimate cor- 
ners unexplored (the Andante 
Moderate was a smooth, public 
affair, like unemphatic Tchai- 
kovsky). his instinct for overall 
proportions was unerring. 
Many "subtler" readings of the 
Sixth come apart at the main 
seams, especially in the long, 
fiercely taxing Finale; the con- 
tinuous thrust of Svetlanov’s 
Finale was seamless, and the 
outcome thoroughly satisfying. 
Without theatrical tragedy- 
airs: but the Sixth Is after all 
Mahler’s most cannily and 
compactly-built symphony, not 
an opera. 

The PhUharmonia brass - 
Including seven trumpets, one 
more than Mahler requested - 
were indeed prominent, but 
largely because they were mag- 
nificent. Trumpets brilliant 
(triumphantly led by John 
Wallace), horns secure and 
forthright, a brazen fist of 
trombones and a notably musi- 
cal tuba (John Jenkins): an 
aural feast, complemented by 
string-playing of fine, imper- 
sonal energy. I regretted only 
the cow-bells, rendered here in 
an even, q vasi-electronlc trem- 
olo. Surely Mahler wanted 
irregular clanking, frankly pic- 
turesque. distant sounds from 
untroubled life in the foothills, 
for below. 
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■ AMSTERDAM 

Concertgebouw 20.15 Vasslli 
Sfnaiski conducts Netherlands 
Philharmonic Orchestra In works 
by Sviridov, Gershwin and 
Tchaikovsky, repeated tomorrow. 
Wed, Thura, Frt and Sun 
afternoon: Riccardo Chailiy 
conducts Royal Concertgebouw 
Orchestra, with piano soloist 
Martha Argerich (6718 345). Sun 
In Muziektheaten revival of 
Offenbach's Les brigands (6255 
455) 


■ BERLIN 

CONCERTS 

Tonight at 20.00 in the 
Phflharmonte, Bernard Haitink 
conducts the Berlin Phllharmonfc 
Orchestra in works by Martlnu, 
Dvorak and Bartok. Wed: Heldrun 
Hoitmann plays Beethoven with 
Berlin Baroque Orchestra. Fri, 
Sat, Sun: Abbado conducts 
Brahms' German Requiem (2548 
8232}. Wed In Schauspielhaua: 

I Soliati Veneti play Corelli and 
Vivaldi (2090 2156) 


OPERA/BALLET 

Deutsche Oper 20.00 Ballet mixed 
bill: choreographies by 
Balanchine and Bejart, also 
Thurs. Tomorrow and Sat Don 
Giovanni with Ferruccio 
Furlanetto. Wed: new production 
of Don Carlo. Fri: Zar und 
Zimmermann. Sat Arlbert 
Reimann's new Kafka opera Das 
Schloss (3410 249) 

Komlsche Oper 19.00 Bartered 
Bride. Tomorrow: Cav and Pag. 
Wed: jazz evening. Thurs: ballet 
evening. Fri: La bohdme. Sat 
Rienzl. Sun: Gluck's Orfeo (2292 
555). Tomorrow in Staatsoper 
unter den Linden: Die 
Zauberflote. Wed: Madams 
Butterfly. Thurs and Fri: Giselle. 
Sun: first night of new production 
of Graun's Cleopatra e Cesare 
(2004 762) 

THEATRE 

A new production of Durrenmatt’s 
The Visit, directed by Alfred 
Kirchner, opens on Fri at 
Schlosspark Theater (7931 515). 
Hugo von Hofmannsthal’s 
political tragedy The Tower, 
directed by Thomas Langhoff, 
can be seen tomorrow and Sun 
at the Deutsches Theater. The 
production opened in Berlin last 
week after being premiered at 
this year’s Vienna Festival (2871 
225). Bob Wilson's Schaubuhne 
production of Marguerite Duras’ 
play The Sickness of Death can 
be seen on Wed (890023). The 
Schiller Theater repertory 
Includes a new production of 
Goethe's Clavigo (3126 505). 
Maxim Gorki Theater has plays . 
by George Taborr. Caryl Churchill 
and Peter Shaffer (2082 783). 

Frank Castorf directs a new 


production of King Lear at the 
VolksbOhne am Rosa Luxemburg 
Platz, opening on Oct 8 (2828 
978). 

■ NEW YORK 

OPERA 

Placido Domingo sings the title 
role in Les Contes d’Hoffmann 
tonight and Fri at the 
Metropolitan Opera. Tomorrow 
and Sat Falstaff with Paul 
Plishka, Mirella Freni and 
Barbara Bonney. Wed and Sat 
afternoon: Un bade in maschera. 
Thurs: Madama Butterfly (362 
6000). At State Theater, NY City 
Opera presents Busoni's Doktor 
Faust tomorrow, Cav and Pag 
on Wed. Romberg’s operetta The 
Desert Song on Fri and Sun 
afternoon, and Die Zauberflote 
on Sat (870 5570) 

CONCERTS 

Kurt Masur conducts this week's 
New York Philharmonic concerts 
at Avery Fisher Hall. Tomorrow’s 
programme includes 
Mendelssohn's Violin Concerto 
played by Midori. Thurs, Fri, Sat 
and next Mon: works by 
Gershwin, Kodaly and Musorgsky 
(875 5030). The Carnegie Hall 
season is opening on Wed with 
a Tchaikovsky concert performed 
by the Pittsburgh Symphony 
Orchestra under Lorfn Maazel, 
who is also conducting a concert 
performance of Fidelio on Thurs. 
Emanuel Ax and Yo Yo Ma give 
a duo recital on Sat (247 7800) 

■ PARIS 

CONCERTS 

• Myung-Whun Chung conducts 


works by Stravinsky, Mozart and 
Rimsky-Korsakov tonight at 20.00 
in the Op6ra Bastille. Oct 7: June 
Anderson sings opera arias (4001 
1616) 

• Thomas Hampson gives a 
song recital at the Auditorium 
Forum des Hailes on Fri. Also 
on Fri in the Chatelet, Eliahu 
inbal conducts the Orchestre 
National de France In 
symphonies by Schumann and 
Mahler (4028 2840} 

• The 1992-3 season of 
concerts by the Orchestre de 
Paris at SaJle Pleyel begins on 
Oct 7, 8 and 9 with Britten's War 
Requiem conducted by Semyon 
Bychkov (4563 0796) 

OPERA 

• Semyon Bychkov conducts 
the first night ot Adolf Dresen's 
production of Evgeny Onegin 
tonight at the Chatelet The 
principal roles are taken by 
Nuccia Focile, Neil Shicoff and 
Dimitri Hvorostovsky. Runs tiff 
Oct 16, with next performances 
on Thurs and Sun afternoon (4028 
2840) 

• Theodor Guschlbauer 
conducts Le nozze di Figaro at 
the Op6ra Bastille on Wed, Sat, 
next Mon and Oct 10, with a cast 
including Gil les Cachemaille and 
Marie McLaughlin. A new 
production of Honegger's Jean 
d'Arc au bucher opens on Oct 

9. Gwyneth Jones sings the title 
role In a revival of Elektra on 
Oct 13 (4001 1616) 

• Gabriel Bacquier stars in 
Louis Varney's operetta Les 
Mousquetaires au couvent at 
the Opira Comlque, daily except 
next Mon till Oct 7 (4286 8883) 
DANCE 


• Ballet Roland Petit presents 
a season at the Opera Comique 
from Oct 10 to 30 (4286 8883) 

• Rudolf Nureyev's new 
production of La Bayadere for 
the Ballet de l’Op6ra de Paris 
opens at the Paials Gamier on 
Oct 8 (4742 5371) 

• Frankfurt Ballet presents 
choreographies by William 
Forsythe at the Chatelet from 
Oct 21 to 28 (4028 2840) 

THEATRE 

• Lithuanian Youth Theatre 
presents Chekhov's Uncle Vanya 
and Korostyliov's play Pirosmani, 
Pirosmani from Wed to Sun this 
week at Le Rond Point, ThA&tre 
Renaud-Barrault. Ave Frankiin 
Roosevelt (4256 6070) 

• Stephane Braunschweig 
directs Chekhov's Cherry 
Orchard at the Theatre de 
Gennevilllers, daily except 
Mon and Thurs till Oct 18 (4793 
2630) 

• Andrd Engel’s production 

of Odon von Horvath’s play Tales 
from the Vienna Woods opens 
tomorrow at Boblgny, daily 
except Mon till Nov 23 (4831 1145) 

• Zarzuela Historia de un Patio. 
Alain Maratrat’s theatre 
entertainment first seen at this 
year's Vienna Festival, runs till 
Oct 17 at the Th6fitre des Bouffes 
du Nord (4607 3450) 

• A 24-hour recorded telephone 
guide to Paris entertainments 

is available in English by dialling 
4720 8898 


■ VIENNA 

OPERA 

Sana Ghazarian. Giuseppe 
Sabbatini and Alexandra Agache 


head the cast in tonight's 
performance of La bohbme at 
the Staatsoper (also Sat). 
Tomorrow: Ariadne auf Naxos. 
Wed: Minkus' ballet Don Quixote. 
Thurs: Die Zauberflote. 

Fri: Salome. Sun: Fidelio (51444 
2960) 

CONCERTS 

The Britten Quartet plays works 
by Ravel, Britten and Dvorak 
tomorrow at the Musikverein. 
Wed, Thurs and Fri: Evgeny 
Svetianov conducts the Russian 
State Orchestra in works by 
Mu9orgsky, Prokofiev, Scriabin 
and Mahler. Sun: Heinrich Schiff 
conducts Northern Sinfonia in 
works by John Casken, Haydn 
and Beethoven. NextTues: 
Claudio Scimone conducts i 
Solisti Venetl. Oct 8, 9, 10, 11: 
Radu Lupu plays Beethoven's 
First Piano Concerto (505 
8190) 

THEATRE 

Theater an der Wien has a new 
musical entitled Elisabeth, based 
on the life of the child bride of 

Emperor Franz Joseph, daily 
except Wed {599 7719). Eugene 
O'Neill’s play A Moon for the 
Misbegotten is running daily 
except Sun at Vienna’s English 
Theatre, Josefsgasse 12 (402 
1260). This week's repertory at 
the Burgtheater and 
Akademielheater includes 
Durrenmatt's The Visit and a new 
play by Elfriede Jeiinek (51444 
2218) 

• Telephone sales of tickets 
for the Staatsoper. Volksoper 
and Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 
513 










FINANCIAL TIMES MONDAY SEPTEMBER -H 199j! 


FINANCIAL TIMES 

Number One Southwark Bridge, London SEI 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 

Monday September 28 1992 

Europe must 
keep moving 


European competition policy: keeping control of concentration 
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WHEN EUROPEAN leaders meet 
at their emergency summit in Bir- 
mingham next month, their task 
will be nothing less than to craft a 
crisis strategy for the future of the 
European Community. Their for- 
mal agenda will be more specific: 
the currency explosion which 
forced Britain and Italy out of the 
Community’s exchange rate mech- 
anism, and the growing uncertain- 
ties oxer the future of the Maas- 
tricht treaty. But the job of the 
summit will not be to draft techni- 
cal responses to technical prob- 
lems, but to ensure that the shock 
of the present crisis does not drive 
the process of European integra- 
tion right off the road. 

The Birmingham summit wifi 
present a choice between two 
broadly distinct strategies. The 
first Is that all 12 member states 
should proceed together along the 
path they have already mapped 
out together, which means ratify- 
ing and implementing the Maas- 
tricht treaty. The alternative 
would be a strategy of variable 
geometry, in which some of the 
member states would move ahead 
down the road of economic and 
political integration more quickly 
than others. 

For political and psychological 
reasons, the traditionally orthodox 
! strategy is to be preferred, if it can 
be sustained. Not merely are all 12 
member states manifestly part of 
a European family of nations, but 
the Community's institutional 
model has always been based on 
the premise that all member states 
should normally take part in all 
joint policies on a basis of legal 
equality. One consequence of this 
universalist system is that it grad- 
ually reinforces the sense of 
shared interests; over the years, 
the 12 have increasingly recog- 
nised that their common interests 
go beyond the narrow specifics of 
their existing treaties: that is why 
they negotiated a treaty as wide- 
ranging and far-reaching in its 
scope and ambitions as Maas- 
tricht 

More soluble 

Ideally, then, the 12 would press 
ahead with the Maastricht treaty 
as quickly as possible, and the 
British government would bring it 
back to the House of Commons for 
ratification as soon as possible. 
This would still leave the Danish 
problem unresolved, but it might 
become more soluble, one way or 
another, after all the other 11 
states had ratified the treaty; at 
the very least the choice facing 
the Danish government and peo- 
ple would be more clear cut 

The trouble with this orthodox 
strategy is that it is not at all 
clear that it can be put into prac- 
tice, and very doubtful Indeed that 
it could be put into practice as 
rapidly as circumstances demand. 

Mr John Major, the British 
prime minister, has reaffirmed his 


commitment to the treaty. But he 
has matte dear that he will not 
bring it back to Parliament until 
he knows how the Danes propose 
to deal with the problem of their 
No vote. Even then British ratifi- 
cation may remain uncertain: it 
may not be possible to get it 
through the House without caus- 
ing a deep split In the Conserva- 
tive party, and Mr Major may not 
soon feel strong enough to face 
that kind of struggle. 

Second, it is not at all dear how 
the Danish No vote can be 
reversed in a quick and painless 
way. If the rest of the Community 
were to offer substantive changes 
of policy to Denmark, the treaty 
would have to be revised, and rati- 
fication would have to start from 
the beginning again. If there are 
□o changes to the treaty, Danish ! 
voters have no reason to change 
their minds. 

Deeply damaging 

In any case, the combined effect 
of the British and Danish factors 
will, at best, be to delay the ratifi- 
cation of the Treaty for another 
year or so. 

Such a delay now would be 
deeply damaging to the Commu- 
nity process. The Danish and 
French referendums have revealed 
serious popular misgivings about 
the Maastricht treaty, and the cur- 
rency crisis has cast doubt on the 
durability of the existing Euro- 
pean Monetary System, to say 
nothing of the future credibility of 
the Maastricht programme for eco- 
nomic and monetary union. 
Europe’s leaders must urgently 
come up with responses to restore 
credibility to the Community pro- 
cess. 

One option would be for an 
inner group of member states to 
move ahead together more rapidly 
than the rest, for example towards 
economic and monetary union in 
anticipation of the ratification of 
Maastricht The treaty expressly 
allows for such variable geometry, 
in which not all member states 
would move to the single currency 
at the same time; and the present 
currency crisis has obviously post- 
poned any timetable by which 
Britain and Italy could move to 
Phase 3. 

In practice, any variable geome- 
try initiative can only come 
jointly from France and Germany, 

It was their leadership which was 
primarily responsible for pushing 
the Maastricht negotiations to a 
conclusion, and it is their political 
relationship which will determine 
the future dynamic of the Euro- 
pean Community. If they believe 
they can make a success of an 
accelerated move towards mone- 
tary union, in association with the 
Benelux countries, they should 
press ahead. What Europe can 
least afford right now is a pro- 
longed period of drift and uncer- 
tainty. 


The problem of 
too much energy 


WE HEAR little about a world 
energy shortage these days, at 
least compared with the era of oil 
shocks. The World Energy Con- 
gress, which has just concluded its 
triennial deliberations in Madrid, 
estimates that there is enough oil 
to last 44 years, enough gas far 57 
years and enough coal for several 
centuries. Moreover these esti- 
mates take little account of the 
role that technology could play in 
improving both the supply of 
energy and the efficiency with 
which it is consumed. 

The "picture is complicated by 
the fact that the fastest rates of 
economic growth in the coming 

decades may well occur in third- 
world countries where energy effi- 
ciency is lowest But against this, 
the former communist countries 
should make substantial offsetting 
efficiency gains. Even when the 
oil and gas do begin to run out 
the WEC believes that sufficient 
strides will have been made to 
improve the environmental accep- 
tance of both coal and nuclear. 

Barring the unforeseeable, this 
portends plentiful and relatively 
cheap supplies of energy. The 
WEC does not expect the price of 
oil to rise much in real terms 
before the end of the first quarter 
of the next century, when the 
exhaustion of known reserves 
begins to loom. Opec continues to 
look like an organisation fraying 
at the edges. 

This is a comforting outlook for 
the energy consumer. But the 
prospect of abundant energy also 
has its darker side. It provides lit- 
tle incentive for the energy indus- 
try to diversify sources of supply 
and develop new fuel types. The 
longer the energy market remains 
secure, the stronger will become 
the tendency to draw on a narrow 
range of cheap and convenient 
fuels - as now in the UK with the 
shift to natural gas at the expense 
of coal. A sharper element of 
uncertainty would produce more 


hedged energy policies. Although 
the emergence of a shortage would 
quickly push up energy prices, 
this might be too late for the long 
lead times needed to bring about 
changes in the energy balance. 

Another concern must he that 
cheap energy will remove the 
stimulus to technological innova- 
tion, and that- the shar p gains in 
energy efficiency triggered by the 
Opec oil shocks could peter out. 
Similarly, energy at its present oil- 
dictated price is too cheap to war- 
rant wide-scale development of 
new forms of energy such as wind 
and solar, even though these may 
be needed In the longer term. 

But the sharpest problems are 
likely to arise in the mounting 
tensions between energy and the 
environment IT the WEC outlook 
is correct the energy market will 
not generate enough pressure to 
reduce consumption, produce 
cleaner fuels, and encourage a 
shift towards renewable energy 
forms. Quantifying enviro nmental 
benefits and costs is any thing but 
an exact science, but increasingly 
governments will have to weigh 
these calculations as rigorously as 
possible. The energy/environment 
balance Is one that will need to be 
struck politically, whether 
through tighter regulation or, 
preferably, via the price mecha- 
nism using taxes. 

Although industrialists and con- 
sumers in a recession-hit world 
will be grateful for WECs comfort- 
ing message, there is a growing 
constituency for higher energy 
prices in a world of traffic jams 
and dirty poweratations where 
global warming is becoming a 
matter of strong public concern. 
As the world shifts towards a 
greener agenda the case for a cost- 
lier energy structure becomes 
more compelling. In the context of 
the 30 years over which the WEC 
is looking, it is hard to avoid the 
conclusion, that more energy taxes 
will have to come. 



Matapro visions of 
: .EC merger regulation: 

"•AppBes to'concentrafians’ which 
involve companies with combined 

-woridwkfe sales of Ecu 5bn and two or 

more companies with EC sales of 
feu 250m 

. • Once notified by Brussels, deals are 
Uutorriatfcally suspended for three weeks, 
or longer If necsss«vy 

• Merger task force has one month from 

. .notification to decide whether a deal is 
' "Compatible with the common marker 

• If task force has ’serious doubts* about 
- a deal, -it launches a full investigation. 

Commission then has four months to 
decide whether to approve the deal, block 
it or m ast oh modifications 
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T he lengthening shadows 
over the fliture of Euro- 
pean integration have 
left most Brussels Euro- 
crats In a far from fes- 
tive mood. But Mr Colin Overbury, 
head of the Commission's merger 
task force, is an exception. Not only 
does he have something to cele- 
brate; he even has his own stock of 
sparkling wine, labelled Cuvee 
Merger Task Force. 

After two years in operation, Mr 
Overbury and his 50-strong staff 
have come a long way to win the 
confidence of previously sceptical 
European companies and national 
competition watchdogs. They have 
convinced them that they are up to 
the task of policing large and com- 
plex cross-border mergers. 

Though some of the task force's 
recommendations - the basis for 
merger decisions by the full Com- 
mission - have aroused contro- 
versy. it is widely praised for a busi- 
nesslike approach which has 
combined speedy handling of cases 
with impartiality and open-minded- 
ness. 

Gaining credibility has been cru- 
cial both to the effectiveness of the 
task force, and to Brussels’ wider - 
and politically controversial - 
drive in the past few years to make 
a liberal competition policy a cen- 
tral pillar oE the Community's eco- 
nomic development 
Competition is one of the few 
areas where the Co mmis sion may 
act without specific authorisation 
from EC governments. But until a 
few years ago it used its powers 
timidly, issuing decisions which 
often seemed more to reflect dry 
legal theory than market realities. 

Under Sir Leon Brittan, competi- 
tion commissioner since 1938, and 
Mr Peter Sutherland, his Irish pre- 
decessor, thing s have changed radi- 
cally. Both men have sought to 
transform policy from a reactive 
safeguard into a positive force for 
creating and policing the emerging 
single market 

As well as winning expanded 
powers over mergers from EC gov- 
ernments Sir Leon has cracked 
down on industrial subsidies, tough- 
ened scrutiny of state-owned indus- 
tries and challenged entrenched 
national monopolies in energy and 
telecommunications. 

His activism has won respect. IT 
not always friendship, rt has also 
inspired countries such as Belgium 
and Italy, where competition law 
has been weak or nonexistent, to 
introduce national controls on car- 
tels and mergers. 

However, as the visibility and 
reach of EC policy have grown, so 
has debate about Its direction and 
exercise. Critics in countries such 
as France claim it has already gone 
too far, while free-marketeers in 
Germany worry that Brussels is not 
tough and independent enough. 


The EC’s merger task force has risen to 
the challenge of cross-border regulation, 
say Guy de Jonquieres and Andrew Hill 

Shaken Europe’s 
pillar of strength 


This divergence underlines the 
delicate palitiral balance on which 
the Commission's authority rests. 
Uniquely among anti-trust bodies, 
the Commission is charged with dis- 
ciplining transgressors which are 
often not private companies but 
sovereign governments. 

Pressures to compromise arise 
not just because EC governments 
seek to influence individual com- 
missioners in cases involving sensi- 
tive national interests. The Com- 
mission also cannot afford to 
antagonise too seriously govern- 
ments on whose support and good- 
will it depends to promote other 
areas of policy. 

Brussels' ability to stick to its 
pro-competition line will be called 
into question if national resistance 
to further EC integration - and the 
achievement of the single market - 
continues to grow. For the moment, 
the merger task force is counting on 
procedural efficiency and the qual- 
ity of its legal and economic argu- 
ments to weather the storm. All 120 
cases it has handled have been dealt 
with on time, and none of its recom- 
mendations has been rejected by 
the full Commission or challenged 
in the courts. 

Despite tight deadlines (see 
panel), Mr Overbury says the task 
force relies on thorough analysis of 
the economic impact of mergers 
rather than just on legal criteria. He 
encourages companies to discuss 
proposed deals with his staff and, if 
appropriate, to modify the terms 
before they are formally notified. 

This streamlined and pragmatic 
approach contrasts with the more 
long-winded and ponderous pro- 
ceedings typical of other parts of 
DG IV, the Commission’s competi- 
tion directorate, and some national 
merger authorities. Indeed, some 
companies have deliberately struc- 
tured deals so they fall within the 
task force's jurisdiction. 

But the fledgling policy is still 
feeling its way. This is partly 
because of technical imperfections 
in the EC merger regulation, which 
Mr Overbury concedes is Tull of 


warts, obviously the child of com- 
promise at a very late stage." 

For instance, Brussels still has 
difficulty deciding which joint ven- 
tures should be vetted by the task 
force under the merger regulation, 
and which by another arm of DG IV 
under Article 85 of the Rome 
Treaty, which employs different cri- 
teria. 

Some lawyers also complain that 
policy is unpredictable. Ms Diana 
Good, a Brussels -based partner in 
Unklaters & Paines, a London law 
firm, says the task force makes too 
many "experimental” decisions, by 
which it refuses to be bound in the 
future. 

Legally the most controversial 
innovation was the task force’s 
objection that the recent takeover 
of Perrier of France by Nestle of 
Switzerland would create duopoly 
- or shared dominance - of the 
French mineral water market. 

Most merger control experts agree 
that controlling duopolies is essen- 
tial. However, many question 
whether the merger regulation enti- 
tles the Commission to do so. and 
whether it was proper to introduce 
the doctrine so abruptly. Some 
think Brussels should follow US 
anti-trust authorities by publishing 
guidelines setting out planned pol- 
icy changes. 

Mr Overbury rejects guidelines, 
saying they could prove too con- 
stricting ami send confusing signals 
to companies. But some lawyers 
think the Commission is also reluc- 
tant to seek the necessary authoris- 
ation from governments for fear of 
re-opening divisive arguments 
about the role of merger policy. 

Officials insist that debate is 
already settled. Though France and 
several southern countries origi- 
nally wanted a merger policy which 
favoured employment and creating 
European champion companies, 
they say the principle that cases be 
judged solely by their effect on com- 
petition is no longer seriously con- 
tested. 

However, the solidity of the con- 
sensus has yet to be thoroughly 


Samuel Brittan 


What’s wrong with 
the Eurowets 


The Maastricht 
treaty and the 
European 
exchange rate 
mechanism have 
been considered in 
two separate com- 
partments. The 
first has been the 
concern of foreign 
ministries; the second of finance 
ministries and central banks. 

As a result, politicians and offi- 
cials who want to establish their 
European credentials, but dislike - 
or are indifferent to - the sound 
money implications of present and 
proposed European monetary 
arrangements ("Eurowets” for 
short) are tempted to advocate the 
ratification of the Maastricht treaty, 
after arrangements have been made 

Delors himself has 
always regarded Emu 
as the central part of 

Maastricht and the 
main political vehicle 
for integration 

to meet the concerns of Denmark, 
but to leave the monetary side in 
abeyance. This Is not, however, a 
sensible distinction. 

It may be that the Maastricht 
treaty is dead. Or it may be that the 
ERM will break up beyond hope of 
resurrection. But on the assumption 
that both survive - even if Ger- 
many and France also adopt a fast 
track towards monetary union - 
the monetary and the political sides 
will have to be brought together. 

The Euro wets have a legal case. 
The exchange rate mechanism was 
established in 1979 by a protocol 


between central banks outside the 
Treaty of Rome. The ERM comes 
into the picture in relation to the 
transition to stage three of full eco- 
nomic and monetary union (Emu). 
Countries will only be eligible to 
take part in the Latter, if they have 
been for two years within the nar- 
row band of the ERM without deval- 
uation. 

If monetary union is established 
at the beginning of 1997, the impli- 
cation is that participants will have 
to have been in the ERM in 1995 
and 1996. Given the difficulty of 
moving from being out in the cold 
to a rigid adherence to the narrow 
band, a would-be participant would 
be well advised to Join the ERM 
under less restrictive conditions by 
1993 or early 1994 at the latest 

If Britain exercises the protocol 
which allows it to opt out of mone- 
tary union, then there will be no 
obligation to rejoin the ERM. At 
this stage however the question the 
arises: what is Maastricht for? 

The makers of the Maastricht 
treaty envisaged a three-stage pro- 
cess with stage one (in which we 
are already supposed to be) consist- 
ing of the ERM, stage three mark- 
ing the beginning of full monetary 
union and stage two as a transi- 
tional one beginning in 1994. Many 
statements by governments and 
central bankers have made it dear 
that all the main players are expec- 
ted to be in the ERM by that year 
and to move to narrow bands not 
long afterwards. Countries Like Por- 
tugal and Greece would, of course, 
be allowed to move at a slower 
pace. 

The ERM was established as a 
first step to monetary union. The 
Delors committee was set up in 1988 
with the express object of reviving 
the project. Indeed Jacques Delors 
himself has always regarded Emu 


as the central part of Maastricht 
and the main political vehicle for 
European integration The foreign 
policy and defence aspects were 
inserted at a later stage, partly 
because the German government 
was not prepared to sign away the 
D-Mark without progress towards a 
federal Europe. 

Predictably, the wider provisions 
turned to be mainly foliage around 
Emn The provisions for a common 
foreign policy avoid majority voting 
and bypass the Brussels Commis- 
sion for the most important ded- 
slons. There will only be a common 
foreign policy if Community coun- 
tries can get their acts together on 
issues such as Yugoslavia. But that 
was the case before. 

I was always puzzled by John 
Major’s insistence that the Maas- 

I was always puzzled 
by Major's Insistence 
that the treaty was as 
valuable for what it 
leaves out as for what 
it contains 


tricht treaty was at least as valu- 
able for what it Leaves out as for 
what it contains. If the UK opts out 
of both the Social Charter (as it 
should) and of monetary union (as 
it should not) the treaty becomes an 
empty shelL 

Its main advantage for the UK is 
that it provides a route by which a 
House of Commons can one day join 
a monetary union. So long as 
Britain rejoins the ERM or any suc- 
cessor arrangement, the hope 
remains alive. Otherwise, it makes 
no difference whether parliament 
ratifies Maastricht or not 


tested, since the Commission has 
blocked only one deal - last year’s 
planned takeover of De HavUIand, 
the Canadian aircraft maker, by 
Aerospatiale of France and Alenia 
of Italy. 

Brussels’ readiness then to brave 
French and Italian fury is cited by 
officials as proof of its determina- 
tion and independence. Yet the deri- 
sion also exposed the limits of the 
Commission’s solidarity, splitting 
its 17 members and scraping 
through by a single vote. 

In other cases, the Commission’s 
bark has seemed worse than Its 
bite. For all its objections to duopol- 
istic dominance in the Perrier case, 
its decision left Nestle and BSN of 
France controlling three-quarters 
of the French mineral water market 
and imposed what are widely con- 
sidered minor conditions on the 
deaL 

Some lawyers think the task 
force’s tight deadlines, which give 
third parties only 10 days to com- 
ment on deals, may allow some 
questionable mergers to slip 
through the net Others believe the 
Commission Is deliberately treading 
carefully, lest an unduly harsh line 
stifle an important force for EC eco- 
nomic integration and trigger politi- 
cal hostility. "It’s a fragile institu- 
tional situation,” says one. 

The case for caution has recently 
been reinforced by rising resent- 
ment in many countries towards 
meddling by Brussels. EC competi- 
tion officials are openly relieved to 
have avoided any contentious pro- 
ceedings involving France in the 
run-up to its referendum on the 
Maastricht Treaty. 

Sir Leon has sought to calm the 
waters by declaring his commit- 
ment to “subsidiarity" - the doc- 
trine that derisions should not be 
made centrally if they can be made 
nationally. In particular, ha wants 
national courts to hear more EC 
competition cases. 

However, his enthusiasm is 
clearly tempered by reservations 
about how far national bodies can 
be relied on to do the Job. Europe as 


- sir Laon Britan 
ECCompriHtan 

Commtestonor 

a whole, he says, has yet to dovefop 
a "competition culture of the Kind 
which, has evolved in Germany. 

Precisely for this reason, some 
experts say, EC policy needs to be 
shielded more effectively from polit- 
ical meddling. The argument has 
been maria most insistently by Dr 
Wolfgang Karttc, former head of the 
German cartel office, who has 
called for an Independent European 
competition authority, separate, 
from the Commission. 

Sir Sydney Upworth, chairman of 
the UK Monopolies and Mergers 
Commission, has suggested that 
investigation of cases, be entrusted 
to a special body, independent -of 
the Commission's prosecuting arm, 
which would be obliged to publish 
its findings. 

Mr Jacques Delors, the Commis- 
sion president, Is also said to favour 
an independent competition agency 
on the grounds that it would insu- 
late commissioners foom a source of 
bruising political conflicts. Sir 
Leon, however, rejects all such pro- 


Constitutionally, competition pol- 
icy must always be accountable to a 
higher authority, he says. But to 
hive off policy to an independent 
agency, answerable to the Commis- 
sion or the Council of Ministers, 
would be an "open Invitation" to 
those bodies to override the agen- 
cy’s every decision. 


H is argument is given 
some substance by 
the - position of 
-France. Since the De 
Havilland affair, 
French ministers have seemed more 
favourable to the idea of an inde- 
pendent agency, in the apparent 
belief that its powers could be eas- 
ily checked. 

In the last analysis, the strength 
of Sir Leon's case will continue to 
depend on his skill in winning argu- 
ments in the Commission. As one 
member of the task force puts it 
"He's our Gary Lineker. We give 
him the ball and he puts it to the' 
net-" . . : 

However, goal-scoring may 
become steadily harder If the Com- 
mission’s increasingly defensive - 
mood leads it to flinch from contro- 
versial derisions. Nor Is there any 
guarantee that Sir Leon, whose 
term as competition commissioner 
is due to expire, at the end of this 
year, will have a successor as politi- 
cally adept, forceful or committed to 
free-market principles. ' 

Meanwhile, Sir Leon insists on 
being judged by results. "No system 
is perfect, though the case has not 
been made for the changes which 
have been suggested,” he says. 
“However, if the fundamental rea- 
son for change was that the Com- 
mission’s record showed it wasn’t 
behaving responsibly, the balance 
of arguments could shift” 
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South Africa’s third man 
rattles the troika 

As de Klerk and Mandela resume talks, Chief Buthelezi has 
served a reminder of the problems ahead, says Patti Waldmeir 



“hen Grief Mango- 
snthu Buthelezi 
- every Inch the 
Zulu prince to Us 
leopard-skin skirt and spear - 
rose to address yesterday's 
gathering of Zulu warriors in 
Durban, he had only one mes- 
sage to deliver that no daai on 
a. post-apartheid constitution 
can be made without him, and 
that he will -extract a high 
price from anyone foolish 
enough to try: 

It was a sobering reminder of 
the central iact of South Afri- 
can politics; that the country 
has not just two warring lead- 
ers, but three: Mr F W de 
Klerk, the president, who rep- 
resents most whites, many col- . 
oureds and Indians; Mr Nelson 
Mandela, president of the Afri- 
can National Congress (ANC), 
who commands most black 
support; and Chief Buthelezi, 
who probably has the support 
of a large ehnnk of the 7m- 
strong Zulu nation, and repre- 
sents, at the very least, a sig- 
nificant spoiling force. 

Chief Buthelezi, whose pub- 
lic speeches .. have tended 
towards the hysterical in 
recent weeks, made dear yes- 
terday that he was enraged by 
Saturday's peace deal between 

Messrs de Wterlr and Mgrwtela 

by for the most powerful lead- 
ers in this troika. Government, 
he said, was conniving with 
the ANC to stitch up a political 
deal excluding other South - 
African leaders (he is the only 
one with significant support). 
They would do so at their peril. 

It was a mating spectacle; 
every one of (he 7,000-odd men 
gathered at a sports ground In 
the ANCrcaatroUed KvraMashu 
township carried- several "tra- 
ditional” weapons - the 
spears and clubs, sharpened 
sticks and hatchets that are to 
be haTinad under an agreement 
reached on Saturday between 
the government and the ANC. 
Mr de Klerk had tried to pla- 
cate Grief Buthelezi by argu- 
ing for a clause in the agree- 
ment permitting traditional 
weapons to be carried for cul- 
tural occasions, with special 
permission from a judge. Chief 
Buthelezi indicated what he 
thought of that concession: “I 
will never ever under any cir- 
cumstances ever ask anybody 
for permission to cany a Zulu 
cultural weapon.’* . 

His supporters left the sta- 
dium after yesterday's rally - 
staged to commemorate Bag 
Shaka. the belligerent Zulu 
potentate who subdued much 
of southern Africa by war - in 
marauding bands, contained. 
only with difficulty by police. 
Loral residents were terrified. 

The rally was the culmina- 
tion of a week of commemo- 
rative events for King Shaka, 
during which Chief Buthelezi 
has warned of civil war with 



The deal between de Klerk (left) and Mandela (centre) enraged Chief Buthelezi (right) 


the ANC if the movement car- 
ries out its stated aim of 
marching on the capital of the 
Zulu homeland, Ulundi. He 
compared the planned ANC 
march with the 1879 British 
invasion of Ulundi - and 
promised a bloodbath. Zulu 
spokesmen said they were 
ready fin; a new “washing of 
(he spears" at Ulundi. 

In one sense. Chief Buthe- 
lezi's angry rejection of Satur- 
day's peace deal should come 
as no surprise*, two key provi- 
sions of the deal - those cov- 
ering traditional weapons, and 
measures to fence off and 
patrol single-sex township hos- 
tels (where Zulu inhabitants 
predominate) - are directly 
rimed at his supporters. Yet he 
was not present at the talks; 


Zulu homeland as a “self-gov- 
erning state” (with Chief 
Buthelezi as chief minister) 
and whose Treasury funds its 
budget Because of these links, 
many ANC leaders take the 
view that Chief Buthelezi will 
do as he is told by Pretoria, 
being no more than a glorified 
South African civil servant 

But this ignores the fact that 
Qhtef Buthelezi commands sig- 
nificant political support (at 
least in his home base of Natal) 
and, more importantly, that Mr 
de Klerk relies on the politi- 
cally conservative Zulu leader 
to deliver as many as lm votes 
to a moderate electoral coali- 
tion headed by the ruling 
National party. 

So Mr de Klerk can push the 
Zulu leader, but only so far. 


Chief Buthelezi: 1 will never ever under 
any circ umstanc es ask anybody for 
permission to carry a cultural weapon 1 


and thnng h the government 
insists he was kept informed of 
their progress, his consent was 
not sought before agreement. 

His rejection of the deal 
hi g hli g hts the fragility of both 
Sonth Africa’s peace process 
and the deal struck on Satur- 
day, which marked the 
resumption of constitutional 
talks between the government 
and the ANC, suspended since 
June. But it does not render 
the agreement meaningless. In 
the words cf Mr Zach de Beer, 
veteran leader of the liberal 
Democratic party: “Inkatha is 
an Important organisation 
whose co-operation is highly 
desirable . . . However, the 
work must go on whether or 
not Inkatha takes part" 

Nevertheless, Inkatha must 
be brought back on board, and 
that delicate task will fall 
largely to Mr de Klerk, whose 
government created the Kwa- 


For the sake of his own politi- 
cal prospects - and, many 
would argue, for the sake of 
avoiding civil war - he cannot 
afford to alienate Chief Buthe- 
lezi totally. To that end, Mr de 
Klerk hag demanded in previ- 
ous constitutional talks that 
South Africa be ruled by a 
revolving presidency in the 
transition to full democracy: 
three men - he. Mr Mandela 
and Chief Buthelezi - would 
rule in a government of 
national unity, and there 
would be strong devolution of 
power to give regional leaders 
like Chief Buthelezi a guaran- 
teed power base. The ANC 
rejects such a troika arrange- 
ment, and opposes anything 
but limited devolution. 

Now the ANC and the gov- 
ernment have agreed to 
resume talks, this and other 
problems will resurface. While 
the two rides claim to have 


made some progress on consti- 
tutional issues in recent 
months (despite the fact that 
contacts were officially 
suspended), bottom-line issues 
such as how to share power are 
unresolved. Chief Buthelezi’s 
performance yesterday under- 
scores such difficulties. 

At least the ANC and the 
government have demon- 
strated a will to compromise, 
which has absent recently. 
After four months spent trad- 
ing insults and blame. South 
Africa's two most important 
leaders are again trading polite 
conversation - and political 
concessions. The government 
made costly compromises on 
Saturday, which it had insists! 
only days before were impossi- 
ble. It agreed to release three 
ANC members wbo had killed 
white civilians in terrorist 
attacks, and acknowledged 
that security force members 
would have to admit crimes 
committed against the ANC 
before receiving amnesty. The 
ANC, for its part, offered to 
re-examine its campaign of 
mass protest action, which has 
seriously disrupted the econ- 
omy and led to violence. 

Critically perhaps, South 
Africa enters the new round of 
negotiations under heavy inter- 
national pressure to settle. If 
nothing else, the past three 
months’ stand-off has achieved 
an expanded role for the inter- 
national community in moni- 
toring violence, and new gov- 
ernment openness to 
international mediation. 

But after two and a half 
years spent stumbling from 
massacre to massacre, from 
breakdown to bust-up. South 
Africans will not easily be per- 
suaded that expressions of 
renewed goodwill between 
Messrs Mandela and de Klerk 
will be enough to propel them 
past the many obstacles in the 
way of a democratic South 
Africa. Now for the hard part 


Observer 


Pukka 

cuppa 

■Calling all discerning 
tea-drinkers. What do pianist 
Bichard Clayderman and 
autumnal flush muscatel 
Darjeeling Silver Tips have 
in common? 

The answer is marketing 
whiz David Hutton. As one 
of the founders of Tellydisc 
in 1979, he had the dubious 
distinction of launching 
Clayderman on an 
unsuspecting public. Now he 
is trying to reincarnate the 
East India Company, founded' 
by Royal Charter in 1600 and 
dissolved in the wake of the 
Indian mutiny of 1857. 

Together with Harrogate 
merchant Tony Wild, who had 
the same idea independently, 
he has gained permission to 
use the historic company’s coat 
of arms, and the two are 
planning a range of products . 
including spices, booze and 
fashion-goods. 

But the first venture Just . 
set up, is a subsidiary 
specialising in teas, with 
appropriate guidance from the 
archives. As well as reviving 
the original recipe of Earf 
Grey, the codirectors have 

located a Sri-Lankan estate 

esta blishe d by the ancestral 
company In the 1840s, where 
the almost forgotten Silver 
*np - hand-railed and 
sun-dried whole tea leaves - 
is again in production. 

The least we can hope is that 
the results are less syrupy 
than Clayderman. 


Talking shop 

■ What better occupation for 
an out of work politician than 
befog a hhat show host? 
Former Labour leader Neil 
Ennockls to take over BBC 
Radio’s Jimmy Young show 
for a week in November, and 
there are rumours that David 


Mellor might stand in on the 
Wogan show. 

Brian Walden, the former 
Labour MP, has made a much 
bigger hit on TV than he ever 
did in parliament, as has 
Robert Kbroy-Sflk. Charles 
Kennedy, the liberal Democrat 
president and stand-in 
presenter on radio's “Start the 
week", is another MP who 
sometimes seems to be in the 
wrong business. 

Win the prattling parly now 
be joined for Labour’s Bryan 
Gould? ff he’s preparing to 
make his political exit, he 
should have no difficulty 
finding a TV spot. 

Besides being an 
accomplished reporter at 
Thames TV in the early 1980’s, 
he is said to have once turned 
down the chance of replacing 
Walden on Weekend World. 

Given that Gould’s 54th 
birthday is only a few months 
away, a final career as a TV 
personality is a tempting 
alternative. 


Rebuilding 

■ Have you noticed how many 
of the hot-shot builders of the 
last boom have swallowed 
their pride and are re-emerging 
on the boards of far smaller 
competitors? 

The latest is Terry Upsall, 
who was on the point of 

floating Britain’s sec ond 
biggest housebuilder CHB 
when Hanson took over Its 
heavfly indebted parent last 

year. At 55, he has just been 
given a nonexecutive berth 
at The Berkeley Group, headed 
by Tony Pidgley, whose 
ambition is to turn his building 
firm into the most profitable 
in its sector. 

Pidgley. who is 10 years 
younger than TJpsaH, has 
already befriended Roger 
Lewis after he lost his job as 
chief executive of once high 
flying Crest Nicholson, and 
wiarfp Mm his financ e director. 

Meanwhile John Swanson. 



who was ousted as chairman 
and chief executive of Barratt 
last year, has been taken on 
as operations director of the 
much smaller Tay Homes, and 
his deputy, John Casaidy. has 
re-emerged as finance director 
of the private Wain Group. 

Unlike most of the other 
casualties. Upsall lost his job 
through no fault of his own. 
Hence his re-surfacing at 
Berkeley is particularly 
Intriguing. At Beazer he was 
used to running his own sbow 
and building more than five 

times as many houses as 
Berkeley. 

Hard to see bow he can be 
content playing second fiddle 
to Pidgley. unless he’s being 
groomed as Berkeley's first 
independent chairman. 


Indigestible 

■ One thing is certain about 
the new decor of the dining 
room at the Institute of 
Chartered Accountants in 
England and Wales. Its 
construction must easily have 
consumed every hour of the 
weeks during which the 
restaurant was closed for 
refurbishment. Whether it was 


worth the writ is another 
matter. 

A good few of the 
accountants - a breed not 
generally renowned for their 

experimentahsm - may find 
eating inside a psychedelic 
post-modernist collage not 
exactly to their taste. 

There axe neoclassical 
white-framed mirrors at the 
entrance and a bizarrely 
amateurish bas-relief with 
tortured figures on one wall. 
All around, Magritte-style 
friezes of Grecian vases and 
paintings are interspersed with 
panels of fake green marble 
and softwood. The centrepiece 
clinging to the ceiling is best 
described as a squashed metal 
octopus with red ear-rings. .... 


Wealthy women 

■ The editor of BusinessAge 
magazine ought to be invited 
to the next Buckingham Palace 
garden party. Amid mounting 
pressure from the mob for the 
Queen to pay taxes, his 
magazine has shown that Car 
from being the wealthiest 
person in Britain, the Queen 
is worth a mere £100m. 

According to its list of the 
country's wealthiest females, 
the Queen is only the tenth 
richest and ranks well behind 
Christine Goulandris, a 44-year 
old heiress married to Tony 
O’Reilly. She has an es timated 
£280m to play with. 

As for Britain’s richest 
widow. Lady E leanor Glover 
who was married to the late 
Sir Douglas Glover, is deemed 
worth at least S200m. 


Priorities 

■ Guess which advice book 
has been the longest on the 
New York Times’ current 
best-seller list? 

“How to Satisfy a Woman 
Every Time" (42 weeks), 
followed by "More Wealth 
without Risk" (41 weeks). 
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Misdirected 
blame for 
textiles job 
losses in UK 

From Mr Ben Jackson. 

Sir, John Bridge attacks the 
World Development Move- 
ment's campaign to phase out 
EC quota restrictions on 
clothes and textiles from poor 
countries (Letters, September 
18) in the name of lifting Brit- 
ish workers out of poverty. He 
is on shaky ground. 

Only last week the Low Pay 
Unit reminded us that many 
British clothing workers are 
illegally paid less than even 
the pitiful minimum wage of 
£2£3 an hour, putting them in 
the consumer bracket hit most 
by the 5 per cent hike in cloth- 
ing prices caused by the Multi- 
fibre Arrangement (MFA). 

Further, by blaming the 
third world for job losses he 
attacks the politically easiest 
target, not the most economi- 
cally significant. The lion’s 
share of textile and clothing 
consumed in Britain is made 
here or imported from other 
developed countries. More than 
80 per cent of our textiles 
imports come from other rich 
countries, mostly other EC 
countries. To the extent that 
imports are to blame for job 
losses (and most studies show 
technological change and the 
level of domestic demand to be 
far more important), we should 
look across the Channel, not 
the southern oceans. 

Under the MFA, British con- 
sumers pay £lbn a year to 
allow the government to 
enforce quotas against poor 
countries but not the rich. The 
arrangement costs the third 
world $50bn annually - nearly 
as much as all western aid put 
together. 

Instead of penalising the 
third world with trade barriers, 
would ft not be better to redi- 
rect the costs of protection into 
modernising some of the “anti- 
quated” plant which Italian 
textiles giant Zucchi says 
deters it from investing in 
B ritain (“Zucchi keeps its bead 
down on expansion” . Septem- 
ber 24)? 

Ben Jackson, 
campaigns co-ordinator, 

World Development Move ment, 
25 Beehive Place, London SW9 


Arguments against monetary 
union underlined by events 


From Dr Jarg 
Schimmelpfenmg. 

Sir, Amid all the discussions 
following Britain’s decision to 
leave the exchange rate mecha- 
nism (ERM). the most central 
argument in favour of a free- 
floating sterling seemed to 
have been forgotten: namely 
that it is in the national inter- 
est of an economy losing its 
international competitiveness 
to devalue in order both to 
stimulate exports and shift 
domestic demand away from 
imported goods due to the shift 
in relative prices. The second 
effect will, at the same time, 
help to limit the inflationary 
pressures arising from the 
price rise of foreign inputs. The 
turmoil that has been seen will 
in one or two years’ time be 
hailed as the turning point for 


the British economy, at least 
as long as the government does 
not succumb to cabs for a too 
early reentry into the ERM. 

European monetary union, if 
it bad been in place already, 
would have done to Britain 
exactly the same as German 
monetary union did to the east 
German economy. By setting a 
too- high exchange rate east 
German competitiveness was 
sent into free fall, drastically 
increasing unemployment. In 
Germany, one might argue, 
any other exchange rate 
between the two currencies, 
and especially a free Coating 
one. was politically unattaina- 
ble. In Europe, it is not too late 
yet. 

In contrast to what the Ger- 
man commissioner, Mr Martin 
Bangemann. said last Wednes- 


day. the past week did nothing 
but underline the arguments 
against monetary union. Fixed 
(or semi-fixed) exchange rates 
are fine for stationary (or 
almost stationary) economic 
environments, except that In 
these cases they won’t be 
needed anyway. Otherwise 
they arc not just unnecessary, 
they arc damaging. And eco- 
nomic environments are 
changing. 

When will economic policy 
advisers hother to have just 
one closer look into what 
Adam Smith and David 
Ricardo wrote some time ago? 
Jurg Schimmulpfennig, 
Department of Economics, 
University of Qsnabmck. 

PO Box 4469, 

D-4500 Osnabruck, 

Germany 


No end to fundamentals of Swedish Model 


From Dr Elizabeth BaigenL 
Sir, Robert Taylor's state- 
ment that “popular support for 
the all-party agreement [in 
Sweden] suggests that the end 
of the old Swedish Model will 
not be a cause for national 
mourning'* (“The ERM and 
Maastricht Sweden unties wel- 
fare apron strings", September 
23) cannot go unchallenged. 
The most striking aspects of 
the agreement are that it is a 
collective agreement which 
reflects consensus that all 


groups in society must share 
the costs of tackling the 
nation’s economic problems. 

It is also striking that most 
Swedes lay the blame for the 
crisis at the feet of bankers 
whose activities in the 1980s 
have been followed by a bank- 
ing crisis in the 1990s. These 
men (sic) are perceived to have 
been not only incompetent, but 
also immoral in their greedy 
pursuit of speculative wealth. 

The Swedish decision to pur- 
sue a collective solution to 


problems perceived to stem 
from individual greed hardly 
suggests an end to the most 
fundamental aspects of the 
Swedish model. Rather it sug- 
gests a decisive rejection of 
Thatcherite-Majorite policies of 
individualism based on politi- 
cal confrontation and economic 
and social polarisation. 
Elizabeth Balgent, 

Department of Human 
Geography, 

Stockholm University, 
Stockholm, Sweden 


Case against a referendum 


From Mr Claude Rodrigue. 

Sir, I have returned from hol- 
idaying In France, shortly after 
the referendum. 

During my stay, I obtained a 
copy of the Traite sur VUmon 
Europeerme which was issued 
to all electors and, befog bilin- 
gual, I started to read the 62 
pages of fine print, which 
might have made some sense 
to members of the legal profes- 
sion, but few others. I soon 
gave up. 

I spoke to a number of peo- 
ple in widely differing walks of 
life, none of whom had read 
the document, or knew anyone 
who had. Few really had a con- 
sidered opinion of the issue, 
and frequently were just 


expressing disapproval of one 
or other of their party leaders 
(Mitterrand. Le Pen and Mar- 
chais being mentioned most). 

I hope Mr Major will con- 
tinue to resist any pressure for 
a referendum in Britain. We 
have had a general election 
this year; let us now leave the 
decisions and negotiations to 
the representatives we have 
elected, and hope that they jus- 
tify our trust I am sure of one 
thing , the man or woman in 
the street is not competent to 
understand the intricacies and 
details of the treaty. 

Claude Rodrigue, 

Flat 1. 

18 Hyde Park Gate, 

London SW7 SDH 


Why not told? 

Prom Mr John Hughes : 

Sir, Samuel Brittan, in his 
Economic Viewpoint (Septem- 
ber 24). tells us that he has 
known since December last 
year that “something would 
have to give", but in the inter- 
ests of the stability of the 
realm be decided to keep his 
counsel and not to share his 
prescience with me and your 
other readers. 

For whose benefit is your Mr 
Brittan writing: your readers 
or the realm? Who does he 
think he is? Who do you think 
you are: the Thunderer? 

John Hughes, 

Gledswood House. 

Bird Avenue, 

Clonskeagh. Dublin 14 


Thinking of introducing 

"PRP? 

Talk to the people 
who did. 


Are you completely sure of the 
benefits profit related pay can bring to 
your company? You should be. 

PRP can enable employers to fund 
net pay increases at no cost to their 
company. It can enhance a company’s 
earnings and is positively encouraged 
by the Government 

Yet research shows that many 
employers reject the obvious advantages. 
They give reasons such as unpredictable 
payroll costs, difficulties in making 
the schemes work and the problem of 


convincing a diverse workforce of their 
merits. At Arthur Andersen we have 
extensive practical experience in dealing 
with all these issues. 

We have devised and implemented 
over 100 PRP schemes for companies in 
all sectors. 

In fact, such is our belief in PRP 
that we were one of the first professional 
practices to introduce it for our own staff. 

So if you’d like us to introduce you 
to an effective PRP scheme call Andrew 
Christie on 031-469 6237. 
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Big majority in favour strengthens hand of pro- European campaigners 

Swiss endorse rail tunnel plan 


THE LEX COLUMN 


Europe’s new horizons 


By Ian Rodger in Zurich 

SWISS VOTERS, often presented 
as stubbornly opposed to closer 
ties with their European neigh- 
bours, yesterday endorsed a bold 
but expensive plan for moderni- 
sing trans-Alpine transport by a 
surprisingly large 63.5 per cent 
majority. 

Backing for the SFrl4.9bn 
iSH^bn) scheme in a referendum 
has defused a row between Swit- 
zerland and the European Com- 
munity over Swiss restrictions on 
trucks driving through the Alps, 
It appears to auger well for a 
December referendum on joining 
the European Economic Area, the 
enlarged free trade area between 
the EC and the European Free 


Maastricht 
divides UK 
opposition 
politicians 

By Ivo Dawnay, 

Political Correspondent 

THE BATTLE over the 
Maastricht treaty finally engulfed 
the opposition Labour party yes- 
terday when Mr Bryan Gould 
shattered the leadership's fragile 
truce on Europe by quitting the 
shadow cabinet. 

His resignation from the post 
of heritage spokesman - on the 
eve of the party’s annual confer- 
ence in Blackpool - boosted 
growing opposition to the leader- 
ship's pro-Maastricht policy. 

It also casts a pall over the 
conference that senior party offi- 
cials bad hoped would capitalise 
on Conservative disarray on 
Europe and rally support to Mr 
John Smith in his first appear- 
ance as leader. 

Mr Gould's widely anticipated 
resignation frees him to act as 
standard bearer for those oppos- 
ing any return to the exchange 
rate mechanism and to head the 
growing campaign for a referen- 
dum on the Maastricht treaty. 

In an exchange of letters with 
Mr Smith, be said he no longer 
felt able to reconcile his 
"strongly held views on the econ- 
omy and the future of Europe" 
with his obligation to uphold col- 
lective responsibility for shadow 
cabinet decisions. 

In reply, Mr Smith, who 
trounced Mr Gould by a ratio of 
nine to one in the leadership elec- 
tion this summer, acknowledged 
that in the light of the "clear 
decision taken by the shadow 
cabinet on policy towards 
Europe" it was impossible for 
him to stay on. 

The resignation came amid 
mounting evidence that Labour 
MPs are increasingly divided 
over the party's response to the 
Maastricht treaty and Britain's 
suspension of its ERM member- 
ship. The official stance rejects 
any resumption of the Commons 
debate on the ratification of 
Maastricht until the Danes have 
clarified how they plan to pro- 
ceed after their referendum 
opposing the treaty. 

Labour is also against the UK's 
return to the ERM until an indus- 
try policy is in place and agree- 
ments are reached with other EC 
countries on reforms to the sys- 
tem. However, Mr Gordon Brown, 
the shadow chancellor, said yes- 
terday that Labour differed from 
the government by supporting a 
system of “managed but flexible 
exchange rates” and rejected a 
freely floating pound. 

There was new evidence, how- 
ever, of mounting disquiet among 
Labour MPs over the leadership's 
policy position. 

In a poll of 100 MPs conducted 
by the BBC television programme 
On The Record, 42 opposed ratifi- 
cation of the treaty, 19 wanted 
amendments and only 25 offered 
support for the pact On the refer- 
endum question, 46 backed a 
plebiscite with 44 opposing. 

At a meeting of Labour's 
national executive yesterday, 
there was a 21-3 vote to reject a 
motion opposing ratification. 

Today, the conference will 
debate a resolution, tabled by six 
constituency parties, demanding 
a referendum. By allowing the 
motion, which is certain to be 
overwhelmingly defeated, the 
Labour leadership hopes to 
undermine future attempts by 
MPs to press for a plebiscite. 


Trade Association (Efta). 

The Swiss also hope that the 
plan, which involves building 
two rail tunnels totalling 50 miles 
running south towards the Ital- 
ian border, will be the forerunner 
of a trans-European trend to 
transfer large amounts of freight 
traffic from road to more environ- 
mentally-friendiy rail. 

Mr Adolph OgL transport min- 
ister, said he was relieved adding 
that the result showed "ecologi- 
cal responsibility and economic 
sense.” 

Acceptance by voters was also 
a pre-condition for Switzerland 
joining the EEA. Pro-European 
Swiss leaders were worried that 
the EC's crisis over progress 
towards political unity might 


have soured Swiss attitudes. But 
the majority for the plan was 
more decisive than expected. 

Uri, the canton beneath which 
the new Gotthard tunnel is to be 
built, was one of only two small 
cantons where a majority 
opposed the plan. The other was 
the even smaller twin canton of 
Appenzell. 

It is difficult to assess how 
much oE an indication yester- 
day's vote is of haw the Swiss 
will vote in the EEA referendum. 
But the unexpectedly strong 
majorities in the big German- 
speaking cantons suggest a defi- 
nite warming towards European 
integration. 

The Swiss government made 
clear during the campaign that if 



EC finance chiefs aim to 
restore confidence in ERM 


Continued from Page 1 

meeting of the European Counci- 
lin Birmingham on October 16, 
called by Mr John Major, UK 
prime minister, to discuss the 
future of the Maastricht treaty 
following its Lukewarm approval 
in the French referendum and 
the withdrawal of sterling and 
the lira from the ERM. 

The Brussels meeting will pro- 
vide a measure of Britain's Isola- 
tion in the EC following ster- 
ling's retreat Mr Lamont seems 
certain to face questions about 
the future of British economic 
policy and the UK government's 
delay in ratifying the Maastricht 
treaty on European political and 
monetary union. 

His charges - endorsed by Mr 
Major - that the ERM is tilted 
toward German interests and 


that it proved defective during 
the recent sterling crisis - have 
angered some of his European 
finance minister colleagues. 

They also brought a rebuke 
from German chancellor Helmut 
Kohl and four other European 
Christian Democrat leaders last 
Friday who jointly declared that 
the ERM was “not deficient." 

The British presidency will use 
today’s talks to present their lat- 
est thoughts on the “Defers II” 
package for increasing aid to the 
poorer southern states such as 
Italy. Spain and Portugal, named 
after Mr Jacques Defers, presi- 
dent of the European Commis- 
sion. Other issues include mea- 
sures to fight fraud in the 
Community's budget, and a 
review of progress on guidelines 
on a controversial proposal for a 
carbon energy tax. 


Zulus withdraw from talks 


Continued from Page l 

with self-confessed racist killer 
Barend Strydom, who killed 
seven blacks in a shooting spree 
on a Pretoria street in 1988. 

Chief Buthelezi had chosen 
KwaMashu, a township on the 
outskirts of Durban, as the site 
for the annual Shaka Day cele- 
brations. 

Shaka's heirs were much in 
evidence in KwaMashu, where 
the Zulu royal family gathered, 
clad in leopard-skin and cowhide, 
around their King, Goodwill 
ZwelithlnL 

While men dressed only in 
leopard-skin skirts sang and 
danced the praises of King Good- 
will, lowly bom tnkatha support- 
ers stood menacingly in groups 
bristling with weapons. 


They were dressed in worn 
sturts and broken shoes, the uni- 
form of Durban's desperately 
poor townships. 

But each carried several “cul- 
tural weapons" - homemade 
spears and clubs studded with 
□ails at the end, sharpened sticks 
and lengths of pipe, hatchets and 
the odd submachine gun. One 
man carried what appeared to be 
an automatic weapon, wrapped in 
clothing; he hurried away when 
he saw he was being watched, 
mindful that such weapons are 
not “cultural”. 

By contrast the atmosphere at 
Saturday’s peace summit 
between Mr de Klerk and Mr 
Mandela was relaxed and cordial. 
The leaders pledged their com- 
mitment to push the pace of con- 
stitutional negotiations. 


the plan was rejected, the coun- 
try would be forced by its neigh- 
bours to dismantle its restric- 
tions on juggernaut ferries going 
through the Alps. Swiss voters 
also knew that rejection of the 
plan would disqualify them from 
joining the EEA. 

In another referendum yester- 
day, voters ratified by a 61 per 
cent margin a proposal to abolish 
stamp duties on many securities 
t ransa ctions 

The financial community has 
been trying for years to get rid of 
the tax. Recent job losses in the 
banking industry finally seemed 
to convince the government and 
the people of the urgency for 
reform. All cantons had majori- 
ties favouring abolition. 


I AT A aims 
to improve 
airlines’ 
accounts 


By Paul Betts, 

Aerospace Correspondent 

WORLD AIRLINES will agree 
this week to set up a task force to 
develop international accounting 
guidelines to improve and har- 
monise financial reporting in the 
airline industry. 

The move follows a joint sur- 
vey by the International Air 
Transport Association, the Gene- 
va-based organisation grouping 
more than 200 airlines, and 
KPMG. the world’s biggest 
accountancy firm. It revealed 
wide disparities in the account- 
ing policies and financial disclo- 
sures of airlines. 

The lata task force will be 
announced in Paris tomorrow. It 
will examine the possibility of 
establishing a benchmark of 
international accounting stan- 
dards to make it easier to com- 
pare and measure the financial 
performance of different airlines. 

KPMG says this approach will 
avoid cutting across national 
accounting policies that are 
enforced in various countries. 

Mr Frank Harding, head of 
KPMG's transport industry 
group, said the survey, which 
considered the accounting prac- 
tices of 25 of the world’s leading 
airlines, highlighted the need for 
a harmonised approach. 

"As the airline industry 
becomes increasingly global with 
more strategic alliances and 
more moves towards privatisa- 
tion, it is imperative to improve 
financial reporting," he said. 

One obstacle to an airline con- 
templating cross-border capital or 
investment transactions is the 
wide divergence in accounting 
policies and disclosure require- 
ments in various countries, the | 
report argues. , 

Airlines are currently scram- 1 
bling to forge partnerships and 1 
acquire equity stakes in other i 
carriers to strengthen their com- 
petitive position in an increas- 
ingly global market. Among the 
growing number of airline part- 
nership deals, British Airways 
acquired last week a 49.9 per cent 
stake in the French regional air- 
line TAT for £17.25m ($29.4m). It 
has also agreed to invest $750m 
for a 44 per cent stake in USAlr, 
the sixth largest US carrier. 

The substance of airline finan- 
cial statements often varies sig- 
nificantly from country to coun- 
try and even between airlines 
operating within the same coun- 
try, the report notes. There is, 
however, a general trend towards 
international harmonisation of 
accounting standards and several 
professional and regulatory bod- 
ies have included the issue on 
their current agendas. 

The financial community is 
also placing greater emphasis on 
airline financial statements in 
lending policies as a result of the 
financial problems sweeping air- 
lines caused by the sharp reces- 
sion in the industry. 

“Improvements in financial 
reporting will assist airlines in 
persuading fi n anciers and inves- 
tors to provide debt and equity 
finance at a time when this is 
becoming increasingly difficult." 
says Mr Harding of KPMG. 

Accounting policies, disclosure 
and financial trends in the inter- 
national airline industry. KPMG 
Peat Marwick Distribution Centre, 
PO Box 433. Watford WD2 5QP. 
$90. 
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The 5 per cent fall in the German 
equity market last week owed as 
much to reduced expectations of cor- 
porate earnings as to the gyrations of 
the foreign exchanges. Recently esti- 
mates for next year’s earnings growth 
have been reduced to around 5 per 
cent. Germany's GNP is now expected 
to rise only I per cent in 1993. The 
revaluation of the D-Mark against 
trading partners such as Italy and the 
UK may lead to these figures being 
revised down once more. 

Worries about an erosion of Ger- 
many’s competitive position provide 
another explanation of its vigorous 
defence of the franc. While any benefit 
of devaluation has often been squan- 
dered by countries with poor inflation 
records, France has better anti-infla- 
tion credentials than Germany. It 
might be expected to exploit any price 
advantage. Indeed, France has already 
e nhan ced its competitive position over 
Germany since the last ERM realign- 
ment in 1987. 

Suggestions that the two countries 
are considering early monetary union 
thus make commercial as well as. 
arguably, political sense. France 
wants to protect its painfully-acquired 
credibility with the markets, Germany 
to prevent a franc devaluation eroding 
its competitive position. But should 
there be early currency union, Ger- 
man reunification costs may make the 
experience painful. Annual govern- 
ment payments to the east could be as 
high as DMITObn this year and may 
run on at a high level until the end of 
the decade. With high money supply 
growth and lax fiscal control the fall 
in German interest rates will be slow. 

Clearly the French government 
bond market would benefit from 
moves towards monetary union as 
convergence arguments reasserted 
themselves. Overall, yields in the DM 
bloc might fall as investors moved into 
a large liquid market with proven low 
inflation. But the equity markets 
would not fare so well. The German 
market has a heavy weighting in capi- 
tal goods companies which would suf- 
fer in a prolonged downturn. And 
white France currently has an Infla- 
tion advantage, it is not yet clear that 
its economy is strong enough for com- 
panies to take the strain in the longer 
term. 

UK utilities 

Shares in water and regional elec- 
tricity companies outpaced the market 
by 50 per cent and 25 per cent respec- 
tively in the year to the end of August. 


Share prices relative to the 
FT-A AH-Shara Index 
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They have lost half this relative 
advantage since sterling was 
suspended from the ERM. Some under- 
performance was on the cards any- 
way. Established utilities usually 
trade on a yield premium to the mar- 
ket to compensate for their relatively 
limited growth prospects. Water and 
electricity companies have been bene- 
fiting from the loose regulatory 
framework under which they were pri- 
vatised. Thus there were expectations 
of respectable dividend growth up to 
their First regulatory review In 1995. 
but the market was already just 
starting to look beyond. Now the econ- 
omy is liberated from German-style 
interest rates, the promise from the 
water companies of real annual divi- 
dend growth of 3-5 per cent up to 1995 
looks, arguably, less enticing. Logic 
suggests the yield premium should 
rise. 

Both utility sectors, however, are 
now trading at a 40 per cent yield 
premium to the market, levels last 
seen Immediately before the general 
election when renationalisation looked 
a distinct possibility. Since their reve- 
nues are still linked to the Inflation 
rate, it Is not obvious why water and 
electricity stocks have suffered abso- 
lute price falls while index-linked gilts 
have surged ahead. Too close a com- 
parison is dangerous, since, in prac- 
tice. fund managers rarely consider 
the two markets together. 

That said, a 5 per cent fell in elec- 
tricity shares and 6 per cent fell in 
water stocks seem hard to justify - 
unless investors ore simply going on 
experience of how utilities perform in 
a rising market. Recent history is 
hardly auspicious. In the bull market 
running up to 1987. both British Tele- 
com and British Gas traded to yield 
premiums to the market of 60 per cent 
This may have had more to do with 


the regulatory cycle thim the market, 
cycle, but water and electricity arc 
also facing the prospect of a tighter 
regulatory environment. If- they are 
also outpaced in terms nf earnings 
growth by the market, managements 
may be tempted to take bolder steps 
towards building unregulated busi- 
nesses. The more aggressively expan- 
sionist of the water companies , such 
as Severn Trent, already trade at a 
yield premium to the sector. 

UK banks . 

The clearing banks hove been early 
and major equity market beneficiaries, 
of the devaluation. While the ET-SE 
has risen just less than 10 per cent, 
HSBC and National Westminster, are 
up u, Lloyds M and Barclays no less 
than 21 per cent. ■ Barclays' sharp 
rebound may- reflect the reasonable, 
assumption that its final dividend, 
which was in doubt, is now secure. 
HSBC is helped by its earnings power 
in Hong Kong dollars. For the rest, the 
underlying impulse seems to be inves- 
tor belief that banks are interest sensi- 
tive businesses, whose earnings should 
respond quickly to the government’s 
change of tack. 

That argument Is, however, easily 
overstated. It would not do to count oh 
UK bad debt provisions falling espe- 
cially quickly. The hanks' fortunes are 
heavily linked to the property market 
It will take some time before lower 
interest rates actually produce an 
increase in asset prices, restoring, 
value to the banks' collateral and. 
floating their customers off the rocks. 
Consider, too, that bankruptcies usu- 
ally continue to run at high levels 
after the cycle has turned. On top of 
that there is no reason to assume that 
consumers or business wilt suddenly 
become less debt averse, allowing loan 
demand to grow. The elearers are 
unlikely to see much organic growth 
In the short run, while lower interest 
rates will reduce their earnings on 
their free cash balances. 

U might be different if the yield 
curve were yet more sharply upward 
sloping. Then, as In the US, the bunks 
could make easy money investing in 
long-term government paper, on activ- 
ity that ties up little capital. But that 
would require base rates to fall a lot 
fiirther, perhaps to 6 per cent, which 
looks remote. Hie best that can be 
said is that the situation Is not getting 
worse, but results this autumn from 
TSB and Royal Bank of Scotland could 
produce reminders of how many provi- 
sions remain to be made. 
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Test for derivative 
skills of banks 

•The past fortnight has provided a stiff test for 
the skills of hanks active in the swaps and 
.other derivatives markets. Has the huge cost of 
systems in recent years - built both to man- 
age risk and to make it possible to price com- 
plex financial instruments - been, money well 
spent? The answer is: “Not entirely*. Page 21 
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Auditors at the interim 

Casual readers of some interim results 
released this month might have thought they 
had been given a sneak preview of the full- 
year figures. A growing number of companies 
are providing detailed half-yearly information. 
But Guardian Royal Exchange, the Insurance 
company, and Guinness, the drinks group, 
have gone several steps further. Page 18 


Gilt yields change direction 

Experts in the gilt-edged market have had to 
blink hard in the past two weeks, and not |ust 
because of the pound's exit from the European 
exchange rate mechanism. The gilt yield curve, 
which has been downward sloping for virtually 
all the past 10 years, has changed suddenly to 
move upwards. Page 20 


Ina prepares for self-off 

Topping virtually every 
list of Italian privatisa- 
tion candidates Is Istituto 
NazionaJe delle Assi- 
curazloni, one of the 
country’s biggest and 
best known insurers. 
Much preparation is 
necessary before Ina 
can sell its shares to the 
public. Some of Its meth- 
ods stem from a system 
dating back to 1912. Mr 
Lorenzo Pallesf (above), ina's chairman, said: 
“The aim was to guarantee market stability 
and avoid damage to policy-holders W a com- 
pany collapsed. Although seeming unfair, the 
system was very attractive for all concerned." 
Page 19 



US looks inwards 

While currency chaos continues in a newly 
divided Europe, Wall Street has diverted Its 
attention from the implications of Maastricht 
back to the domestic economic outlook and the 
presidential election. Only the most optimistic 
economists or spin doctors for the Bush re- 
election campaign place much faith In a 
short-term US eoonomic recovery. Page 20 
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Branson may help rescue Dan- Air 


By Andrew Bolger In London 

ME RICHARD Branson, founder 
of the Virgin Atlantic Airways, 
may help to rescue Dan-Air. the 
UK-based airline which was 
saved from collapse less than a 
year ago. 

Davies & Newman Holdings, 
owner of Dan-Air, has requested 
that its shares be suspended at 
21p when the London stock mar- 
ket opens this morning, pending 
the outcome of the talks with 
Virgin, 


While ruling out a merger of 
the two airlines, both companies 
envisage Dan-Air aircraft flying 
under the Virgin name, with Mr 
Branson participating in a refi- 
nancing of Davies & Newman by 
Its institutional shareholders. 

The idea is that Dan-Air would 
benefit from Virgin’s retail and 
marketing skills. 

The airlines would remain 
operationally separate, although 
both see benefits from coordinat- 
ing Dan-Air's short-haul Euro- 
pean network with Virgin's 


transatlantic services. Mr David 
James, chairman and company 
doctor to Davies & Newman, 
denied weekend press reports 
that a deal with Virgin would 
mean redundancies among the 
2,350 staff of his Gatwick-based 
airline, saying such a link-up 
would probably increase demand 
for staff. 

Although Dan-Air forecast pre- 
tax profits ol £20m ($34m) at the 
time of its £19 .3m refinancing Last 
October, the airline is now expec- 
ted to incur a loss of £7m in 1992. 


When Mr Branson made spe- 
cific proposals on Thursday even- 
ing. Mr James suspended bis pro- 
gramme of meeting institutions, 
until the negotiations with Vir- 
gin are completed. Mr Branson, 

who owns a majority of the pri- 
vate Virgin Atlantic, will take a 
stake in Davies & Newman only 
if institutional shareholders sup- 
port the plan. 

Although Dan-Air's scheduled 
services have been doing well 
recently, the charter side has suf- 
fered from uncertainty about the 


future of the airline. 

Talks between Dan-Air and 
British Airways collapsed 
recently and Air France has also 
declined to get involved. How- 
ever, BA may be concerned to sec 
Dan- Air. which has six precious 
daily slots at Heathrow, link up 
with its arch-rival. Virgin. 

Mr Janies said he was hopeful 
that there would be successful 
deal with Virgin within the next 
two weeks: “The chemistry is so 
good that it would be to the bene- 
fit of British aviation." 


Patrick Harverson on the $722m move into insurance by Primerica and its chairman 

Weill starts another journey at Travelers 


W hen he was asked how 
negotiations for last 
week's $722.5m deal 
between US insurance group 
Travelers and financial services 
conglomerate Primerica had 
gone. Travelers chairman Mr 
Edward Budd said, only half jok- 
ing: “Very efficiently." 

The remark drew a hearty 
laugh from Primerica's chairman, 
Mr Sanford Weill, who was pac- 
ing around his midtown Manhat- 
tan office last Friday morning, 
eager for the day's work to begin. 

Only a few days earlier, the 
renowned financier had clinched 
the deal that left Primerica hold- 
ing a 27 per cent stake in the 
struggling Insurer, which In 
return got a huge injection of 
capital and, just as crucially, 
access to Mr Weill's expertise in 
rescuing troubled companies. 

A native of New York who still 
talks with a trace of a Brooklyn 
accent. Mr Weill made his name 
in the 1960s and 1970s when he 
built up a snufll broking opera- 
tion into Shearson Loeb Rhoades. 
He sold the firm in 1981 to Ameri- 
can Express for |930m. at the 
time the most ever paid for a 
securities firm. 

After a brief spell with Ameri- 
can Express, Mr Weill made an 
ambitious, but ultimately unsuc- 
cessful offer to take a stake in 
1966 in BankAmerlca. Soon after, 
be bought Commercial Credit, 
which he quickly merged with 
Primerica to create a complex, 
unfocused financial services 
giant 

Mr Weill spent the next six 
years turning each of the group's 
businesses around. He also found 
the time to attempt a merger 
between Smith Barney and 
Shearson. and, reportedly, a take- 
over of Wall Street investment 
bank Kidder Peabody. 

Although his attempts to build 
a big-league broking house failed, 
Mr Weill kept his eye on the ball 
where it mattered - at Primer- 
ica. "Our company over the last 
five years has seen its earnings 
grow at a compound rate of 25 to 



Sandford Weill: kept his eye 
on the ball where it mattered 


30 per cent,” he says. “Our divi- 
dends have been raised every 
year, our book value has grown 
substantially every year, and our 
return on equity has increased to 
something like 17 per cent, which 
we think is relatively good in the 
businesses we’re in. So we like 
what we’re doing . . . we've been 
running our business right, and 
funding our business right" 
Today, Mr Weill has a target 
for Primerica - be would like 
each of the three operations to be 
producing twice as much profit 
in five years as it does now. That 
could be difficult without acquisi- 
tions. and few doubt Mr Weill is 
on the look-out 
He admits as much: "Of the 
core businesses of Primerica, the 
areas where one could grow 
externally as well as internally 
would be: buying a book of busi- 
ness lu the consumer finance 
business, or buying another com- 
pany in that business; adding 
another company in the broker- 
age business; or buying a mutual 
fluid company. Yet all of those 
are very very hard to do right 
now ... because the businesses 
are good, tbe cycles are good and 
people are doing well.” 

Mr Weill's reported attempt to 
buy Kidder was a case in point 
He is said to have pulled out of 


Primerica 
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the talks because the price was 
too high. Although Mr Weill does 
not mention any names, industry 
observers suggest a natural fit 
for Smith Barney would be Pru- 
dential Securities, the broking 
arm of the insurance giant, or 
possibly one of several smaller, 
regional brokerages. 

While acquisitions must obvi- 
ously excite the dealmaker in Mr 
Weill, for now his energy is likely 
to remain focused on the task at 
hand - the restructuring of Pri- 


Acquisitions 
obviously 
excite the 
dealmaker 
in Mr Weill 


merica Financial Services, and 
sorting out Travelers. 

It took little more than two 
months for Mr Weill to agree to 
come to Travelers’ aid. So “effi- 
cient'' were the negotiations that 
they weathered the disruption of 
Hurricane Andrew, which this 
year wfii take a big bite out of US 
insurers' coffers, including up to 
$225m from Travelers. 


Net Income ($m) 
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Mr Weill was not blown off 
course. He saw in Travelers the 
opportunity to buy cheaply into a 
company that he calls “one of the 
great, well-known financial 
brands in the US”. 

The holding cost Primerica S19 
a share, compared with Travel- 
ers' book value of $40 a share, 
and by the end of last week Mr 
Weill was already sitting on a 
handy paper profit, with Travel- 
ers shares trading at ¥23. 

Hurricane Andrew may even 
have made the Travelers stake 
more attractive. Mr Weill 
believes the spate of recent natu- 
ral disasters could herald the end 
of the “soft” property and casu- 
alty insurance underwriting 
cycle and push rates up across 
the industry. 

Travelers certainly needed the 
help, and there is little sign of 
complacency about the task fac- 
ing Mr Weill and Mr Budd. 

Although it has already raised 
almost S700m during the year 
through debt and equity sales, 
the insurer is struggling under 
the burden of billions of dollars 
in bad commercial property loans 
made during the 1980s. By the 
end of the second quarter ¥5£bn 
in loans, or almost half of Travel- 
ers property book and more than 
10 per cent of the group entire 
investment portfolio, was under- 
performing. 
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Travelers now has SI. Urn to 
help it through the property 
slump and pay for a big restruct- 
uring. The Primerica deal has 
already done some good. The 
Moody's ratings agency has said 
it will review Travelers' Baal rat- 
ing for a possible upgrade. 

Mr Weill does not see the stake 
in Travelers as merely a sound 
investment Primerica has three 
core businesses - Commercial 
Credit, a consumer finance com- 
pany; Primerica Financial Ser- 
vices, which sells Insurance and 
mutual funds to middle-class 
families; and Smith Barney Har- 
ris Upham. a Wall Street broking 
house - and benefits may stem 
from combining elements of them 
with the Travelers name and Us 
customer and product base. 

Mr Budd says: “The synergies 
in asset -gathering are very real. 
We're going fifty-fifty with Gulf 
Insurance, the specialty property- 
casualty unit of Primerica that 
fills a niche we don't provide for 
our agents. [Under last week's 
deal. Travelers got 50 per cent of 
Gulf.] We will also work together 
on. asset-management and invest- 
ing . . . there is a lot of opportu- 
nity to cross-pollinate there.’' 

If such potential is realised, the 
Travelers deal will help maintain 
Primerica's strong growth and 
enhance Mr Weill's formidable 
reputation. 


Maxwell 
businesses 
‘ready for 
sale’ 

By Andrew Jack In London 

SALES of most of the remaining 
businesses controlled by the late 
Mr Robert Maxwell are moving 
towards final preparation, 
according to accountants work- 
ing on different parts of the pub- 
lisher’s empire. 

Plans for selling (he principal 
companies in Maxwell Communi- 
cation Corporation - including 
Macmillan and Official Airlines 
Guide in the USA - are to be 
submitted by accountants Price 
Waterhouse (o the US and the 
UK courts next month. 

Separately, discussions are 
well advanced for the sale of 
British International Helicop- 
ters. the remaining trading busi- 
ness in the network of private 
Maxwell companies being admin- 
istered by accountants at Arthur 
Andersen. 

Andersen expects to raise at 
least £50ra from selling BIH, 
along with a number of property 
interests and investments in 
fl angary and France. That will 
only leave tbe majority share- 
holding in Mirror Group News- 
papers. 

Mr Mark Homan, one of the 
administrators to Maxwell Com- 
munication Corporation at 
accountants Price Waterhouse, 
told the House or Commons 
social security select committee 
last week that tbe firm Is “mak- 
ing substantial progress'* on 
soles, in conjunction with Its 
adviser JP Morgan, the US bank. 

Administrators have been 
hampered by the highly unusual 
arrangement whereby MCC is 
controlled by Chapter 11 pro- 
ceedings in the USA as well as 
administration under UK insol- 
vency law. 

This has caused much of the 
more than £5m in legal bills 
incurred so far. 

Another reasons for the delay 
has been difficulties in negotia- 
ting the tax position or the com- 
panies. 

Mr Homan has been reluctant 
to provide too much information 
on the expected price of realisa- 
tions because of commercial sen- 
sitivity. He has also been con- 
cerned about creating a false 
market in the discounted trade 
of MCC debt He believes up to 
S250m of MCC debt had changed 
hands since the company went 
into administration. 

But he said MCC’s assets in the 
UK apart from claims from third 
parties were about £I00m. The 
US assets were worth up to 
Si.lbn, excluding receipts from 
the sale of Berlitz shares. 

Details. Page 26 
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High-speed train 
to EMU begins 
to gather steam 


HIGH-speed European 
Monetary Union is the talk of 
the town in Brussels. 

First came a mischievous 
speech by Mr Jacques Delors, 
European Commission presi- 
dent; then some impromptu 
comments by Mr Alfons Ver- 
plaetse, governor of the central 
bank in Belgium, who said on 
Friday that it was possible for 
France, Germany and the 
Benelux countries to move 
immediately to a common cur- 
rency. 

When Mr Norman Lament, 
UK chancellor of the exche- 
quer, meets his fellow Euro- 
pean finance ministers in Brus- 
sels today, he may well wonder 
how much this talk of a “fast- 
track" to economic and mone- 
tary union (EMU) is bluff, a 
Franco-German ruse to calm 
the markets and pressure 
Britain Into rejoining the ERM. 
But how much it is a serious 
statement of intent? 

Rumours of a secret Franco- 
German pact gathered steam 
after a private meeting 
between Chancellor Helmut 
Kohl and President Francois 
Mitterand, two days after the 
lukewarm endorsement or the 
Maastricht treaty in the 
French referendum. They grew 
in intensity as the Bundesbank 
and the . Basque de France 
joined forces to prop up the 
franc, and they reached a cre- 
scendo with Mr Delors’ 
remarks at a conference on the 
future of tbe European Com- 
munity Thursday night 

In a thinly disguised refer- 
ence to growing British opposi- 
tion to Maastricht, Mr Delors 
said; “If some countries are 
looking for alibis for delaying 
the treaty, it may well be that 
other-stake the lead.” 

Mr Delors’ comments can be 
read several ways. At face 
value,; he 1 shares the view of 
President Mitterand and Chan- 
cellor Kohl that political uncer- 
tainty -about the fate of the 
Maastricht treaty is driving 
speculation' in the money mar- 
kets. Haying^put too much 


of Denmark's rejection of the 
treaty. The aim, therefore, 
must be to restore market con- 
fidence in EMU - without nec- 
essarily shrinking the time- 
table for a common currency 
by the end of the century. 

A second interpretation is 
that Mr Delors knows that 
Maastricht’s goal of monetary 
union for the Twelve by the 
end of the century - never 
likely - now looks impossible. 
Sterling’s withdrawal from the 
ERM accentuates the division 
of Europe Into two tiers, a 
northern club and a less pros- 


perous southern tier, including 
Italy, Greece, Portugal - and 
Britain. Now this reality has 
sunk into the consciousness of 
markets, it makes a leap to 
monetary union more likely. 

In Brussels, there is plenty of 
high-powered thinking about 
how to proceed, fast-forward, 
to EMU. 

Mr Peter Ludlow, director of 
the Centre for European Policy 
Studies, describes a package 
deal, whereby “hard core" 
members of the EMS {Ger- 
many, France, Benelux, and 
possibly Denmark) agree to 
reduce or even eliminate the 
margins of fluctuation within 
the ERM. Decision-making on 
monetary policy could be more 
collective, with the door held 


the Bundesbank, thus paving 
way for lower interest rates 
and economic recovery in 
Europe. 

One flaw in this analysis is 
that EC ministers ruled out 
narrower fluctuation bands In 
the EMS in the run-up to the 
Maastricht treaty. The tidal 
wave of speculation in the 
money markets in recent 
weeks makes the room for cur- 
rency manoeuvre more - not 
less - necessary when delend- 
ing existing parities. One 
informed EC official notes that 
speculation is likely to increase 


- not decrease - in the sec- 
ond stage of EMU, before conn- 
tries lock into fixed exchange 
rates. “The testing will never 
stop,” he says. 

These make for strong tech- 
nical arguments for accelerat- 
ing moves toward EMU. The 
trick is to make the package 

politically saleable - not just 
to important southern states 
such as Italy who fear being 
left out, hut also to Germany, 
where popular fears of aban- 
doning the D-Mark appear to 
be increasing. 

One suggestion is to create a 
European Central Bank on the 
fines of the Federal Reserve in 
the US. To guard against politi- 
cal interference, the “regional" 
heads of the central banks in 
France, Germany and Benelux 
would agree that all decisions 
on monetary policy would 
require unanimi ty. 'Hie Bund- 


faith in EMU, the markets are 
now overreacting to the impact 


open to other EC members. 
Lastly, the German authorities 
would agree to tighten fiscal 
policy to relieve pressure on 
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By Lionel Barber in Brussels 


esbank could argue its inde- 
pendence was being protected, 
while offering a notional voice 
to the French. Majority voting 
might come later. 

A further argument in 
favour of such arrangements is 
related to the question of 
enlargement of the EC. There 
is little secret that the Bundes- 
bank views Austria's and pos- 
sibly Sweden's, accession to 
the community with pleasure 
because it would most likely 
strengthen the hand of mone- 
tary discipline. By contrast, 
Italian, Portuguese and Span- 
ish accession to EMU Is viewed 
as a recipe for creating “espe- 
ranto” money. 

Yet EMU cannot be sold sim- 
ply as a privileged club for the 
rich countries of the north and 
east. The prospect of EMU 
membership has. after all. pro- 
vided invaluable “political 
cover” for the poorer countries 
to take painful measures to cut 
their budget deficits and 
restructure their economies. 
Thus any moves to “fast-track” 
EMU must explicitly hold open 
the door for the admission of 
new members, EC officials say. 

Where does this leave 
Britain? Assuming that Fran- 
co-German co-operation suc- 
ceeds in defending the parity of 
the franc against the D-Mark, 
the ERM will have survived Its 
baptism of fire. This makes it 
less likely that EC states will 
listen to British complaints 
about “fault-lines” in the ERM 
which must be corrected. More- 
over, a radical reform of the 
ERM does not make sense for 
those Germans and French 
who see it only as a half-way 
house to the real goal of EMU. 
Mr Karl Otto Pohl made this 
link during remarks at the 
annual IMF-World Bank meet- 
ing in Washington last week. 
The former Bundesbank presi- 
dent said only a multi-speed 
approach to economic and 
monetary union now seems 
feasible. Dr P&hl's old joke that 
Germany and the Benelux 
countries could form a mone- 
tary union “tomorrow”, should 
not be taken lightly in London. 


Shell metals 
business to 
emphasise 
mining side 

By Kenneth Gooding, 

Mining Correspondent 

The Royal Dutch/ShelJ oil and 
gas group is to change the 
direction of Its loss-making 
Billiton metals and mining 
business said Mr Paul Ever- 
ard, an executive director of 
Billiton International Metals. 

Billiton, based in tbe Nether- 
lands, suffered SI 2m net losses 
last year which deepened to 
more than $35m in the first 
halT of 1992. 

Billiton is to place “a stron- 
ger focus” on its mining 
operations while the trading 
and marketing business would 
underpin mining. 

Billiton recently closed tin 
smelters In the Netherlands 
and Ireland and has effectively 
put a “for sale” notice on most 
of its other downstream busi- 
nesses. These include two in 
the UK: British Lead Mills and 
H J Enthoveu, which between 
them account for about half 
the secondary lead production 
in the UK. 

The group’s TDF Tiofine 
titanium dioxide pigment com- 
pany in the Netherlands is for 
sale, as is Billiton's 35 per cent 
stake In the Aughinish alu- 
mina refinery in Ireland. 

Mr Everard said even if the 
50 per cent-owned Budel 
smelter In the Netherlands 
resolved environmental prob- 
lems, its gas supply contract 
ended in 1999- 

He said that Billiton was 
co nsid ering whether it should 
withdraw from ring-dealing 
membership of the London 
Metal Exchange and become 
an associate member instead. 
Associates had all the benefits 
of LME membership without 
taking the extra risk. 
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COMPANIES AND FINANCE 


Sphere raises $4m and 

independence 


Assurance for investors and creditors 

auditors’ involvement in half-yearly statements 


wins its 


By Raymond Snoddy 

SPHERE, the California video 
game company controlled by 
the late Robert Maxwell 
through a Liechtenstein chart- 
table trust, has won its inde- 
pendence. 

The fast-growing company 
that has produced games such 
as an F-16 flight simulator, has 
raised $4m fro m new investors 
for additional marketing and 
development and buying out 
shares formerly held by Swico, 


By Andrew Jack 

ACCOUNTANTS are nearing a 
final chapter in their disposal 
programmes of the assets in 
the Maxwell business network, 
more than ten months after 
they were first appointed. 

Price Waterhouse has been 
handling the 400 companies - 
most of them non-trading - 
within Maxwell Communica- 
tion Corporation. Realisations 
so far have totalled £59m. 
including companies such as 
Paninl, Nimbus, Macdonald, 
MBCG and MCPC. Professional 
fees have totalled £15m to date. 

There have been no MCC 
realisations so far in the US, 
where the majority of the 
assets are. Mr Mark Homan, 


a charitable trust which was in 
effect its parent. 

Earlier this year it emerged 
that Sphere, which trades 
under the name Spectrum 
HoloByte. appeared to be a pri- 
vate Maxwell company beyond 
the reach of Arthur Andersen, 
administrators to Mr Maxwell's 
private interests. 

The negotiations over the 
future of Sphere have involved 
Arthur Andersen. As a result 
in return for the Swico shares 
82.3m was paid Into an escrow 


one of the joint administrators, 
has said he wanted to avoid a 
fire sale; the businesses are 
also self-s uffici ent in cashflow 
and ahead of projections. 

Accountants at Arthur 
Andersen are administrators to 
the private Maxwell business 
empire. This also Includes 
about 400 companies, the vast 
majority being non-trading. 

There were 55 trading busi- 
nesses identified, of which 52 
have been sold, generating 
£110m. These include the Euro- 
pean newspaper, AGB and 
some other market research 
companies. Income has been 
offset by £2m in trading losses 
and costs, and estimated pro- 
fessional bills of Ellm. 

Two businesses have been 


account and a further provi- 
sion of S4m In preferred shares 
set aside to cover any further 
unexpected liabilities. 

Before the re-financing pack- 
age was put together all Max- 
well appointees to the com- 
pany were removed. 

Mr Gilman Louie, president 
and chief executive of Spec- 
trum HoloByte, said: “This fin- 
ancing positions the company 
to work with our new partners 
in bringing products and tech- 
nologies to the industry." 


closed, leaving one - British 
International Helicopters - to 
be sold, along with property 
assets and overseas invest- 
ments, which should In total 
realise at least another £50m. 

The Office of Fair Trading 
has cleared the way for bids 
from four of the six serious 
contenders. 

In addition, the firm still has 
to determine the point at 
which to sell the majority 
shareholding in Mirror Group 
Newspapers, but appears to be 
in no hurry to do so. 

Mr John Talbot, bead of 
insolvency at Andersen, said 
he is getting to the point of 
liquidating a number of the 
companies now held in admin- 
istration. 


Tepnel for 
USM with 
£27.5m tag 

By Peter Pearse 

TEPNEL Diagnostics will join 
the USM on Wednesday 
through a placing of 4.58m 
ordinary shares at I20p to 
raise a net £5. 16m. At that 

price it is valued at £27.5m. 

A biotechnology company 
based at the University of 
Manchester Institute of Sci- 
ence and Technology, Tepnel 
has developed diagnostic test- 
ing systems there which are 
designed to "meet growing 
consumer and legislative 
demands” for detecting the 
presence of residual antibiotic 
or other contamination in 
foods and of viral and bacte- 
rial conditions In blood. 

Mr Harold Morley, chairman 
and chief executive, said prod- 
ucts were now at the point of 
commercial exploitation. 

In food diagnostics, it devel- 
oped the FARAS (Food Antibi- 
otic Residue Analysis System) 
test which requires one test 
for 16 answers, rather than the 
current 16. First target to be 
addressed Is the milk Industry. 

In medical diagnostics, a 
series of probes screen the par- 
ticular DNA patterns of spe- 
cific diseases. Here the 
National Blood Transfusion 
Service is the initial target. 

The placing by Allied Pro- 
vincial Securities, represents 
20 per cent of Tepnel’s 
enlarged share capital. 


Andrew Jack on 

C asual readers of at least 
two sets of half-year 
results released this 
month might easily have 
thought they had been given a 
sneak preview of the full-year 
figures six months too 
early. 

The error would not have 
been caused by the size of the 
figures themselves, but by the 
fact that there was so much 
financial information available. 

A growing number of compa- 
nies are providing more 
detailed half-yearly informa- 
tion, with divisional or geo- 
graphical breakdowns of profit, 
or information on their balance 
sheet 

But Guardian Royal 
Exchange, the insurance com- 
pany, and Guinness, the drinks 
group, have gone several steps 
further. Their interim reports 
resemble more closely the 
financial statements in an 
annual report, even to the 
extent of including a statement 
from Price Waterhouse, auditor 
to both companies. 

Their results for the first 
half of 1992 are presented with 
a profit and loss account, geo- 
graphical break-down, and also 
a full balance sheet. 

In addition, both have a full 
cash flow statement in accor- 
dance with the new Financial 
Reporting Standard 
The figures presented in 
either case are unaudited. But 
they are accompanied by a let- 
ter from Price Waterhouse to 


the directors of the company, 
which says the firm has 
‘‘reviewed" the figures 

The PW report says the 
review was not conducted in 
accordance with auditing stan- 
dards, and did not involve vis- 
iting operating locations or 
verifying assets and liabilities. 

It principally meant under- 
standing the process involved 
In preparing the financial 
information, applying analyti- 
cal procedures to the data, and 
quizzing the management 

It concludes: "In our opinion, 
the half-yearly financial Infor- 
mation has been prepared with 
due care and using accounting 
policies consistent with those 
adopted ... in the statutory 
financial statements for the 
year ended December 31 1991." 

GRE states that it provided 
greater interim financial infor- 
mation in line with the recom- 
mendations of the Cadbury 
committee on corporate gover- 
nance. “We had done the work 
internally, and we were quite 
happy to take up the Cadbury 
suggestion." says Mr James 
Motley, finance director. 

The statements were easy to 
assemble because GRE has 
long asked its auditor to con- 
duct. an interim review, dis- 
cussing factors such as the 
financial information collected, 
technical issues and account- 
ing policies adopted. 

"We believe that having a 
half-year numbers review 
makes a lot of sense, " says Mr 


Morley. "You can get into very 
esoteric arguments about 
whether having a review saves 
costs at the year-end audit. But 
the costs are certainly justified 
by tbe benefits." 

The same message comes 
from Mr Andrew Allner, finan- 
cial controller at Guinness. 
"We have taken a close inter- 
est in corporate governance 
and it came up in discussions 
with our auditors," be says. 

It is no coincidence that both 
companies were audited by 
PW, Mr Graham Ward, a part- 
ner in the firm has been among 
those in the profession actively 
supporting auditor scrutiny of 
both interim and preliminary 
announcements- 

Mr Morley supports the idea 
of the PW comment. "It gives 
shareholders some anchors to 
what's been done. It is quite an 
important statement." 

Mr Allner adds: “It gives the 
shareholders the feeling that 
the numbers have been 
reviewed by someone indepen- 
dent and objective. We think 
it’s a good thing and would 
like to think other companies 
would do the same.” 

Mr Quentin Humberstone, 
the lead engagement partner at 
PW for GRE, says: "It seemed a 
logical extension that because 
we're doing the review, we 
should say something about it 
We put our pen where our 
work was." 

He says the firm took consid- 
erable time deciding on the 


wording since there was ho 
precedent and no guidelines 
That same wording was mir- 
rored in for Guinness. 

He stresses that tbe PW cum- 
meat Is addressed to the direc- 
tors. and offers none of the 
safeguards of the audit report 
in the annual accounts. 

However, Mr Ward add* 
"There may not be a legal obli- 
gation, but once our name is 
associated with the accounts, 
there Is an implication that a 
degree of care bos been taken. 
There la an assurance value." 

At a time when both gearing 
and short-term cashflow are 
among the chief concerns of 
Investors and creditors. It 
comes as no surprise that the 
extra balance sheet and cash 
flow Information has been 
widely welcomed. 

However, Mr Morley says 
that "interestingly" he has 
heard no comment on the audi- 
tor’s statement- perhaps that 
reflects uncertainty over what 
significance it really has. After 
all, without any mandatory 
requirement, it is unlikely that 
companies disagreeing with 
their auditors will publish it 

It also remains to be seen 
whether, if other companies 
follow the lead of GRE and 
Guiness, a comment without 
the legal obligations of a full 
audit will provide any reason- 
able guarantee that the interim 
accounts really represent a 
“true and fair" view of the 
financial position. 


MCC accountants on final chapter 


William 
Jacks back 
in black 

FURTHER REDUCTIONS in 
operating costs and the bene- 
fits of the convertible prefer- 
ence rights issue a year ago 
enabled William Jacks, the 
motor dealer, to make a small 
profit In the half year ended 
July 31 1992. 

It made a pre-tax profit of 
£1.000, compared with losses of 
£601,000 for the corresponding 
half year and with £850,000 for 
the full year. 

The overall car market had 
not yet shown signs of real 
recovery, but the corporate sec- 


tor had been "quite resilient” 
and certain franchises were 
benefiting from excellent new 
models, the company said. 

First half turnover was held 
at £21.2m. Operating surplus 
rose from £126,000 to £443,000, 
and interest charges were cut 
to £442.000 (£704,000). Losses 
per share, after preference divi- 
dend, were 0-96p (5.56p). 

F&C Pacific net 
asset value at 190.5p 

Net assets per share at the For 
eign & Colonial Pacific Invest- 
ment Trust fell from 22&3p to 
190 basic over the 12 months 
to July 31. Allowing for the 
exercise of warrants the drop 
was from 216.6p to 18L8p. 

Net revenue for the half year 
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ended July slumped to 
£533,000, against £1.42m, for 
earnings per share of 0.5p 
(L34p). The interim dividend is 
being maintained at 0.75p. 

NHL merges finance 
and treasury sides 

National Home Loans, the 
mortgage lender and consumer 
finance group, is to merge its 
treasury and finance 
operations under the control of 
Mr Nigel Terrington. 

The merger reflects the 
reduced size of the company. 
Mr Terrington *s appointment 
follows the resignation of Mr 
Tony Moir, a leading figure, in 
the company since its estab- 
lishment in 1966. as finance 
director. 


In July NHL reported losses 
of £85. 9m after making bad 
debt provisions of £79.4m, and 
passed its dividend. 

Mr Jonathan Perry, chair- 
man, denied that Mr Moir's 
departure was linked to a 
boardroom row. "It is arguable 
that there Is not the necessity 
for both posts," he said. 

Ardagh tops I£4m 
despite pressures 

Ardagh, the Dublin-based glass 
producer, made pre-tax profits 
of l£4-2lm, or £4-38m, in the 53 
weeks ended June 30 1992. 

That compared with I£4S8m 
for the previous year, and the 
directors considered it satisfac- 
tory In the light of the pres- 
sures on volumes and margins. 


Sales for the 53 weeks 
totalled l£32.5m (l£32.8m), 
while trading profit came 
through at I£3.43m (ISA 11m). 

Earnings per share were 
U.lSp (12.39p) and the final 
dividend is 139p for a total of 
3.115p (3p). 

Airedale settles 
with former director 

Airedale, the holding company 
of Magnet, the kitchen retailer, 
has settled out of court a suit 
for wrongful dismissal brought 
three years ago by Mr Albert 
King, Magnet's former finance 
director. After the High Court 
ruled that he had carried out 
his duties without fault, he 
accepted a sum of £850,000 
including costs from Airedale. 


CROSS BORDER M&A DEALS 

BIDDER/ INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Smiths industries (UK) 

Intertech Resources 
(US) 

Medical 

products 

£S4^m 

Smith continues 
diversification 

BJ Services (US) 

Unit of Salvesen (UK) 

Oilfield 

technology 

£28£m 

Salvesen still - - 
refocussing 

American Standard (US) 

Keramecka zavody Tap lice 

Ceramic 

products 

El 3m 

Privatisation 

deal 

Peugot (Francej/lneheape 
(UK) 

Peugot Japan (Jv) 

Car 

distribution 

C10m 

Sales drive 
venture 

United Drug (Ireland) 

Alchem (UK) 

Pharmaceuticals 

£5-2m 

Recommended 
paper offer 

Royal Bank of Scotland 
(UK) 

Plymouth Five Cents 
Savings Bank (US) 

Banking 

£4m 

Buy from FOIC 

Mitsubishi Materials 
(Japan) 

Lelo-Formenbau (Germany) Mautacturing 
equipment 

£3-3m 

Strategic buy 

Unilever (UKJHoHand) 

Povitaska Tukove Zadovy 
(Czech republic} 

Consumer 

products 

£5. 8m 

Increasing East 
Europe presence 

Consortium 

{International) 

Sealord Products 
(New Zealand) 

Deep Sea 
fishing 

n/a 

One of two 
rival bids 

FortlKMollandfBalgiiim)/ 

La Catxa (Spain) 

JV 

insurance 

£2S5m 

Continuing 
sector trend 
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MFI Furniture Group Pic 
£150,000,000 

Term Loan and Revolving Credit Facility 


Arranged by 

Chemical Bank 

NatWest Capital Markets Limited 
The Industrial Bank of Japan, Limited 


Provided by 

Chemical Bank 

National Westminster Bank Pic 
The Industrial Bank of Japan, Limited 
Hill Samuel Bank Limited 
BankofScoitend 
Banque Paribas 
Soctete Gengrafe 

Union Europeenne de CIC iLondon Branch) 


Syndication Agent 

Chemical Bank 


Facility Agent 

National Westminster Bank Pic 
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BOSTON ARGENTINE INVESTMENT FUND, SICAV 
41, boulevard Royal 
L-2449 Luxembourg 
R.C. Luxembourg B 39909 


NOTICE TO THE SHAREHOLDERS 

Notice is hereby given to the shareholders that as of October 28, 
1992 the investment policy of the Fund shall be changed. These 
changes are reflected in an addendum dated October 1992. The 
prospectus with (he addendum is made available to (he shareholders 
at (he registered address of the Fund. 

Hie Board of Director 


MITSUI REAL ESTATE 
DEVELOPMENT CO, LTD. 
(MITSUI FUDOSAN CO, LTD) 
YEN 5Q^OM|OM I OM 
Floating cad Fixed Rate Nout IMS 
Notice it hereby given U»i toe the 
intmott period Bum 28 September 19W 
u> 29 Much 1993 the nia of imereti 
win b« 3.7% par annum. Tbe interest 
payable on 29 Much 1993 win be YEN 
187,054 per each YEN 10,000.000 
Nora. 

Agon Bank: 

The MitawTrutt and Banking Co^Lid, 
London 


WORLD 

NUCLEAR 

INDUSTRIES 


The FT proposes to 
publish this survey on 
October 15 1992. 
The Financial Times 
is the leading 
publication for 
reaching opinion 
formers in European 
business, finance and 
government-decision 
makers who will 
influence the long 
term interest of the 
Nuclear Industry, 
To advertise to this 
important audience 
and/or receive the 
editorial synopsis, 
please contact: 

Ruth Pincombe or 
Brian Heron 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra Buildings. 

Queen Street, 
Manchester M2 5LF 


FT SURVEYS 


US$ 40,000,000 
A/S JYSKE BANK 

Floating Rate Notes 
due 1994 


Interest Rate 


interest Period 


5 1/4% p. a. 
jMinhmm ra te gagha bl 
xconjififllO condition 
intarau (3 *VPj ol the 
Torma and Cootfitkma 
el the noun) 

130. 1992 
tier 30, 1992 


Interest Amount due on 
October 30, 1992 per 


10.000 

250,000 


USS 266.88 
US$6,671.88 
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Banovs GfiNftuu DU Uncmsouw 

Agent Bank 
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This week’s topics: 

Europe: The Longer Road To Ur% 

Boeing And Airtxis Cater To Iran Air 
Hong Kong: The Return Of The Natives 
Haw Technology Can Amplify The Human Mind 
Peach Reigns, But Asia Buys Arms 

(For subscriptions: From UK calf 0628 - 23431) 

Now available at your newsstand! 

BusinessWeek International 
14, av d Duchy, CH-1006 Lausanne Tel. 41-21-617-4411 
For subscriptions call UK 44-628-23431 Hong Kong 652-523-2939 


U.K. WATER INDUSTRY 


Tbe FT proposes to publish this survey on 
November 4 1992. 

The 10 water companies of England and Wales are 
committed uj a $28 billion investment programme. 
To discover what the FT is planning and how to 
reach our international audience of senior decision 
makers, influential financiers and government 
officials contact : 

Give Radford 
Teh 0272 292565 
Fax; 0272 225974 
Merchants House, 

Wapping Road 
Bristol. BSI 4RU 


FT SURVEYS 


The Prudential 
Insurance Company of America 

U.S. $500,000,000 

Collateralised Mortgage Obligations 
Series 1986-1 

For the period 25th September, 1992 to 26dt October, 1992 the 
Bonds will carry an Interest Rate of 3.823% per annum with an 
Interest Amount of U.S. $36.50 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 26th October, 1992, The 
Principal Amount of the Bonds outstanding is expected to Ik 
22.161219074% the original Principal Amount of the Bonds, or 
U.S. $11,080.61 per Bored until the seventieth Payment Date. 


Q Bankers Trust 
Company, London 


Agent Bank 
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Dai wa Overseas 
Finance Limited 
U-5. $40,000,000 
Guaranteed FtoadngTFIxed 

Rate Notes due 2002 
Guaranteed as to payment of 
principal and interest by 
Tbe Datwa Bank. Limited 


hKercM Period 38* September. 1*»2 1 
Sth March. tWJ 
Number of din iCthyi 
InicrcuRuc 3.9873% pcramuua. 

Coupon Amoum 
of cacti Note U.SSL01S40 


The Dmvk Beak, Limited 
Loudon Brandi 
as Agent Bank 


BANQUE NATIONALS 
DE PARIS 

usDSRjno.on 


Notice la hereby given mat the raw ol 

toiwwi tor me period' tram September 

28th, 1892 to March 20th. 1 MB JWT 

been ftxad at 3.5128 per cent par 

annum. The coupon amount due form 

period fo USD 177.58 per USD 10,000 

dwjomlnation and USD 1,775.78 pf 

USO 100,000 denomi na tion and k 

£3yaN*y*i thjHnteraal payment date 

The fecal Agent 

Honque Nationals do Paris 
(Luxembourg) SA 


FOREXZA FAX $ Dm £ y 

Forecasts >1*1 

***™*»**um duly from London ml New Yoric 
Free Trill -Tel: 44 -08 1 9488316 F«u444»! -MW®-! 
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jonl Wa Italian insurer prepares privatisation policy 

from tr ading Lorenzo Pallesi, chairman of Ina, tells Haig Simonian about plans for the state sell-off of his group 

J rp opping virtually every would only receive premiums not if to split, but how 

K.l I Hsr of Italian privatisa- on 60 per cent of their busl- Mr Pallesi. Necessary 

A 311hI Cw 1 rtnn nnnrilrlstpc ic Tati. GENERALI, Italy S biggest n n CC urhilp established riusla phinam mIis h< 


By Terry Had In WePIngtoo 

THE New Zealand high court 
has barred Sir Robert Jones, 
founder and former, chairman 
of property group Kobt Jones 
Investments (RJI), from, trad- 
ing shares in the company. 

This is the first time such an 
action has occurred in New 
Zealand, and follows an appli- 
cation by the country’s securi- 
ties commission. 

The court prohibited RJI 
from registering transfers of 
shares held by Sir Robert or 
private companies be controls. 
Sir Robert recently said he 
held 1&82 per cent In the com- 
pany. 

The interim order, follows 
an earlier finding, by the New 
Zealand Stock Exchange's 
market surveillance panel tbat 
the company failed to inform 
the market about share deal- 
ings during 1990 Involving 
RJI, as well as its employee 
unit trust and Sir Robert’s pri- 
vate interests. 

Sir Robert said he was 
“delighted” the commission 
had acted. He accused the 
stock exchange of mounting a 
“kangaroo court*’ against him. 

The high court injunction is 
the latest in a series of legal 
actions against RJI and Sir 
Robert who on September 18 
resigned as chairman of the 
company he founded 10 years 
ago. It is now one of the big- 
gest property investors in Aus- 
tralia and New Zealand with a 
portfolio of buildings worth 
NZ$1 .08bn (DS$598m). 

• Pay, ffidrwhite shareholders 
have voted overwhelmingly to 
accept the National Australia 
Bank's bid for their company's 
26 per cent stake in the Bank 
of New Zealand. 

NAB Is offering 80 cents a 
share and 95 cents for each 
preference share. It is expected 
to confirm the offer this week. 


T opping virtually every 
list of Italian privatisa- 
tion candidates is Isd- 
tuto Narionale delie Asslcuraz- 
ioni Qua), one of the country's 
biggest and best known insur- 
ance companies. 

Ina’s main business is life 
insurance, in which it ranks 
second to Generali, Italy’s big- 
gest insurer, on a group basis, 
and counts as the largest oper- 
ator as an individual company. 

Through Assitalia, Its quoted 
subsidiary, it also offers non- 
life policies, while it owns 20.25 
per cent of Banca Nazionale 

del Lavoro (BNL), the big trea- 
sury-controlled bank, and 9.27 
per cent of Istiiuto Mobiliare 
Italiano (DJI), the Rome-based 
financial services group. 

Total premiums amounted to 
L5,400bn last year, with 
L2,200bn stemming from 
directly written life business 
and a similar amount from 
Assitalia, while net profits 
were U&9bn.. 

Misunderstandings about 
premiums and earnings indi- 
cate how mucb preparatory 
work is necessary before Ina 
can sen its shares to the pub- 
lic. About L900tm of its total 
premiums stem from cessa- 
tions from other life insurance 
companies, under a complex 
System dating back to Ina’s 
foundation in 1912. Although 
conceived as a state monopoly, 
similar to those In tobacco and 
electricity generation, the idea 
never got off the ground. 

After 2918, when big Trieste- 
based insurers such as Gener- 
ali and Riunione d'Adriatica di 
Sicurta came under Italian sov- 
ereignty. a looser alternative 
was chosen. 

Id 1922. Mussolini imposed a 
sliding scale of quotas, obliging 
life insurers to cede part of 
their business to Ina. From 40 
per cent of all premiums in the 
first decade, the quota fell in 


GENERALI, Italy’s biggest 
insnrance company, raised 
parent company premiums by 
9.2 per cent to L&927.7bn is 
the year to July, writes Haig 

Simonian in Milan. 

The rate of premium growth 
was half that in the corre- 
sponding period last year, 
with the fall stemming partly 
from the decision to weed out 
unprofitable business, while 
growth in life premiums 
remained “satisfactory". 

Group premiums rose by 
13.4 per cent to L7.256bn. net 
of exchange rate changes, 
while fully consolidated aggre- 
gate premiums rose by 15.3 
per cent to Lll,l84bn. 

The company forecast that 
underwriting income this year 
should improve from the diffi- 
culties of 1991. However, it 
warned that earnings, while 
likely to be affected by the eco- 
nomic problems teeing many 
clients and volatile finuTn-aul 
markets, would benefit from 
extraordinary gains, as in 
1991. 


stages to a permanent floor of 
10 per cent after 30 years. 

That system underscored 
Italian life Insurance until just 
six years ago, when reforms 
were passed in line with 
planned European Community 
legislation, with compulsory 
transfers being phased out by 
1994. 

Mr Lorenzo Pallesi. Ina's 
chairman, explains: “The aim 
was to guarantee market sta- 
bility and avoid damage to pol- 
icy-holders if a company col- 
lapsed. Although seeming 
unfair, the system was very 
attractive for all concerned.” 

The. sliding scale closed the 
Italian market to new entrants, 
put off by the foct that they 


Power Financial 
sells HD Inti 

POWER Financial, the 
financial services arm of the 
Desmarais. family's Power 
Corp of Canada, is selling its 
60 per cent. Interest in HD 
International, a London 
investment management -com- 
pany, ‘toT Credit Suisse Asset 
Management for an undis- 
closed sum. writes Robert 
Gibbens in Montreal 
PFC said it was withdrawing 
from European financial ser- 
vices operations, where It does 
not have a dominant market 
share. 


Dow move linking prices 
to DM ‘sustains margins’ 


By Andrew Jack 

^ DOW, the US chemical 
company which last week said 
it was formally linki ng its 
prices in Europe to the D-Mark, 
says customers will still be 
invoiced and be able to pay in 
their local currencies. Prices 
billed will be converted into 
the local currency at the 
D-Mark rate on the day orders 
are received or regular orders 
placed. The action will sustain 
margins daring a period of 
exchange rate instability. 

Mr Fernand Kauftnann. sales 
and commercial vice-president 
of Dow Europe, said: "Now 


with the ERM uncertainty, we 
have to adjust these prices to 
restore the value of the 
D-Mark. We really need the 
D-Mark equivalent We cannot 
live off the devalued rate.” 

. Mr .Michel Demand, assistant 
treasurer, said that unless Dow 
formalised its D-Mark pricing 
policy, it would be sacrificing 
about 5 percent (m one-third of 
its revenues. A substantial pro- 
portion of its production costs 
are in D-Marks. 

Four-fifths of the European 
company’s trade Is in ERM 
countries, with the remainder 
in Switzerland, Scandinavia, 
the Middle East and Africa. 


. This advi.-niseint.-nr is* issued in cwnpliaiux- *Fth the requirements of the Lnndon Stock Kxchangc. It does not 
cnnsriruic *n imirarion m the public ro subscribe for, or purchase, any shares. Application has been mode to rhe 
London brock Exchange for admission nf the undermentioned securities ro rhe Official List 

CHUBB SECURITY 

PUBLIC LIMITED COMPANY 

(Registered in England and Wales Number 274017 c) 

. Introduction to the Official List 

by 

NM Rothschild & Sons Limited 


up ro 279,324,872 ordinary shares of yp each 


.iutlvnsed 

£ 20 , 000,000 


ordinary- shares of cp each 


To be issued and fully paid 
£( 3 , 965 , 24 ;. do 


Particulars relating to the Company are included in the Companies Fiche Service 
available from Exrcl Financial Services Limited, 37 - 4 .T Paul Street, lnndon KO.\ 4 PB 
from yoo pjn. on 29 September 1992 . 

Copies nf the. particulars are available for collection during normal business hours on 
zp September and 30 September 1992 from the Company Announcements Office, the 
Ixmdon Stock Exchange, l-ondon Stock Exchange Tower, Capcl Court Entrance, Off 
; Bartholomew l jane, lnndon KCz (by collection only) and on any weekday (Saturdays 
and Public' Hobdays excepted) up ro and including 12 October 1992 from: 

Chubb Security Pi.c: 

Chubb I louse, Staines Road West, Sunbury-on-Thames, Middlesex rwifi 7 . 1 R 

NM Rothsciiiuj &SONi LlMriT.D 
New Court, Sr. Swithin’s Ijmc, 1-ondon KC+p 4 »U 

. Smith New Court Corkor.it>-. Finance Limited 
. . Smith New Court House, 20 Karringdon Road, Irondon kcim jnii 

County Nat West Wood Mackenzie & Co. Limited 
qr Bishopsgatc, lnndon hCz.M JXT 

iH September 1992 


Kirin International Finance 

• (Netherlands) B.V. 

Yen 7.000,000,000 - 

Fixed/Inverse nod ting Rate 
._ Notes Due 1995 1 

Notice Is hereby given that for the 
□ext Interest Period from 28th 
September. to 26th March, 
1993 the Notes mil bear Interest 
at a ret* of 7.23437% per annum. 
Interest payable on 26th March. 

1 1993 Hill amount to Yen 359.709 
per Yen 10.000,000 Note. 

Tltc Mitsubishi Bank. Limited 
■ ' London branch 
1 . Agent Bank 


ROYAL BANK 
OF CANADA 


Dividend No. 421 
NOTICE IS HEREBY GIVEN 
THAT a dividend of 28 cents 
per share upon the paid up 
common shares of this Bank 
has been declared payable for 
the current quarter al the Bank 
and Its branches on and after 
November 24. 1992 to share- 
holders of record at dose of 
business on October 28, 1992. 

By order of the Board 
Jane EL Lawson 

Vicd-Presjd&n! & Secretary 


US 5200,000,000 

BATIF 

Guaranteed Floating Rate 
Notes due 1996 with 
Guaranteed Floor Warrants 
Fur the period from Sep um her 28, 1392 to 
March 29, 1933 the Notes trill carry so 
interest rate of Wi per annum with 
an interest amount of US J183.26 per 
US 130,000 Note. 

The interest amount per Floor Warrant 

tranche A; US S 2 E .12 

The Inturest amount per Floor Warrant 

tranche B: US? 16.80 

The relevant interest payment date wDl 

be March 29, 1993. 

Agent Bank: 

Banque Paribas Luxembourg 
Sochfte Anonyme 


would only receive premiums 
on 60 per cent of tbeir busi- 
ness. while established rivals 
might already be down to the 
10 per cent quota. 

“It was cosy for everyone. 
The established companies 
kept out rivals, while Ina 
enjoyed guaranteed growth at 

market rates thanks to an 
automatic stream of business". 

Changing the requirement to 
cede premiums to Ina will be 
one of the steps needed before 
privatisation. Mr Pallesi hopes 
Italian insurers will follow 
other European markets and 
opt for self-regulation. 

Ina’s earnings are also decep- 
tive. Superficially, last year's 
figure seems paltry for a com- 
pany of its size in a business 
where profitability is normally 
high for big, mature players. 

However, the final result 
masks a variety of factors. 
Foremost is the L303bn paid in 
the special advance property 
tax. sprung on the industry 
last year. Rather than amortis- 
ing the amount over three 
years, as permitted under law. 
Ina took the entire payment on 
its 1991 accounts. 

Other factors explain the rel- 
atively modest net earnings of 
previous years. “The state 
never saw Ina as a source of 
income,” says Mr Pallesi. “As u 
special form of state-owned 
company, it never had annual 
general meetings or even 
shareholders. And it never 
paid dividends.” 

As there was no need to dis- 
tribute earnings - largely 
derived from tax-exempt gov- 
ernment bonds - Ina tradi- 
tionally shifted a large part of 
profits Into reserves to minim- 
ise its tax bill. “Our solvency 
margin is between 4 'A and five 
times that required by law,” be 
says. 

Only when teeing the prop- 
erty tax in 1991 did the group 




Lorenzo Pallesi: aimed to guarantee market stability 


refrain from ploughing money 
into special reserves. 

The second factor affecting 
profits is Mr Pallesi's policy, 
introduced in early 1990, of 
redistributing earnings to poli- 
cy-holders. last year, the com- 
pany credited L135bn into 
policyholders' accounts, after 
Lll5bn in 1990. 

So far, it is unique among 
Italian life insurers. Mr Pallesi 
explains the strategy in mar- 
keting terms. “Policyholders in 
the UK have many more rights 
than in Italy. The market there 
is much more transparent. I 
believe this will happen in 
Italy too, and we wanted to be 
the first." 

Taken before redistribution 
and transfers to reserves, Ina's 
earnings have been consis- 
tently high. Last year, it made 
L460bn, a figure it hopes to 
repeat in 1992. 

Ina's transformation into a 
joint stock company last 
month shows changes are 


already on the way. With the 
new Italian government scram- 
bling for income, Ina is no lon- 
ger a special case but a vital 
source of funds for the Trea- 
sury. now its clearly defined 
shareholder. 

While Ina looks set to pay 
the Treasury dividends this 
year, private investors may 
have a crack as early as 1993. 
Merchant banks have already 
submitted exhaustive privati- 
sation schemes. 

The most common involves 
the flotation of a “new” Ina. 
owned by the existing group. 
While the parent company will 
continue its special functions 
for the state, such as adminis- 
tering funds for insurance 
against organised crime and 
export credits, the “new” com- 
pany will comprise the life 
insurance business and Ina's 
stake in Assitalia. 

The principle is clear, even if 
the details still have to be 
worked out. “The question is 


not if to split, but bow," says 
Mr Pallesi. Necessary legal 
changes will take between 
three and four months, he 
thinks. And a flotation seems 
unlikely before certified 1992 
accounts are ready by next 
May or June. With the long 
summer break ahead, Septem- 
ber 1993 looks the first possible 
date for a stock market debut. 

How mucb is Jna worth? 
Ina's total assets amounted to 
almost L22.000bn last year. Its 
holdings include a sizeable 
property portfolio listed at his- 
toric prices. “Some assets are 
at one third or a quarter of 
their market values." Mr Pal- 
let! claims. He puts a tag of 
between LlO.QOQbn and 
L 12.000b n on the group, imply- 
ing Ll.OOObn to L12O0bn for a 
first 10 per cent tranche of 
shares, based on asset values 
alone. 

Details of a possible flotation 
are “up to our owner", he says. 
But he makes two clear per- 
sonal preferences. First, float- 
ing an initial stake should be 
the prelude to the sale of 
majority control within four 
years, provided there are guar- 
antees such as a golden share 
to prevent a change or owner- 
ship. The second is to bring ' 
existing policyholders into the 
privatisation process. “I'd like 
to see a simultaneous offer to 
policyholders and the markets, 
with preferential terms to i 
existing customers based on 1 
the size of their current premi- | 
urns.” With a marketing man's 
glint in his eye. he adds: “That 
way. it would be possible to I 
encourage customers to raise 
the size of their policies, and 
reward them at the same time. I 

“And in the end. it would I 
create a virtuous circle by rais- 
ing Ina's profitability. It would 
be the first time privatisation 
in Italy could be done in a 
truly entrepreneurial way." 


Turin bank 
rises 22.8% 
in first 
six months 

By Haig Simonian 

ISTITUTO Bancario San Paolo 
di Torino, the big Italian bank 
which floated part or its 

shares this year, raised gross 
operating profits before provi- 
sions and depreciation by 22.H 
per cent to L710bn in the first 
half of this year. The trend in 
earnings, which were ahead or 
budget, had continued into 
July and August, it said. 

Loans rose by 1125 per rent 
to L92,5U0bn, with the rate of 
growth partly held back by the 
bank on credit grounds. Dcpov 
its rose by almost 1-1 per cent 
to Liw.soobn. with the big- 
gest increase coming from the 
bank's domestic clients. 

• Slot, the stock market listed 
holding company for Italy’s 
state-owned telecommunica- 
tions activities, reported virtu- 
ally static group pre-tax prof- 
its of Ll,566bn in the first half 
to Jnne. against Ll.S-ltibn a 
year earlier. 

The result came in spile of a 
12.5 per cent rise in turnover 
to Ll2.526bn. Mr Biagio 
Agnes, Stefs chairman, judged 
the results satisfactory, bnt 
warned of growing uncertain- 
ties owing to the troubled 
state of the Italian economy. 

Stet made no profits forecast 
for the full year, but said that 
earnings should be in line 
with the net Ll,413bn made in 
1991. However, profits would 
be affected by the additional 
taxes and special measures 
planned under (he govern- 
ment's severe 1993 budget. 

The group predicted an II 
per cent rise in sales for the 
year and maintained invest- 
ment spending, which 
amounted to L4.632bu In the 
first half. 
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"ASSET SECURITIZATION" 


Today, we provide a wide range of 
corporate, investment and merchant 
banking, products and services to 
leading companies. Combining our 
intimate knowledge of the business 
scene with an international capability 
second to none, we confidently call 
ourselves Turkey's leading corporate 
bank. 

In fact, we are now the best performer 
among Turkish banks in accessing 


Euro markets. As Turkey has 
changed over the last decade into an 
outward-looking, dynamic economy, 
Interbank has been at the forefront of 
each new step forward. 

Our recent development and 
introduction of Asset Securitization is 
a prime, example of our ongoing 
innovation of the right financial 
instrument for the right time. And 
again we were the first in Turkey. 
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-the way ahead 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Slope of yield curve makes a sudden reverse 


COGNOSCENTI of the gilt- 
edged market have had to 
blink hard in the past two 
weeks, and not just because of 
the pound’s dramatic exit from 
the European exchange rate 
mechanism. 

Another factor making the 
period stand out is that the gilt 
yield curve, which has been 
downward sloping for virtually 
all the past 10 years, has 
changed suddenly to move 
upwards, as a result of altered 
expectations about interest 
rates and Inflation. 

Owners of short-dated bonds 
have seen the value of these 
financial assets appreciate sig- 
nificantly over the past two 
weeks, while long maturing 
bonds are now priced less 
attractively. 

According to Mr Nigel Rich- 
ardson at S.G. Warburg Securi- 
ties, the trend should continue 
in the coming months, with 
the result that yields for long- 
dated bonds climb from around 


9 per cent how to 10 per cent 
by autumn next year. 

Behind such speculation is 
the changed perceptions about 
how UK economic policy will 
be managed. With the pound 
outside the ERM - and the UK 
government appearing to be in 
no hurry to seek re-entry - 
the central plank of the Trea- 
sury’s economic strategy has 
been shattered. 

Without a fixed exchange 
rate target, Britain is reason- 
ably free to cut short-term 
interest rates with reference to 
little more than what seems 
justified by UK economic con- 
ditions. 

The chances are that base 
rates, which Mr Norman Lam- 
ont. the chancellor, cut from 10 
per cent to 9 per cent last 
week, will come down further 
to 8 per cent by the end of the 
year and perhaps 7 per cent by 
mid-1993. Such changes, so 
many industrialists and con- 
sumers hope, could stimulate a 


recovery from the longest UK 
recession for 50 years. 

The reasoning about changes 
in base rates explains why 
yields on short-dated stock 
have come down. On Friday 
night the benchmark Treasury 
8 %« per cent bond maturing in 
1997 had a yield of 8.38 per 
cent, nearly half a percentage 
point lower than the previous 
week. 

Its price was quoted at Win, 
more than VA points up com- 
pared with the previous Fri- 
day. 

Long-dated bonds, mean- 
while. saw a rise in yields of 
roughly 20 basis points (a fifth 
of a percentage point), with a 
corresponding decline in 
prices, because of worries that 
over the next few years infla- 
tionary impulses will be kept 
less in check, due to the 
absence of the ERM restraint. 

Another aspect that has 
changed the picture for gilt 
Investors was the large Bank 
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of England intervention on 
September 16 - Black Wednes- 
day - in the UK’s vain effort 
to prop up the pound. The 
£ 10 bn to £15bn estimated to 
have been brought into the 
Treasury’s coffers through the 
Bank’s selling of D-Marks from 
its currency reserves for 
pounds will now count towards 


EUROPEAN GOVERNMENT BONDS 


Prospect of mini-Emu sets markets buzzing 


WILL a mini-Emu arise from 
the ashes of the Maastricht 
treaty? 

Certainly the prospect of 
closer economic and monetary 
union (Emu) between the 
hard-core European currencies 
has set the bond markets buzz- 
ing, and some market partici- 
pants now regard a two-speed 
Emu as an attractive route to 
follow. 

The events of the last month 
have given the idea of a mini- 
Emu some currency. In the 
run-up to the French referen- 
dum on the Maastricht treaty, 
tensions within the exchange 
rate mechanism (ERM) of the 
European monetary system 
(EMS) led to a forced devalua- 
tion of the peseta, while both 
sterling and the lira pulled out 
and floated. 

The turmoil continued last 
week after the French voted in 
favour of Maastricht - but 
with only a very slender major- 
ity for the Yes vote. 

As the weaker European cur- 
rencies came under renewed 
pressure, Spain. Portugal and 
Ireland tried to crush the spec- 
ulators by introducing new 
controls on capital or by tight- 
ening existing ones. But the 


French franc managed to sur- 
vive the week, thanks to heavy 
Intervention by both the Bank 
of France and the Bundesbank. 

On Friday, Mr Alfons Ver- 
plaetse, the governor of the 
Belgian central bank, was 
quoted as saying that mone- 
tary union between the five 
hard-core European currencies 
could start immediately. 
According to Belgian radio, Mr 
Verplaetse said Germany. 
France and the Benelux coun- 
tries - Belgium, the Nether- 
lands and Luxembourg - were 
economically ready to start 
monetary union. 

Ever since the Danes 
rejected the Maastricht treaty 
on June 2, investors have 
focused more closely on the 
D-Mark bloc and greatly 
reduced their exposure to high- 
yielding European bond mar- 
kets such as Spain and Italy. 

Before the Danish vote, the 
prospect of European economic 
and monetary union had con- 
vinced investors that they 
stood to make considerable 
gains as inflation and interest 
rates in Spain and Italy con- 
verged towards German levels. 
Denmark's rejection of Maas- 
tricht shattered investors' faith 


Yield spread 
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in the convergence argument. 

However, if a form of mini- 
Emu takes place now, inves- 
tors in the hard-core European 
currencies should see conver- 
gence towards German yields 
in the bond markets. Mr 
George Magnus, economist at 
S.G. Warburg Securities, points 
out that the first step towards 
Emu would be a move towards 
much narrower fluctuation 
bands between the currencies. 

“A necessary requirement is 
to fix even more strongly than 
before those currencies which 
are able to fix" he said. The 


five countries involved would 
have to issue a statement of 
intent to lock their currencies 
more closely than before. 

“In effect, Germany, France 
and the Benelux countries 
could eventually hijack the sin- 
gle currency for themselves," 
he said. 

Yield spreads over German 
bunds for the other hard-core 
members would narrow consid- 
erably. Traders pointed out 
that following Mr Verptaetse's 
comments on Friday, the 10- 
year French-German yield 
spread fell dramatically. 
With the formation of a mini- 
Emu, the spreads would fall 
further. 

Mr Jeremy Hale, economist 
at Goldman Sachs, said: “If the 
separate currencies continued 
to exist but were irreversibly 
fixed, the risk premium in 
Dutch, French and Belgian 
bonds would disappear and the 
bond yields would converge 

However, he added that in 
practice, French, Dutch and 
Belgian bonds would probably 
carry a small residual risk pre- 
mium reflecting worries that 
the union might fall apart. 

Sara Webb 
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SAINT-GOBAIN 


NET INCOME OF L35 BILLION FRENCH FRANCS 
FOR THE FIRST HALF YEAR 1992 

Consolidated net income for the first half year 1992 amounts to FT 1.347 million against FF 1.221 million lor the first hall 1991 and FF 1.288 million for the 
second hall 1991. 

It is 10 "n< higher than that of the first hall 1991 and 4.6% higher than that for the second half 1991. 

The key consolidated figures arc as foUows in millions of French Francs : 


'Soles 

Depreciation and other provisions 

• Operating meumo 

Financial charges, net 
Reorganisation and other costs 

• Income before tax and before results ol soles 
of non-current assets 

Results of sales of non-current assets 
Income tax 

• Net income belorc minority interests 

• Net income 

• Resources from operations ( cash flow) 

• Capital expenditure on plant and equipment 
' Acquisition of investments 

• Net indebtedness 


The Group's sales are up 3.6 “♦■.mainly because of the German company- Oberland being consolidated in the Containers Division from September 1991. 
On a comparable structure baste In French Francs, they are O.l % lower. 

Hopes for a recover) 1 that had been fuelled by some favorable signs during the first quarter ol the year have not been fulfilled in the second quarter. The 
building and industrial equipment markets continue to suffer, thus leading lo strong price pressures, added to (hat of a lower dollar exchange rale. 
Howewr. the Pipe Division and Germany among the countries, haw sales growth that are above Inflation. 

Tire Group agam demonstrated its capably to resist in these poor economic conditions, by maintaining its margins through cost cutting measures. After 
a significantly higher depredation charge — FF 2.626 million against FF 2.30-1 million at June 30. 1991 — which does not compensate the small drop in 
the charge for provisions - FF3I6 million against FF347 miHtiKi - operating income still represents 9.5 of sales and is up 3 %. on the first half of 1991. 

Rationalisation measures currently under way have led lo an increase in reorganisation costs. Dividend income from nan-consolidated subsidiaries 
shows a slight decrease, and amounts to FF 264 million, compared lo FF 299 million in the first hall of 1991. The sale of non-currenl assets results in a 
profit ol FF 2u7 million against a loss of FF 51 million for the first half of 1991. It includes capital gains on both the disposal of fixed assets and of invest- 
ments. mainly treasury stock. The amortisation of gaodwifl is FF 168 million, against FF 141 million in the first half of 1991. 

The analysis of results by industrial activity confirms the strong improvement of the Pipe Division, the stability of the Containers Division and the slight 
turnaround of Building Materials in North America and Brazil The results ol the Paper-Wood and Fibre Reinforcements Divisions are affected by decrea- 
ses in selling prices, while those of the Ceramics business suffer tram the lack-lustre industrial equipment market 

The review of results by geographical area shows that Germany continues to benefit born the dynamic forces resulting from its reunification, whereas 
the other European countries, including France, have suffered, at varying degrees, the effects of a deteriorating economic environment 

The results of the Apterlcas have improved appreciably. In the United States, the Building Materials Division has relocussed its market penetration 
actions, and in Brazil, vigorous measures have been taken, in order to adapt the industrial structures lo the recession in various markets. 

Cash flow amounts to FF 4.141 million and is up 7.6% against the first half of 1991. It is FF 900 mifiron above the total of capital expenditures and Invest- 
ments in shares which are both lower. 

Net indebtedness, which amounts to FF20J trillion at June 30. 1992, against FF21.9 billion at June 30, 1991 and FF2Q.3 billion at the end of 1991. conti- 
nues to reduce. It represents 55 % of shareholders' equity which totals FF 37 billion at June 30, 1992, against 62% at June 30. 1991 and 56 % al the end of 
1991. 

Compagmu de Saini-Gobain. the parent company, recorded a trading profit of FF 854 mill ton. compared to FF710 million lor the first half of 1991. 


FIRST HALF YEAR 

1992 
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4.141 

3,847 
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the public sector borrowing 
requirement, reducing the need 
to issue gilts. 

That means, according to gilt 
market estimates, that the gov- 
ernment needs to issue only 
between £lbn and £5bn of gilts 
until the end of the financial 
year on March 30 in order to 
fully fund the PSBR, assuming 
this latter figure is about 
£33bn. 

The Bank's strategy for the 
time being seems to be to con- 
centrate on issuing index 
linked gilts - it has sold 
£l.lbn of these bonds since the 
ERM suspension - because of 
theories that such bonds 
should prove attractive to 
investors in the event of a 
swelling in inflationary pres- 
sures. 

The good news for gilt inves- 
tors is that the lack of immedi- 
ate need for the Bank to issue 
large volumes of new gilts to 
fund the 1992-1993 PSBR - 
although it still has to worry 
about the borrowing require- 
ment for 1993-94. projected to 
be more than £40bn - should 
put a floor under gilt prices. 

However, on the other hand 
the feeling that inflation could 
turn out to be a problem for 
the UK - if not in the immedi- 
ate future, then in a year or 
so's time - could make some 
investors decide that gilts are 
no longer such a good bet as 
they have appeared in the past 
year, and switch more of their 
funds into equities or non-ster- 
ling denominated bonds 
instead. 

Peter Marsh 


Attention on Wall Street 
returns to domestic outlook 


WHILE currency chaos 
continues in a newly divided 
Europe, Wall Street has 
diverted its attention from the 
implications of Maastricht 
back to the domestic economic 
outlook and the presidential 
election. 

These days only the most 
optimistic economists or spin 
doctors for the Bush re-election 
campaign dare to place much 
faith in a short-term US eco- 
nomic recovery. 

‘Bond investors are steeling 
themselves for a Clinton vic- 
tory and assuming this will 
lead to the use of more fiscal 
tools to jump-start the US 
economy. Translated into bond 
terms, that implies higher 
bond yields and lower prices in 
the wake of a Clinton victory. 

Early last week. US Treasury 
bond prices fell as a number of 
foreign central banks liqui- 
dated same of their US hold- 
ings in order to raise cash for 
more intervention in the for- 
eign exchange market. How- 
ever, by last Friday, the famil- 
iar flow of discouraging US 
macro-economic statistics trig- 
gered a rally once more, as 
speculation increased about 
the prospect of another ease in 
monetary policy by the Federal 
Reserve- 

On Friday the Treasury bond 
market rallied on the back of 
bad economic news such as the 
Commerce Department 
announcing a drop in durable 
goods orders in August, the 



Alan Greenspan: expected 
to look at another rate cut 

third such drop in four 
months. Also influencing the 
market was a decline in per- 
sonal income in August and a 
3.2 per cent fall in sales of pre- 
viously owned homes. 

The price of the benchmark 
30-year Treasury bond rose by 
3 of a point on Friday, with the 
yield down to 7.30 per cent, 
compared with 7.41 per cent 
last Thursday. 

This week, the market will 
focus on the latest unemploy- 
ment statistics, due on Friday. 
Depending on what the jobs 
data says, many traders expect 
Mr Alan Greenspan, chairman 
of the Fed, to look seriously at 
another cut in interest rates. 
This could bring the discount 
rate and Fed funds rate, now at 
3 per cent, down to 2.50 per 


cent and per rant respec- 
tively. 

An indicator that the Fed 
could be inclined tu ease before 
the presidential election on 
November 3 seemed to come 
last week from pessimistic 
remarks made by Mr Wayne 
Angoll, a Fed board member 
who bus been more concerned 
about the return of inflation. 

It is striking how many serl- ■ 
ous bankers and ucunomtste 
still worry about the potential 
inflationary Impact of a further 
rate cut when it seems appar- 
ent that the US and other west- 
ern economics arc hurtling 
through the most widespread 
deflationary cycle in years. But 
old anti-inflation prejudices 
take some time to vanquish, 
even if they now appear unre- 
alistic. 

A word about baying US 
Treasury bonds ahead of the 
presidential campaign. Accord- 
ing to bond market watchers at 
Donaldson. Lufkin & Jcnrcttc. 
the long end of the Treasury 
market is likely to be domi- 
nated over the next five weeks 
by the growing possibility that 
Mr Clinton will be elected. 

This could initially drive 
rates upward. The same con- 
cerns arc being expressed at 
S.G. Warburg, where the view 
is that the five-year Treasury 
paper - rather than longer 
maturities - looks cheapest 
for the time being. 

Alan Friedman 
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l % 0[ Stiff test for the banks 9 risk management systems 


DERIVATIVES 


THE past fortnight has .provided a 
stiff test for the shills of banks 
active in the swaps and other deriv- 
atives markets. 

Has the huge cost of systems in 
recent years - built both to man- 
age risk and to make it possible to 
price complex Financial Instruments 
- been money well spent? The 
answer is: “Not entirely". 

The crisis in the European 
exchange rate mechanism has 
revealed some of the weaknesses in 
banks' risk management systems 
for two reasons. 

First, computer models developed 
from historical data have in many 
cases been subjected to the most 
extreme market conditions they 
have yet had to face. What looks 
fine on the laboratory bench does 
not always work so well in practice. 

“It was almost impossible to keep 
track with where you were," said an 
executive at one bank in London. 
“Any arbitrage opportunity, where 
you are talking about two or more 
instruments, became very difficult," 
The speed of events was one reason 
for this. Valuing derivatives portfo- 
lios takes considerable computing 
power. “The systems taicp a long 


time to crank out the answers, and 
when they come, the market's 
changed." said this executive. 

The scale of the volatility also 
made it difficult to keep up with 
events. Some banks discovered that 
the parameters built into their mod- 
els simply were not broad enough to 
cope with events. “Any model can 
cope with 15 per cent interest rates. 
What no models can cope with is 
1,000 per cent rates," said an execu- 
tive at another bank. 

The foreign exchange markets, 
which saw the most active trading, 
are immune from most of these 
problems. Dealers have less need 
for real-time information, since they 
do not face the same difficulty in 
marking their positions to market. 

“hi the heat of the moment you 
don’t rely on the system to keep 
your position - you keep your 
own,” said a risk management exec- 
utive at National Westminster. It 
isn’t possible to trade in derivative 
markets in the same way. 

The second weakness in risk man- 
agement that has been exposed In 
recent days has been lack of liquid- 
ity in some financial markets. Man- 
aging risk is only possible if there 


are markets and instruments avail- 
able in which those risks can effec- 
tively be laid off. 

The sterling swap market, for 
example, was left high and dry on 
the day that the currency left the 
ERM as the money markets dried 
up. The lack of a liquid money mar- 
ket made It impossible to price a 
swap, or to value a sterling swap 
portfolio, making hedging equally 
impossible. It was a case of waiting 
for normal market conditions to 
return, and then hoping that your 
h ank came out as one of the win- 
ners rather than one of the losers. 

It was highly timely that the 
International Swap Dealers Associa- 
tion should have held a conference 
in London last Friday on risk man- 
agement. Mr Michael May, head of 
derivatives marketing at Westpac, 
was one of several speakers to point 
to liquidity as an important con- 
cern: “Is anyone brave enough to 
say that the Ecu swap market will 
still be here in five years time?" The 
experience of recent days has given 
senior managers In some banks - 
and banking regulators - a taste of 
what extreme market conditions 
can do to financial institutions' risk 


controls. The outcome was not cata- 
strophic, but that may provide 
scant consolation If allegedly fool- 
proof systems Tailed to cope. It is all 
reminiscent of the 1987 stock mar- 
ket crash. Then, so-called “portfolio 
insurance" was meant to have elim- 
inated the market risk from bolding 
securities. In practice, such prom- 
ises of risk-free investing proved 
unfounded. 

One of the main things to come 
under scrutiny will be the volatility 
assumptions built into risk manage- 
ment systems for derivatives. These 
are built on historical data, which is 
used to project how instruments 
will trade under most circum- 
stances. They do not pretend to 
cover all market conditions. 

Most work on a “confidence level" 
of about 95 per cent. That is, they 
are based on the assumption tha t a 
particular instrument or market 
has traded within a certain range at 
least 95 per cent of the time in the 
past, and so can be expected to do 
so in the future. 

The trouble is. “worst-case” situa- 
tions can be devastating when they 
occur. Referring to the high confi- 
dence level used at Bankers Trust. 


Ms Marion Robieson, head of prod- 
uct risk at Bankers Trust in New 
York, said at the lsda conference: 
“In practice, you almost never 
reach this level - except when you 
grossly exceed it.” 

How many senior bankers realise 
this - and are they happy to live 
with the consequences, given the 
enormous volatility in financial 
markets demonstrated recently? 

Another risk management expert 
said: “Senior management have to 
accept that these are trading mar- 
kets, and that not everything can 
trade within a 95 per cent confi- 
dence leveL” It may be, though, 
that the experts have failed to get 
this message across. 

There is certainly a lot of commu- 
nicating that needs to be done in 
the coming weeks. As Mr John 
McCormick, head of Bank of Amer- 
ica's financial engineering and risk 
management group in London, said: 
“Senior management will be asking, 
in the light of recent events, what 
we're doing here." He can be sure 
that Bank of America certainly will 
not be alone. 

Richard Waters 
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in. 
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Av. life 
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Coupon 

*/0 
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% 


us dollars' 

Shows Sangyo Co(a)*t 

160 

1997' 

5 

2.5 

100 

Nomura Int 

2300 

Deutsche Bk.'Fm.(c}tt 

150 

2002 

10 

(c) 

100 

Deutsche Bk. 

- 

Toy a Sulsan Kai8ha(e>»t 

200 

1996 

4 

1.75 

100 

Nikko Europe 

1750 

NDtkodo Co.tW 

40 

1997 

4.5 

5.25 

100 

Nomura Int 

5.249 

Kingdom of Spalirt 

1.»n 

1999 

7 

65 

96.98 

M-LyncbfJP Morgan 

6.691 

Republic of Austrla(g#t 

250 

2002 

10 

(9) 

100 

UBS' PSD Secs. 

- 

Republic of Ai»trla(hgf 

150 

2002 

10 

’ W 

10025 

UBS PSD Secs. 

- 

LKB Barfen-Wurfberpfiltt 

200 

2002 

10 

10 

99.75 
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- 

BRPOBt 
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2002 

10 

0) 

100 
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- 
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2002 

10 

w 

100.12 
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- 
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5 

9 
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100 
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- 
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- 
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5.25 
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3 

8.75 
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Samuel Montagu 
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Takashimaya Co.f 
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5.350 
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15bn 
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5.55 

101.875 
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5.262 
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5 

7.625 

100.5 

ABN AMRO 
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Kredietbank InlFlat 
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5 
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100.65 

Rabobank Ned 
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4 

4.125 
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Nomura BkfDeutsch.) 

4.125 

Sand on Corp(nJJ**t 
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(n) 
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Bayer. Verelnsbank 
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Council of Europet 
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SWISS FRANCS 
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m. 
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Maturity 
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1997 

Av. life 
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10 

S 

Coupon 

7.75 

7.75 
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101.4 
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Trinkaus 8 Burkhardt 
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“i 

7.405 
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100 
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Yamato Setubi(p)*** 
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3.375 
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3.375 
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6.75 
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4.000 
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12 

7 
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7 
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8.78 
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Paribas Luxembourg 
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2.56 

9.75 
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Anthony Harris 

A German strategy 
for Britain 



“THE more that 
he talked of his 
honour, the faster 
we counted the 
spoons.” Which 
applies, rather 
obviously, to a 
British chancellor 
who talks of rig- 
our the day after 
he cuts interest rates. This could 
only too obviously be where Mr 
Edward Heath came in. That is 
the future the markets are begin- 
ning to discount, and no reader 
needs advice on how to hedge. 
Stay short of sterling. 

But suppose tb at it is different 
this time. Suppose that Mr Major, 
awakening from his fantasy of 
European leadership, and Mr Lam- 
ont, free from playing follow-my- 
leader, have learned from their 
experience. What reflections 
would guide a rational man after 
such a shock? 

“We’re on our own," might sum 
it up; but not in the smug John 
Bull sense Mr Lamont so success- 
fully employed to rally his back- 
benchers. On our own in the sense 
that Britain has to establish its 
street credibility before it can join 
the fast-track group in Europe; not 
as a result or joining before we are 
ready. And on their own in the 
sense that they cannot lean on the 
advisers who got them into this 
mess. They must make their own 
policy from the ground up. 

This is very difficult for men so 
comparatively young. They did 
not experience the significant 
past: they must read about it in 
books, and they do not have the 
time. (So if you find the potted 
version which follows convincing, 
clip it out and send it to them.) 

The strategic aim need not be 
changed: Mr Major wants to out- 
German the Germans. He must 
hold on. though, to the new under- 
standing of cause and effect which 
emerged in the economic debate. 
You do not get strength by sup- 
pressing inflation; you get a 
strong currency from having a 
strong economy, and low inflation 
follows. The re-emergence of this 
truth could be worth all the tur- 
moil and humiliation, if we can 
hold on to it 

The two leaders of fast-track 
Europe ended the war devastated; 
both now have quite impressive 
economies (though the German 
record has been gravely blotted 


since re-unification), but they 
chose opposite routes to get there. 
The French approach lay through 
a strong industrial policy - rather 
the Labour line. This produced 
much technological excitement, 
but a long string of disappoint- 
ments and' devaluations. In 1983. 
they moved over to the German 
track, and have been painfully 
converging ever since. 

The German approach, as much 
forced on them by isolation as 
thought through, relied on the 
market. Inflation had left their 
currency as devastated as their 
cities, and much undervalued 
overseas after it was reformed. 
The only way to get rich was to 
earn foreign currency, legiti- 
mately or otherwise; and so began 
more than three decades of export- 
led growth. The mark rose with 
the trade surplus. This is also the 

strategy followed, sometimes acci- 
dentally, by Japan, Korea, and 
currently by China and most 
recently by Poland (with dawning 
success), and possibly Russia. 

Britain now has an opportunity 
to follow these examples. The 
physical economy is not devas- 
tated. simply under-sized; the 
country still needs a structural 
transformation. The psychic econ- 
omy happily has been laid flat: 
union militancy and resistance to 
change went some years ago. and 
now we are drying out from our 
long addiction to borrowing. For 
Britain, as for the US, net exports 
are the only likely source of 
long-term dynamism. 

The task is to revive the econ- 
omy without reviving bad habits; 
in other words, to keep a highly 
competitive exchange rate while 
containing inflation, especially 
credit-led inflation. This approach 
might well appeal to the school- 
master in Mr John Major - “if it 
isn’t hurting, it isn’t working 1 '. His 
anti-inflationary convictions are 
real; even, according to his offi- 
cials, obsessive. Given time, the 
market could do the rest; and Mr 
Major has time. There are two 
problems. Mr Major is. for the 
time being, politically too weak; 
and sterling is still probably too 
strong to motivate a solid manu- 
facturing revival. So even if you 
believe that we may have stum- 
bled into the best-proved strategy 
for growth, the financial posture is 
the same: stay short of sterling. 
Not for ever, though. 




How to spell 
Kyowa-Saitama 
in five letters: 

A-S-A-H-I 

When the former Kyowa and Saitama banks merged 
in 1991* our customers felt the advantage right away. 
Our 90-plus years of combined experience. A domestic 
network with more than 400 retail branches. Expertise 
in every field of finance. And a firmly established inter- 
national presence, too. 

From September 2 1st, we’re spelling out those same 
advantages under a new name. Asahi Bank. Easier to 
say. And to remember. 



ASAHI BANK 

The new name in international banking. 

THE ASAHI BANK. LTD.. HEAD OFFICE: TOKYO. JAPAN 

LONDON • AMSTERDAM - FRAN/- FURT ■ ZURICH - BRUXELLES • NEW VORK 
LOS ANGELES - CHICAGO • CAYMAN • SAN FRANCISCO • MEXICO • SAO PAULO 
HONG KONG ■ SINGAPORE « SEOUL ■ GUAM • BEIJING • QINGDAO 
FUZHOU • SHANGHAI • BANGKOK ■ KUALA LUMPUR « JAKARTA • SYDNEY 
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The Export-Import Bank of Japan 


(incorporated under The Export-Import Bank of Japan Law) 


Canadian $350,000,000 

7 % per cent. Guaranteed Bonds Due 2002 


unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 


Japan 


Swiss Bank Corporation 

Goldman Sachs International Limited 
Merrill Lynch International Limited 
Paribas Capital Markets Group 

Bank of Tokyo Capital Markets Group 
Daiwa Europe Limited 
Lehman Brothers International 
Mitsubishi Finance International pic 
Morgan Stanley International 
UBS Phillips & Drew Securities Limited 


IBJ International pic 
Nomura International 
Woody Gundy Inc. 

Credit Suisse First Boston Limited 
Deutsche Bank AG London 
LTCB International Limited 
J.P. Morgan Securities Lid. 
ScotiaMcLeod Inc. 

S.G. Warburg Securities 


*£/* Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 
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6.850 5.400 Mecanlser ... 5 500 
L500 1.360 Mo-jne. . 1.364 
15.W li 700 pan Holding Lux u.boo 

11750 8.250 Petrofliu 8.650 

2.640 2.040 Powerfln 2.225 

5.000 3.320 Royale Belqe ... 3.630 
4.b00 3.310 »n* SctseAFVl . 3.475 
2.285 1.775 Sue Gen Beige . 1.840 
2.180 1.760 SocCnBeyeOT . . 1 810 

12.23 9.910 Safina 10,350 

1530 1,298 Solves . 1.320 

li.650 1 1.558 Solway 12.200 

8. 700 7, 1Q0 Tracube/ 7.600 

23.808 W.100 UCB 23 275 

2.680 1.790 Union Mlntat . 2.095 


DENMARK 


2992 

High Un September 25 


Price 

Kr 


760 

307 

380 

JSSM9 

9Z5 

342 

176 

641 

370 

1.025 

365 

2 100 

380 

572 

2.120 

441 

980 

Z34 


200 Bahia HoHagfeg. 

209 Blkuben 

262 Carhberg A .. 
68 000 D/S 1912 A 
520 DodIko . . . . 
218 Ore DzBte Soil . 
52 East Asiatic . . 

415 FLS/ndB 

260 Gnat Nordic . . 
799 ISS Inti Sen B ... 
238 Jr*e Back Reg .. 
1.440 LauritreniJ)B . 
179.10 NKT A/S . ... 
486 NovaNordB ... 
1.650 Sophia Bern) S . 

3l0 Super/® 

620 ToaOaimurfc . . 
122 UnidanmarkA. 


210 

222 

269 

74.000 

feiaa 

242 

67 

430 

262 

900 

247 

1500 

ISO 

520 

1.950 

405 

655 

137 


1992 


Pric 


High 

Low 

September 25 

Mka 

79 

*)1 

Amer .. 

.58.10 

MV 

45 


54 

198T 

11.80 EiboR 

. 15.20 

137 

91 

HriuauiilFne 

. 119 

19 IK 

4 

KOP 

. 4 

44b 

340 

Kane B Free... 

390 


83 50 50 
75 46 


74 

75 
50 
140 
14 
19 


41 

17.50 
22 60 
110 
850 
2.80 


Kymmene 
Mein B Free 


62 

56 50 


Mdkia Frit Free .... 41 
Pah/ola B Free ... 18 
Repaid (Free) . . 29 50 
Stockmann B . . 118 
Tampella Free 9 
UotasBaCFiw. ..3 70 


FRANCE 


1992 

High loir September 25 


Price 

Fn. 


537 372 AGF 386 

840 515 Accor 588 

815 596 Air Llqoide .. . 760 
679 536 Alcatel Aittbom.. 664 
1.120 532 Auxii Entrepr ... 725 

1.055 691 Am 850 

835 579 BIC 804 

1.085 905 BSN 1.034 

420 300 BNPCertlnv.. .376.10 
529 272 70 Sanulre Oe .-356 

3.350 2400 Bangraln 3.202 

684 491 20 Bauygues . . 530 

1.295 890 CGIP 960 

1.329 983 Canal* 1.075 

339 178 60 Cap Gonial S . lffltfhr 
202 SO 16250 Canundaieulbox 185 
2825 2025 CarreJaur 2240 


1992 

Hlgb Law September 25 


Price 

Fn. 


W.9Q 12S Gxina 25080 

858 600 Cetelem 836 

1298 885 Chargeurs 1.256 

554 350 OmrMiwaKC 358 

380 282 Cogill 302 

701 566 Coparevint 590 

204 40 15B.10CCF 199 50 

1050 690 Cr Foot France . 889 
677 4bQ Creri Ivon tCl) 464 

1.179 820 Credit Nalioiiale 999 

3.390 2325 Damart 3 149 

458 338 Docks* Framz .. 381 
382 260 DdlfHMmCie .284 
933 710 EBF . ... 800 
2449 2030 Earn Cle Genl ... 2118 

486 34130 Ecca 390 10 

40380 30150 Ell AduiUlne .370 
289 208 Elf Annan* Crm 244 
1,240 943 Elf Sanofi 1.139 
696 545 Erllutu B-Saj 660 
530 450 EndaMB-ShQ 49150 
494 90 300 50 Ess) lor Ini .... 392 

2175 1.622 Eteir 1.761 

1.68Q 1.090 Eurafrance . . 1.100 
726 5Z0 Euro RSCG 528 

16570 66 IS Euro Dlurr 83.50 

635 379 Fin Pallet -405 

17763 95 FliwMel 102 

705 530 Fane LvoixuKe - 530 
3.470 2.280 From Cet Aw . 3.300 
448 302 GTM-Entrepose 360 
2225 1.321 Gal Lafayette .. 1.950 
740 411 GaunnAI&cN) 440 

770 450 Graphysique 635 

190 101 HaclKUe 118 40 

552 422 Havas 431 

367 2332tMmeul 310 

1.004 700 Immie France .736 

74 3 532 immobanaue .... 540 
170 101.10 1 mmobPfwii* 115 

480 375 Interball 380 

920 582 Intenechniqiie . 620 

4.B14 3.402 LVMH 4.050 

39490 262 Lafarge Copper .. 291.50 

1.030 716 L Oreal 984 

5 130 3.581 Legrond 4.32B 

473 255 Legrls 262a) 

584 422 80 Lmn Ean Dm 515 

201 155 Mam 188 

221 120 50 UlchellR B ... 206 50 

190 60 100 Moulinex 102 lQd 

1277 719 Hailgathxi Ulxlf ..719 

134 BO 85 fUrdEst 118 

270 121 Onan 121 

448 272 Paribas 350 

293 220 Parts Bcescwpt* 228 
47250 29730 Pemod Rleard .. 458 50 
802 5h2 Peugeot 575 

379 260 Pina lilt 328.40 

953 639 Prlniempi lAul . 650 

774 540 Pramodes 570 

650 381 20 Radloiechn . .. . 391 

b 060 4.520 Redoute 5.680 

670 468 BtactateCH ... 553 
480 342 Rounef-Udaf .415 

627 534 SJUC 534 

2.250 1.575 Sagem 2,000 

614 430 Saint GotMln .. 564 

1.406 1.075 Saint Louis 1.075 

782 530 Schneider 599 

4aa 332 Sri) SA . .. .388 

494 360 Sen meg 384 

505 351 Simco 400 

898 535 Skb Roxlqnol 590 
577 421 5actanlf*Fr 542 
1.579 1.127 Sommer-Afhbert 1.210 
375 252 Sale BatlgealKs . Z83 
348.90 219.40 Suez IRn del . . 264.70 

3.180 2.020 Talllinger . . 2 180 

170 114 TtawonCSF 133 50 

277 192 70 Total B 219 40 

583 328 50UAP 439.80 

377 202 U fb Laabail . 255 

595 360 Unlball 364 

520 379 Union knmibFr ..400 

786 550 Valeo 726 

293 12050 Vallourec . . 145.90 

380 211 Worms Cie 239 


GERMANY 


1992 

High Lom September 25 


Prior 

Dm. 


234 

703 
980 
2.328 

704 
919 
730 
2W50 
285 
30680 
41350 
619 
438 
822 
285 
12980 
457 
1.026 
1.095 
611 
274 50 
2050 
590 
81680 
15850 
364 
187 
740 
170 
695 
340 
37280 


154 AEG 

423 AG Ind & V«rk 
651 AadraUuOfeg) . 
1.630 Allianz AG .... 
514 Altana Ind . . 

540 Asfca 

355 AskoPrf 

201 20 BASF 

170 40 Badenwerk ... . 

254 Barer 

357.50 Bayer-Hype ... 
477 BMW (Bri . . . 
377 Bayer Veretart 
640 Belendori ... 
222 Berliner Bank 
111 50 Berliner Kraft 

37B BHF Bank 

770 Bilf.& Berger.. 
670 Catania Koozera 
370 UmdRsHenFf 
21457 Comrnerzhank . 
205 50 Com menial AG 

418 DLW 

578 Daimler-Benz . 
68 Deckd (Frl . ... 

27350 Degusw 

131 Deuudu BaDCOCk 
59350 Deutsche Bank 
107 Oldler-Weeke . 
451 Douglas KMg . 

255 Oragerwrrk ... 
307 DrewnerBk .... 


. 163.00 
427 
.707 
. 1.785 

5^0 
540 
405 
209.60 
.264.70 
.260 
.391 
.483 50 

408.50 
.667 
.239 
.121 
.403 
.857 

703 
400 
. 237 
218 
.427 

582.50 
. 68 

. 284*1 
131 

. 657.30 
. 110 
454 

288.50 
350 50 


1992 

High Lew September 23 


Price 

Dm- 


27450 16? FtfKr/rlln&er 165 

543 340 GEHE 383.50 

432 218 Gcrafieliner .. 222 
905 752 GoWsctairflfTHI .882 
21650 170 Hamburg Eiekt .180 50 
580 420 Hapag Lloyd . .. 445 
997 821 HeldeibZem ..870 

638 526 Henkel Prf 589 

388 225 Herllu . . 263 

1.323 860 Hochtief 958 

27L90 222 Hoeehst . . . 237 JO 
1240 790 Holzmartt PH 855 

207 140 Horten 148 

274 227 lltBDtstKteM. 252 
348 234 Industrie Write . 235 
15a » 10250 Kail & Sale .. .. 102.50 

670 484 Karsladt 490 

531 405 Kairfhor .... 416.50 

163 97 80KKD 97 

128 68.10 Kbxkner Werke 68 10 

874 576 Labmey* 599 

535 380 Lelfhrit. . ..385 

882 683 Unde 715 

442 301 Linotype-Hell 368 

18150 89.50 Lufthansa 98 30 

136 72.30 UttoruiP Prf 8150 

407SA 259 20 MAN 259.20 

317 2M 50 MAN Pref 220 50 

31280 209 Mannesman! .. 210 
815 680 Mannheim Vers .. 690 

629 426 Mercedes Hid ...435 

460 285 McullaneUtthafl 309 80 

2 700 2.065 tankSaiobd . . 2.370 

aaas 145 rwa 155 

650 520 Ptilim Kornnei . 555 

630 475 Porsche 530 

43450 253 Preusug ....329 
L535 840 Rhelnelektra ... 840 
319 230.50 tetenull Beriia _ 235 
255 167 RhrinmeullPrf .. 180 

*0.n 360 50 RhaOi West El .... 389.90 
3*130 293 MttoWBtDPrf - 313 

31450 215 Rosen Ihal 222 

897 663 Sdterlng . ... 664 
594 315 ScbnribdUtKca.. 333 
705 576 Siemens . .. 584.20 
620 452 SvHwrAxel Rg 576 
588 475 SudSemle. .. 500 

24880 165 50 Thyssen 167 JO 

374 263 Varu 263 

4U.40 3SZ20 Veba 368 

230 210 50VCW 217 50 

354 298 VerelP-Wmt .... 305.50 

«feiO 329 50 Vlag 329.50 

41188 289 Volkswagen .... 293.30 
352 24S 50 Volkswagen Prf .253 

675 537 WellaPrf 639 

258 193 Zanders FeinpaP 215 


ITALY 


1992 

HIM* Low September 25 


Price 

Lire 


4.360 2.180 BancaComm . . 2.760 

5.850 3.800 8anca Hu Agrfc 3.800 
2.800 1.430 Bancadi Roma , 1.540 

5.410 3.301 Banco Larl.mo 3.301 

173 82 ftatogHRBS . 85 
14300 10.100 Beoetum .. .. 12.700 

9.640 2.989 Burge (Cartkrt) . 2.989 

1,974 B61 DR 924 

748 50 336 CalfaroSpa 340 

2970 1.170 Cement ir 1.211 
2.100 920 Dgafulel ....920 
2.250 1.D90 Coflde Fin . ... 1.090 
2.330 1.122 Credlulta Imho. 1.775 
7.680 5.980 Danlell&C .... 6.930 

1.406 1.070 EnlChem 1.070 

1.855 965 Ferruzzl Fin ..1.161 

3.799 1,700 Flat Priv 1,777 

5.500 3.448 Flat 3i448 

5.260 2.201 Fldls 2.212 

7.558 6. 190 FInaxz Agrafnd . 7,183 
3 1W 16200 Fond larla Spa .. lb.900 
1,440 730 Gemlna 780 

31.650 22.250 Generali Asskur . 23,500 

3.085 1.875 Gllardlnl 1.940 

14.150 6.700 IR Prlv 6.990 

5412 3.558 Italeahle . .. 3.580 

17,769 6.800 lulcemenii 7.025 

3.620 2.520 lUlgas 2.630 

14.890 8.010 Lloyd Adnatica 8.250 
875 501 HjpwU Uarelll ... 507 

L5.90Q 8.550 Mediobanca 9.230 

1.530 1.000 M tinted Mon .... 1.130 
3.320 1.640 Olivetti . . .. 1.682 

4.800 3.200 Plrelff&Co .. 3.325 

1.484 1,012 Pirelli Spa 1.048 

ZipOO 12.700 RAS 13.800 

6.950 3.485 RliuscenUlLal .3.485 

7.565 3.200 SASIB 3.300 

1.565 958 SIP 970 

7.700 4. 540 Saffa A 4.540 

1.770 1.081 Saipem 1.480 

U100 9.500 San Paolo. . 9.500 

11.650 6.750 Sirtl Spa 6.750 

883 412 SMI 412 

1.290 656 Soia BPD 695 

2.410 1.390 STET 1.403 

» m 14,850 ToraAssfcur .... 15.420 
28.400 15,600 Tosl Franco . ... 16.200 

10.850 4.785 Untccm 4,785 


NETHERLANDS 


3992 

Price 

High Low September 25 

Fh. 


37 

70.50 
89 20 
16620 
58.90 
49 
6880 


42 ABSdovMflW- 
30 ACFHldDnRn 

59 30 AEGON 

72.70 Ahold 

12630AKZO 

51 AMEVOepRecs. 
39.80 Boh Ld Da Ufa 
49.50 IrackffaMte - 


.48 60 
3560 
66 BO 
.7870 
. 144 
.57 60* 
. 41 
56.60 


199! 

Hlgb Law 


September 25 


Price 

FIs. 


53.70 33 20 aurmeTCiSdt 
18350 86 CSU Deo Rees... 
26.90 1S.7QDAF . . 

1L7 90 DSM . . 

15050 126 DanhscfaePetr 
11970 98.90 Elmo Dqi Rea . 
37 17.80 FckkoDfpRte, 

11550 94 Gamma . 
40.60 31 40Gm6nll4lta 
1755U 125 5(1 Heineken 

218.50 189 Hollnd Beion .. 

60.40 35.70 HwjwBtOtaw 
78 43.30 Hunter Douglas 

87 60 54 70 IHC Call.ud . 
54 JO 41.90 keknH Dr Sra 
&9B0 55 Inti Mueller. 

42.10 24 40 KLM 

50.50 36 50 KNP . . 

51.50 32 20 ft* FadwtfJ.-E- 
10 50 6 BO Kempen .. 

65.10 32.40 Nedlloyd 

116.50 88.60 Mlfrirt-rcnCaU 

17550 122 SO toPr6aIS5a . 
80 50.50 OceVGnnt 

39 50 21.20 Philips 

53 60 39 30 Pol* Gram 
10110 86 50 Robeco 
57 60 41 •WRoAtmco. 

10858 86 10 Rohrco - 
76 69.80 Rorenio . 

26.90 20 AiBhACuBpc 
16250 Ud 80 Royal Dutch ■ 
48 40 29 Stork HV 
197.38 US-AOUfUUnrDtpita 
4180 68 70VNU. . . . 
46 20 30.70 to OcwiSFs 
96 20 80 V;«arr*DBteQ 
B6 61.50 WdCm «l DcFos,. 


.36 
. 103 50 
. 16.70 
93.50 

135 aw 
111.20 
. 19 90 
.99 50 

34.20 
170 90 
203 
34 40 
4b 

B6 10 
46 90 
62 

28 60 

42 30 
3240 
7 50 

. 34.20 
99 20 
122 50 

51.20 
23 90 
46 60 
41 30 

43 20 
9120 
75 20 
23 90 
146 704 
30 
185 
87 BO 
32 70 
95 40 
84 90 


NORWAY 


1992 

Price 

High Law September 25 

Kroner 


74 

145 

20 

125.50 

118 

187 

230 

90 

B 

180 

130 

12250 

102 

100 

5.70 

136 

160 

9750 


Aker A Free . 

62 BmgetenA .. . 
3 Demos* SlPr* 

85 Dyra Ind 

28 Elkem Frre .. . 
L37 HzftbalSicArM 
117 50 Kvaemer Free. 
45 Leif Htwgti 
1.80 Nonk Data A 
115 Norsk Hydro. 

50 BavMSragAfm 
102 Orkla Free 

51 50 Saga Pet A Free 
51 SagaPfLBFrte 
0 60 SkaugendMi 

63 StarliB 
1.40 Unitor 

25 Vard 


33 

BO 

10 

92 

46 

149 

145 

Sb 

2.10 

140 

61 

121 

65 

65 

080 

72 

S3 

37 


SPAIN 


1992 

High Low September 25 


Price 

Pis. 


5.810 2.750 Alba iCmp Fiat . 3.140 
1.600 556 Aragomts 675 

2.425 941 Asland 1.015 

3.020 2.040 Banco Bilbo Vx . 2,125 
4 050 2.810 AjXiOMulHc# 3.045 
3.560 3.100 Banco E.ltnor 3 380 
LLTTfl B.550 Banco Popular 9.200 

5.000 3. 225 Banco Santander . 3BOO 

3J85 2.000 BaiKSto .. . . 2 070 
3.100 2.310 CEPSA .. . 2 700 

3.950 2600 Carburas Metal 3 400 
U.M0 4,025 Cublcrtas . .. 4.050 
2225 9>5 Oragatkn ... 1 045 
2295 1.020 Ebro Agri colas 1.100 
2800 1.O05 Elecira Viesgo 1 795 
3.805 2 770 EndrsjtBrl . . . 2 950 
778 530 Fccm.. . 560 

1 300 700 Gnpa Dura Frig 701 
2075 1.490 HUrariCantafir 1.535 
78b 585 Iberdrola .. . 608 

4.200 3.755 Kolpe . . 3.975 
5.050 3 205 Mapfre ... 3.390 

4.870 2.520 Metrovacesa 2.745 
□ 090 6.350 Portland Vald b.700 
3.065 2.155 Repsol .... 2.310 

219 SO SNIACC 54 

51.000 27.000 San Miguel . 27.000 

904 320 Same.... 34b 

621 396 Seviilana Eire 411 
6.900 3 lOOTabacaleraA... 3.290 
L300 976 Tefefamca . 1.025 

950 680 Tudor . 685 

637 371 Union Fenow 384 

2450 


1.380 435 

t/ratiu 

534 

1.090 401 

UrthiSerZ . 

421 

2580 811 

Vallrhermota 

990 

L535 900 

Vixatun. 

9L9 

SWEDEN 

1992 


Price 

High Law 

September 25 

Kroner 


325 251 
398 280 
398 277 
620 496 
602 481 
337 239 
334 235 
289 177 

149 103 
160 90 
164 89 
280 240 
1M50 99 
194 125 

150 87 
273 120 


AGA B Free 
AseaAFree 
AseaBFree . 
Astra A Free 
Astra B Free 
Atlas Copco A 
Atlas CopooB 

ElectnUnr B Fm 
Ericsson B Free 

Esselte A Free . 
EsselteBFree . 
Gambm 8 Free 
Hsws&MBFier- 

hcmuieBFirf 
Investor BF/re 
UjQalfcaBfte . 


253 

32b 

323 

543 

533 

245 

244 

178 

115 

90 

90 

248 

127 
L36 
90 

128 


1992 

Hi^i Law Swtemttet 25 


Price 

Krauer 


22 50 
220 
134 
123 
410 
420 
177 
52 
145 
330 
120 
122 
95 
12b 
455 


7.30 Nobel Fr#r 
136 Prticarti) B Fire 
77 SKF A Free 

69 SKFBFree 
317 SacdrteaAFftt 
314 Srtdiiim&Fff! 
48 Skandla Free 
10 50 Skan EmkikUC 
38 SkamtaBFfw 
190 SsjmbBFto 

70 SCA B Free 
76 SCA A Free 
23 Srtj Kadi B Fite 
65 TirikUmBfru 
23d Volvo BFiee . 


10 

146 

17 

.. 71.50 
.343 
340 
50 

1150 
. 39 
194 
74 
85 

26 50 

68 

256 


SWITZERLAND 


1992 

Price 

High Law September 25 

Fn. 


89 50 22 25Adia'Ptg CIS) 29 
476 176 Adta Inti <Br) 233 

53b 378 Aiuunsse-LiVBr 400 
517 3b5 AiutiPM-UsItog . 385 
2.2o7 l 51b BalsnelFtgCu) . . 1,755 
4.400 3280 BmmBMniSr; 3 720 
850 585 Bream Bow ?ig 741 

2.030 1.S70 CSHMgsiBr) . 1.960 

736 606 ObaGelgyiBr) . 635 

720 562 CilGisyPtCLJ . 62J 
746 590 CituGevn'Av 62b 

2.650 l.S75EkHrc*HHBrl 1.970 
2 275 1.500 Elvia ffleg) . 1 510 
1.741 1 490 Elna'PtgCts) 1 510 
1.210 885 richer Geo rBrl 910 

2 350 1 750 Farto ren . .1.770 

542 4 04 Hoideriunk (Bri 507 
571 37B HohUHeUAg: _ 380 
1.470 1.210 Jet mall iBr) . 1 250 
300 340 JrimoliiPlgCls) 253 
585 355 Uami6riam . 370 
366 245 Leu Hold IBr) .. 285 
780 450 . 470 

316 190 Uikrtw (Rn) . . 190 

L2J0 560 MOtanCrin>&) 565 
1.020 877 Nestle 'Bri 480 
1.017 867 Nestle 'Reg' 990 
457 228 Oer-BeeriUelBrt . 409 

1 280 1.020 Pargea HU(Br) . 1.090 
2.540 1.980 PkOTuViMniBll . 2 510 

294 210 Pirelli IBr) 242 

\bJli 10.350 BWunan A MW . 11850 
5.500 4.010 Roche I Br) .5.490 

3 900 3.590 Roche iGetiusu. 3 76 0 
1.350 680 SMHIR13) . 1.295 
3.050 2.480 Sandoz (Br) ... 2 930 

3.030 2.370 SjndulFtg Dsl Z.880 
3.070 2.450 SandazlReg)... 2.970 

4 JOO 3.050 Schindler tBrl 3.200 

835 530 Scbudler(PigCts) 590 
850 700 SifcaRegA. ... 750 
l.bSO l lROSuveilbneiBn L*30 
810 520 Swissair (Bri .. 54 0 
324 229 Swm Barit IBr) 284 
294 315 SmaBjrtiReg) 273 
285 215 SmaBartPtiCu .272 

2.920 2.280 Sma Reus (Bri . 2.560 
563 451 Swiss Rems IFtgi .503 
1.080 605 Swiss Volksbk 725 
790 660 Urit" Bank IBr!.- 782 

3 860 2 620 WmierttairlBr) 2.890 
717 480 WiiaertBurlPtsl 557 

2.245 1 TOO Zurich ms (Br. 1 940 
1.069 BOb Zurich let IPtg) . 935 


SOUTH AFRICA 

1992 


Price 

Hlgb Law 

September 25 

Rand 

11 50 7 SO 

ABSA .... 

9 75 


10 50 b AECI 6 

125 95 Allied Tech . 112 
130 83 Anglo Am Coal 86 
132 85 75 Angle Am Cora 9150 
251 152 50 Anglo Am Gold .167 
92 bb 75 Anglova.il N ... 70 50 
60.50 4b Barlow Rand . 52 
34 50 1 7 Buffels . 18 50 

30 50 30 CN A Gallo 22 75 
%25 52.25 Dr Brm/Cmeuiy 52 75c 
7 35 4 35 Deelkraal Gold . 5.10 
44 75 35 Dnrftuilem 37 25 
7 3 05 East Paoa Gold 3.10 

27 75 10.75 ElawhrandGofd 11 25 
48 38 50 Engen .... 46 50 

67 50 52 50 First Nat Bank 58 
34 60 21 75 FwSueCcabU 24 75 
13 10.25 Gencor. Li 50 

88 57 Gold Fields SA 62.50 


16 50 10 Harufaeest 
14 70 9 70 Hlghveld Steel 
2 07 0 BO ISCOR 
4b 24 Kinross Gold 

36 25 24 50 Kloof Gold . 

50 36 25 Liberty LileSA 

38 23 Malhold 

19 14 60 Nedcor . . 

10 7 OK Bazaars . 

82.25 60 Palabara r.lng 70 
45.50 33 Premier Gp 43 
29 35 22.90 RtmnrandtCrp 
2075 16 20 Rembrandt Cntri 

86 25 58 50 Rust Plat 

101 81 SKmam&Remg 
1150 B 25 SageHIds.. . 

L35 110 Smite ICG) Ua 
61 50 25 SA Brewers . 

37 50 27 SA Man Amcor 

48 38 Tigerflats . . 

25 16 Tongaat Hulett 

236 118 Vaal Reefs... 

135 58 SO Western Deep 


10 50 
4 70 
0 BOra 
24 
29 50 
50 

28 50 
16 
7 


27 65x1 
19MM 
78 
90 

U 50 
120 
54 50 
27 50 
44 25 
16 
[36 
b2 


JAPAN 

1992 Price 

High Lew September 25 Yen 
1.540 1.020 ADnomoU) .. . 1.370 

650 295 AtoHnoBrAeU. 419 
1.400 855 AllltwwiAtmajs 1020 
1.300 740 Alps Electric. .995 

1.210 806 AmadaCu 969 

2.190 1 040 Amano Carp . 1.400 
1.030 480 ArdoCnmliuttiOc - 700 

1.260 661 Aaiuu 800 

767 281 AoklCara 568 

5.890 3.090 DiallipOiltalN . 4.190 

1.160 570 Asahl Bank .. . 853 
1.330 850 Asahl Breweries 1.100 
730 510 Atam Chemical .. 631 
1.210 871 Asahl Glass .991 
543 295 Asahl Optical 370 

535 31b Asia Corp 435 

821 461 Atsogi Nylon 575 

1 370 713 Banyu Pturm 926 

1.220 1.040 Bridgestone ... . 1.140 

545 325 Brother Ind 453 

660 341 Cluh 443 

4 320 1 450 CSK 2.180 

1.400 938 Calph Food . 1.220 
509 294 Ca Isoale . 384 

1.470 1.200 Canon 1.290 

2.950 1.610 Canon Sales ...2.200 
1 330 860 Casio Computer . l.ObO 
525 170 Central Finance 340 
570 274 Central Glass . 419 
1.140 625 Chiba Bank . . 909 
2100 1.200 Chlyoda Cora ... IBM 
904 450 CmyanFvt&U 631 

3 420 2.200 Chutw El Pwr 2.800 

1.450 980 Chugal Pharm .. 1.390 

2.770 1.920 OwytaEIPowr 2.300 
964 720 Citizen Watch ..920 
665 ftl Dalai Chemical 555 

543 340 Daldt) Steel 380 

1.140 670 Daltl Inc .. . 865 

2.160 1.370 Dalfuku 1.600 

2.490 1.050 M 1* Iinb - 1.720 
1.850 1.280 Dal tch I Pharm 1.700 
1.410 502 Oalkln Inds . . .. 840 
1450 494 Dalkyolne ...,83b 
765 380 Dalmaru Inc . . 540 
564 310 Dai Nippon Ink 435 
2.066 779 B3 Kifpu Plmoit . 1.260 
1.540 1.180 0*1 Wppan Prim. 1370 
541 260 IWN won Toyn 376 

3. JOO 1.430 DalShOSM Paper 1.900 

920 600 OaiTokyaFiM 726 
1.300 700 Dalwa Dank .... 934 
2.0B0 1.300 Dalwa Hour .. . 1.710 
1.220 660 Dalwa Sec.. 950 

3.770 2.110 DewYs Japan.. 2 250 

799 435 Dow Flrt& Mu. 604 

638 485 DOMVinmgCa . 619 

l.bbO 870 EbaraCarp 1.380 

1.563 1.150 Elsa) . 1.300 

L382 1.000 EzaklGIICO ... .1.170 

4. B30 2.700 Fanuc 3.180 

848 327 FdebwstnBW , 57l 

2570 1.070 Full Bank 1,830 

760 433 Full Electric . . 557 

3,02® 2.400 Full Film 2,640 

935 500 Fijhe&HMtt 715 
448 264 Fuji Horry In4 .... 399 
779 385 Full Spinning... 615 
804 465 Fuilkura .... . 554 
1.540 705 Fuilsaw* Pharm . 860 
2.170 UM Fullla Kanko ... 1.490 

850 530 Fujitsu 600 

612 335 Fumkawa Elect . 444 

910 600 Gakken 696 

1.040 576 GeuSthljni. .935 
2.S10 497 GodoShusel 670 

1.930 657 Green Cross L670 

719 310 &as-£i Qwmfcal ... 450 

763 515 GiutR 618 

719 519 HankyaCorp ..598 
560 370 Hawhki Q Rtay ... 522 

800 410 Nosefto 575 

L6» 770 Hattari Seiko . . 1.150 
864 281 HazanuCbip ... 544 
955 575 Hefwj Real Esl ... 811 
946 460 Hbto Motors .... 756 

3.950 2.310 H(m» Electric . 3.300 
935 549 Hlrafttmi'fert . 727 

946 711 Hitachi 762 

842 531 Hliaetsl Cable . 635 

1 460 930 Hitachi Credit 1. 140 
1.100 670 Hitachi Kohl ... 829 
um LOW Hitachi Maxell ... 1.390 
1.809 671 HltwMMgUh .791 
745 350 Hitachi Salei ...437 
702 395 Hitachi Zosns.. 543 

2.720 1.B00 lotMtoEhaCvr 2,400 

839 443 HoMlMO rjhuh... 526 
2.990 1.980 Hflkutki El Pw ..2,400 
1.6B0 1.100 Honda Motor ... 1.300 
760 325 Hoftthu Paper ... 335 

2.450 1,860 How Food Ind ... 1.980 

2.180 1,360 HoyaCflip 1,600 

599 373 IHI 501 

800 350 HUM Chemlal .840 
1.000 620 UegamtTuhMi 720 

1.120 697 tiui fi55_ 

3.28S 1,250 HdMBiUMB... 2,730 
458 2i0 ItoNlSCo 3>5 

3.160 1,030 IwiM 2.470 

562 253 HMb4MSangyo..465 
448 226 Inn Motors.... 354 
MOO 725 Uofum Foods 860 
4Q4 111 Itoman&CS .124. 

4.6W 3,450 IWYokJdo 3.910 

£]0 249 twatwEtec 364 

2.150 1 IHlinmiy.) 1,430 

921 400 JEOL are 

2.250 UWJOCCorg 2.060 

Ml litt jwwSmiUKI .363 

1.020 5W JAL 641 

851 342 toriUemiOm 720 


AUSTRALIA fcaotlmredJ 


1992 

High Law September 25 


Priw 

Yen 


2.436 1.240 Japan Radio .... 

600 347 tow Sud Worts .. 
1.220 578 tow Son Bus-. 

601 380 towSyohUv 

2.030 740 Japan Wool .. . 
648 356 JuJoPaper . . . 

1.760 1 200 Juste 

1.120 775 Kagame .. 

1.480 739 Kajima 

1,580 787 Kiken Pharm ... 
Z.b07 1.630 Kandenko 

567 345 Kanetw 

680 450 Kaneka 

725 330 Kanmutsu Carp . 
3.050 2.020 Kznsal El Row . 
609 320 Kjrvul Paint . , 

1.160 942 KaoCorp 

580 331 KMAIVIuqW - 
571 291 KawuaU Risen . 
375 236 Kawasaki Steel . . 
890 514 teta Eke Extra 
846 500 KrioTrlmEllbr.. . 

1.200 723 Klkkoman 

2.363 1.720 Kinden 

860 b49 

1.390 991 Kirin Brewer . . 
425 250 Kobe Steel 

2.500 535 Kollo Manf .. 
3.100 1.300 Kakusal ElecUK 

2930 1.800 Kokuya 

790 532 Komatsu 

805 490 Korttea 

828 500 Kayo Seiko Co 

681 401 Kubota Carp .... 
788 376 Kumagai-Gumi 

729 352 Kivrial Chemkal . 

B36 275 Kurabolod 

I 270 876 Kuraray 

615 330 Kuntuuiereical .. 
2.445 1,150 Kurita Water ... 

4.780 3.110 Kyocera 

584 328 KyodaShliyo . 

1 600 890 Kyouni 

1320 741 Kyawa Hlkko .. 
3.150 1.960 KyMtoE) POM . 
703 405 Lion Carp 

1.400 715 Lmfenfam .. 

1.610 685 Maeda Carp 

870 440 Maklaa Mil ling. 
2.130 1.460 Matru Corp ... 

568 309 Marubeni 

1.110 740 Mjmdal Food . 

1.890 926 Maml 

1.610 1,000 Manikhi Steel . 

1.500 1.100 M'piluEl Ind ... 

1J30 826 M'lklta El Wk ,. 

2030 1,200 M'shlta Koto . 

920 493 M'shlta Refrig 
54 0 385 OufctttfarGH 

1.210 665 Melll Milk 

9l9 4ffi Meijl Setta .... 
L 150 596 Mercian Corp ... 
2620 2140 UHtoNCaaCWa. - 

714 335 Mlnebea 

965 289 Minolta Camera , 
l.&Sffl 584 Mhawa Homes .. 

2690 1.280 M' 0WH Bk 

1.330 830 M'blshl Corf .... 
597 402 M’Mshl Elec ... 
1.440 716 M'blshl Estate . 
555 340 WhauteOM 

730 481 MUUdHenyU .. 
528 348 M'blshl Kasel . 
557 340 M-bhU Materials 

L140 680 M'blshl Oil 

6B3 413 M'blshl Paper .. 
858 570 M'MlMPtUta. . 

569 320 M’blshl Plastics . 
444 300 M'biiltl Rayon.. 

1.030 300 M'bDhl Steel ... 
1.800 700 M'Mihl Tr&Bt ... 
1.320 860 ITbWWanHM.. 
BOO 300 MUntotU flriUm . 

790 495 Mitsui Co 

Ml 331 Mitsui Eag9lp .... 
1.540 720 MHHl Fodwan . 
1.060 560 Mitsui Marine.. 
536 315 MAsdllHASn „ 
330 329 MHalMUm .... 
743 «30 Mitsui PeKhem.. 

938 482 MIUMl 50*9 

446 290 Mluul ToetU .. 
1,590 379 Mitsui Yr&Bk .. 

1.240 650 MltHhnhl 

1260 668 Mltniml Else ... 
790 290 MIjjJI Iral Worts _. 
U4Q 750 Mlano Sporting .. 
4.560 1,990 Mothlda Pharm .. 
915 5& MorlaagaMIlk... 
2700 1,270 Mori Selkl... 

2.400 1,870 Mirau MnuTact . 

1,250 710 NECCarp 

1.170 BOO HGKfaadaun... 
MS 332 WKSartPSB.... 

ss as asarir 

S3 8S 

630 400 RTNTaiBuriiig .. 
660 340 NathlFuJIkoshl .. 
lapa 500 Nagasaki?* „. 

978 444 Nagne 

” 465 Nagoya ftulraad .. 
1,900 i.aio NniwMi Heat . . 

1600 1.000 Nlctall 

7h5 540 Nlehlrtl 

930 555 NlhonCcfflWl .. 
37D 290 Nihon Noun .... 

NOuiParkffUlny . 

. NllMtflEno ..... 
910 461 NIW* 9« 

909 510 Nihon Com 


930 54! 
746 


i£ 


1660 

AY7 

920 

474 

991 

515 

1.380 

941 

925 

1.330 

2.020 

467 
551 
451 

& 10 

L010 

418 

444 

292 

657 

602 

1.010 

785 

1,490 

2.160 

671 

711 

666 

548 

511 

515 

459 
1.060 

468 
1.630 
3.650 
455 

969 

996 

2.450 

592 

970 

b£° 

4 W 0 

780 
L190 
1.370 
1.140 
1.010 
1.520 
600 
453 
1.020 
7 ii 
w 
Z1W 
510 
385 
1.150 
2,270 
906 

490 
960 
430 
563 
451 
468 
923 
371 
717 

440 

361 

779 

1.120 

1.230 
497 
602 
435 

919 

401 

599 

688 

371 

1.010 

Bfc 

B74 

505 

918 

B 0 

M 

731 

983 

700 

515 

275 

540 

3® 

460 

IF 

915 

1,780 

1.230 
666 
776 

491 
741 
596 
737 
692 


1992 

Hlgb Law September 25 


Yen 


12.300 8.600 Nintendo 

9 .800 3.250 MmssOtilBart 
626 319 Nippon Denko ., 
1.530 1.210 Nlppoa Demo 
1,950 934 Ntpooe 0 Glass .. 
853 530 Nlppoa Express ... 
829 500 Nippon Fire .. . 
855 440 IBppN Flear Mllh - 
3.090 1.690 Nippon Hoda 
909 459 Nippon Kayaku ... 
820 545 HpwLJftUdJl _ 
1.930 1.500 NIstH Hat Part .. 
555 335 Nippon Mining . 

969 521 Nippon OH 

803 425 Nippon Paint ... 
1.670 960 Nippon Road .... 
599 350 Nippon Sanso ... 

Nippon Sha/yo 



mapM Stect Glass . 
Nlppa 


Nippon Shlnpas 
Nippon SUayako .. 
Nippon Soda ... 
-. Nippon Steal ... 
718 380 Nippon Sulsan .. 
212m U.aoo ihmsTVhnort .. 

WD 453.0G0NTT 

726 355 Nippon Yakln .. 
607 400 Nippon Yusen ... 
802 430 NlpponZeon .... 
1J10 755 Item natsi Cans? .. 
602 295 Nl«an Diesel 
694 530 Hhsan Motor ... 
1,500 921 NIssef Sangyo ... 
1,961 846 Nluhln Flour . 

1.090 830 NISShinOil 

1.320 801 Nlsshhibo Ind . 

630 328 Nlssha Iwal 

1.520 655 N luln Electric. , 

2.990 1. 760 Ntaln Food 

801 4Q0 NHsuko 

554 291 Nltto Bosefcl .... 
1.520 939 Nltto Oento . 
1,800 1,100 Nomura See ... 

1.350 705 Norltohe 

971 600 OtoynBrnrictay. . 
873 428 Ohbajas»l-Ganil . 

900 685 OP Paper 

606 290 Okl Electric 

1,170 631 OkumaCorp .... 
1,420 550 Okumiira-Gumi 

1.460 748 Olympus 

1,700 449 OmronCorp 

685 360 OradaCement . 

6,710 4.220 Odo Pharm 

1.720 965 OnumUttiama 
990 505 Orient Carp .. .. 
3.03® 1.710 Orix COrp 

639 381 Osaka 

U10 488 Panu Ocean.... 

4.120 2.490 Pioneer Elec .... 
660 39S Prina Hot Pack „ 

630 410 Renown 

728 402 Ricoh 

1.490 989 Royal 

610 309 Ryobl 

IBM 804 Sakura Bank .... 

674 4M sanden 

2630 2.000 Sanhu 

2.000 600 5*nr(o, 

2.300 1.040 Sam** Bank 

L 250 739 Sanwa Shutter.. 
538 340 Sanyo Electric .. 
606 345 Sanyo Kakusaku 
L.2S0 771 Sapporo Brews . 

6,390 4.950 Seeoni 

iL 148 7,440 Sega Ent 

£300 I960 Selte Railway.. 

1.990 1.200 Setup Tramoort.. 
1.340 860 SetyoFopdSyi .. 

1. W9a Selyu 

1.270 651 Sektal Chemical... 

1.460 960 Soklsul House ... 
576 300 Settsi Core ■ .... 
7.817 5 870 Seren-Elewi ... 

3,150 2.000 EhttPse 

1.120 779 Shimizu Corp ... 
1.680 1,220 SHln-EtuChm.. 

1.010 531 SIHOfiOBl 

1.609 1 290 Shlwldo 

U?0 a^l SfncAIku 

no 293 State* Jutalm.. 
720 330 StelMUia .. 
421 202 Showa Onkg ... 
680 407 Sham Elec Win... 
632 399 Shawa SaMyo .. 
1.830 921 ShaaaSheHSrt ... 

2. HB 1 150 Skylark 

890. 655 SeHteaMUllt.. - 

724 IW'Sy'Eteirii'" 
610 321 SuMUM baMItt.. 

2.300 1.110 Sum Homo Bank . 

640 360 StebnoOnM 
HO 360 SnHowamlul': 
1,050 662 Sumitomo Carp .. 
USD 821 SamllsnuEMt. 
703 321 swiiumpHian... 

" SanlUmaLUHN... 

iSfflK"' 

Solars M uIRk ... 
SHdumhall 


Sundunw Rtrilr „ 1 
SHiEuimTr&Bk . , 
.. SaaRpMWznlni . 1 
580 Soiukl Motor ... 
4,750 2.950 TDK Corp 

& UU TahhgwSrm"!!! 

■ ss Isa?fe:-: 

898 465 Takara Shura . . 1 


10.000 

5.660 

495 

1,390 

1.250 

750 

630 

677 

2.220 

748 

648 

1.680 

513 

691 

512 

1.330 
463 
1010 
480 
655 
1.260 
586 
304 

523 

14.300 

%r 

525 

698 

1.130 

399 

624 

1.080 

1.090 

1.020 

1.020 

4Z8 

845 

2.370 

M.0 

428 

1,120 

1,620 

990 

780 

610 

843 

383 

903 

881 

L05O 

1.070 

590 
5.690 
1.140 
720 
2.240 
459 
769 
3.170 
545 
490 
644 

S£° 

2.380 

1.310 

1.KO 

9if9 

409 

515 

1.000 

5.580 

8.900 

2.350 
1,560 
*0 
L18Q 
790 
1,190 
442 
6,610 
1,020 

2.330 
1,020 
1,510 
820 

1.350 
1,060 
sbs 
500 
316 
571 

591 

1,220 

7^5 

4,150 

545 

405 

1.770 

578 



1992 Price 

High Low September 25 Van 
1.760 781 Takashimaya . 963 

1.350 980 TakedaChem ... 1.240 
1.180 665 TanabeSeiyaku .. 960 

535 352 Tellln 448 

080 536 Teikoku 011 705 

1.240 490 TekkenCorp . .. 765 
992 520 lubadOwU ..728 
940 215 Tpwshlma Corp 538 
880 499 Tabu Railway 615 

919 472 Toei b63 

IS. 089 10.544 Tolio 13.700 

3.400 2,180 TrtckeEknPBta 2.S70 

1.630 740 Tokal Bank 1.110 

666 330 Tokal Carbon .. 459 

518 295 Tokico 371 

1.360 840 Tattle Marine .. 1.180 
525 345 ToXvyama Soda ..446 
1.560 905 Tokyo IBank) . . 1.370 
1.640 866 Tokyo rcasUng . 1.050 
2.850 1.230 Tokyo Oome .. .1,890 
3.700 2,200 Tokyo El Pwr ... 2,820 

2.720 1.300 Tokyo Efccinm . 1.740 

629 355 Tokyo Gas .. 4*3 

1.040 490 Tokyo Rope 715 

3.200 2.030 Tokyo Steel . . 2,930 

1.440 L 030 Tokyo Style 1.240 

839 3L0 TokyuCar 560 
915 451 TokyuCorp .... 697 

679 300 Tokyo Land 443 

1.740 1.010 Town Carp . ... 1,360 
1.352 4 5 7 Tpppao Printing . 1.120 

698 530 Toray Ind 664 

675 530 Toshiba Elect ... 610 
1.990 706 ThUiEmUbot . 906 
872 405 rusNka SG55» . 580 

1.210 598 T asb oka 830 

535 290 TosohOorp 438 

1.800 1.420 TolO 1.560 

832 320 Toyo Construct . 580 
1.690 1,100 rmanAsraiLni . . 1.330 

925 340 Toyo Ink 543 

990 463 Toyo Kanetsu ... 778 
4.120 2.710 Toyo Selkan .. .. 3.370 
1.550 1.260 Toyota Motor ... 1.400 
778 285 Toro TbeBRub ... 444 
1.690 760 Toyo Trt t Bkg ... . 963 
829 4 OS rotate 520 

773 275 Tsugaml 481 

509 296 UBE Inds 408 

509 281 Unitllu 406 

1JH 637 Vidor (JVC1 . . B79 

960 720 Wacoal 785 

1.690 720 Yamaha Corp ... 1.060 
992 508 Yamaha Motor.. 700 
770 420 ramaJcNSKwilte. 630 
2.970 2.220 Yamanouchl .. . 2.570 
1.570 780 TteUUbHMpHk _ 1.060 
1.620 1.080 YamatO Kogyo 1.480 

7.270 Ail toww T/ansMt . 988 
2. HO 1.530 Yamazafcl BakMg 1.740 

917 501 Yasuda Fire 798 

1.670 720 YuudiTa&Bte ..900 
681 310 Yasukawa Eke . 520 
1.100 600 Yokogawa Elec.. 806 

1.270 666 Yokohama IBanU .985 

750 441 YoiPhfiU HoUer . 576 
1.490 750 Yomluri Ural ... 973 
L320 600 ttswioml Pharm .. 9M 
1.050 530 YunBatterrCo... 699 
709 352 ZemrfCorp 520 


AUSTRALIA 


High 


19 Sw 


130 0 96 

3.40 3.00 
8.06 6 32 
4.20 2.85 

7.80 6.25 
1.84 1.22 

4.80 286 
3.30 2.62 

2. Z2 1.61 
14.64 11.66 

2.90 2.28 

3.60 2.57 
0.65 0.28 
1940 14 60 
049 0.36 
0.80 0.62 

3.70 3.08 
5.11 3.75 
14.94 12 

3 2.12 

640 0.60 
10 60 9 

8.90 6.50 
12-96 10.12 
4.20 3.69 

!;!§ 1:11 

S:li S IS 

1J0 1.05 

0. 70 0 45 

2.70 1.60 
2-11 123 

2.49 2 02 

2 78 2 17 

1. U 1.36 
2.98 2,43 

6 12 4.9B 

- J 0.10 

1.70 1.24 

IB fO 12.96 

3. M 2.23 
8.90 6.35 

2 .60 1.93 
0.33 0.0/ 
8.23 7.07 


Price 

Sentarabra 23 Ara« 

AWA 1.17 

Abtrforle 4.40 

Amcor 7 46d 

Ampalex 3.99m 

Amotu 7.80 

AUlUHl L.4M 

ANZ Bank 2.93 

Aatt Gas Light. .. 2.75 
AustNatlnds .. 1.75 

BHP 12.10 

BTRNylee 2.55 

Boral 2.83 

Baag'rilleCowr.. 0.36 
Brambld Inds .. 15 60 

Brldra Oil 0.48 

BrlerTR llWJ .... 0 67 

Burns Phllp 3 55 

CSR 3 79 

CRA 12.52 

CfllluAiMI ...... 219 

0)1 lien) Cap ..... 1.05 

Coal Allied ind ...9.05 
CKdCataAnHIl ..,.6.60 
cokHMyer .. . 10.98 

Conulco 3.73 

Comm BkAmt . 6.46 
CnHadr 0.94 
Ogmlhlon Mng . 0.41 

Enull 3.60 

Energy Rn l.U 

FAI Imuninm ., 0.51 
PleUhcr OHIngt . l.U 
Feners Brewing . 1.27 
Grni Prop Tit.... 2.12 
GIO Aunrelle ... 2.29 
Goodman RtWtf... 1 53 

HardieU) 2.56 

a 

fflSco,«:::“.ra 

«“-ar 

Marne Nfcklw ..656 
Mepil Monuf ... 2D 

Minprae ,0.08 

Not Am Bonk ..7.22 


1992 

High Law September 25 


Price 

AostS 


0.95 0.4B Newest Mixing 0.53 
25 14 10 News Coro .. 24 Obd 

1.3d 0 97 Nmndy Posevfoa 1.11m 
2.67 1.82 North BH P»lw . 1.97 
5.82 4.38 Pacific Dunlop . 4 60 

1 0.79 Pancontineniaf . 0 88 

1.60 1.15 P asm Inc 0 152 

3.36 2 52 Pioneer Inti . 2.b6 
3.10 2 35 Placer Pacific .. 2.40 
130 l QCT Resources. 104 

5.50 4 10 Renlson Gold .. . 4 JOd 
14 b 20 Rothmans Ausl 6 45 
3-32 2.81 SA Brewing .. . 3.05 

3 245 Santos 185 

6 44 4.81 Smith IHwdl ....4.90 

5 334 SomoIGwoila .. 4.52 

2 95 2 36 Stockland Tsi 2 9S 

110 0.98 TNT L01 

1.85 1 42 Teksxn COni N2 . 171 
0.84 0 62 Tyco Invs 0.68 

6 20 4 80 Wesfarmers 5.65 

5.40 4 47 Wniem Mining. 4 68 
4.90 4 Westfield Hdg ..490 
2 46 2.12 WestfieM Trim .. 139 

4.50 2 73 Weslpac 186 

4 3.57 Woodskk Pet... 3.78 


HONG KONG 


1992 

Price 

3 

“1 

m 

■ IF. 


8 HangLuagOn"" 
28.50 tog Sew Bart.. 
6.60 Harbour Centre... 


6 55 4 58 Amoy Prow 

40.25 19.50 Bank East Asia, 
14 9.85 Cathay Pacific 

27 60 19 Cheung Kong . 
35.75 23.20 China Light.... 
3750 28.50 Oilna Motor .. 

18.20 14 60 Cross Harbour 

13 90 9.65 Oaky Farm lit! . 

4 3.02 Evergo 

4.08 2 37 Great Eagle ... 

3 40 2.48 GtiOCO 

57 34 H5BC . 

L3 8 
57 

8.45 6 .-- - 

4 30 2.42 Henderson Inv 

20.10 13 70 Henderson Land 

16.30 ll. 20 UK A One On _ . 

7.20 4.70 AiLSktoUlM . 
24.50 lb 90 HK Aircraft ... 

19 90 13 70 HK Electric ... 

14.90 9 15 HK Land 

1160 6.65 SSv.’.VJTrA .. 
10 60 7.75 HK Telecom.... 

5.90 3 15 Hopewell Hldgs 

20 60 14.40 Hutchison Wpa. 

14 60 8.D5 HysanDev 

8 90 4.90 JardmelntlMtr. 
66 38 50 Jardlne Math. 

2820 18.40 Janflne Strategic 
10 60 7.65 Kowloon Motor 

7 5.45 Mandarin Mem . 
19 .70 10 90 New World Dei ... 
20.70 1130 Realty Dev A... 

36 75 22.80 SHK Props 

7.20 3.75 Shaw Bros 

2.77 1.65 Shelf Efce Mfg .. 

10 40 7.20 Slme Darts 

4.35 1.99 SmKMKafta.. 
38 23 SwIrePaclflcA.. 

6.10 3.85 Stin Pacific B... 

1030 6 20 Tele Broadcast 

18.60 11.10 Wharf Hof dhtgi 

11.90 6 65 Wing On Co... 

14 9.45 Wlmorlm! 

8.95 535 World (fit/ 


6 25 
.34 50 
10 90*1 
. 21JM 
.32 
. 34. 50 
.. 1770W 
.1140 
.3.37 
3.67 
.3.10 
55-50 
10 30 
50.50 
6.85*1 
.. 3.45 
.. 15.80 
. 13.40 
. 6-20 
.. 2150*1 
16.40*1 
. 14.10 
. 10 
.8.40 

.. 4.97 
.15 404 
.13 40 
.8 70 
. 53 
.23 JO 
9.65 
. 6.50 
. 16-80 
. 17.70 
30 JO 
.6 

. 1.86 
.10.40 

. 3.55 
.36.254 
. 5 65d 
.9 25 
. 16.10 
.10 30 
. 11.20*1 
7.95 









3.14 2.46 
4.72 3.24 
9 30 6.35 
2.95 2.31 
1 35 0.93 
1.98 1.25 
4.66 3.48 


[BoaneadHii 
Horn Laos CndG „ 
MifiyanBwHns 
Malayan II U lad. 
MuKIPbrpote 
Public Bank ... 
Slme Darby .... 


.2.35 
.4.16 
.930 
.2.U 
. 1.21 
. 1.41 
.4.34 


r 







2.98 2.26 Cold Storage . 

12.10 10.40 DBS ............ 

11.10 8.70 Fraser & Hem 

8.69 6.75 Gatling 

185 1.96 Nm Par ....... 

6.90 4.42 liKfuge 

8 95 5.20 KenelCOrp .. 

14 20 10 400C8C 

9 50 4.34 OUB. 


21,30 14 20S pore Air Fm , 
9.i0 8 Singapore Pms 
3.36 2.58 Siralu Trading. 
3 25 2.24 Tat Let Bonk... 
6.90 615 UOB 


2.44 
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FT MANAGED FUNDS SERVICE 


• Unit Trust prices are available from FT Cityline, call 0891 43 + the five-digit code listed after 
the unit trusts Calls charged at SSp/nunuta cheap rate and 48p/mlnuta at all other limes. 
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FT MANAGED FUNDS SERVICE 


i Unit Trust prices are available from FT Cityline, calf 0891 43 + the five-digit code fisted after 
the unit trusts. Calls charged at 3flp/minvM cheap rale and 48p/mimite at all oiher times 
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MONEY MARKET FUNDS 


FOREIGN EXCHANGES AND MONEY MARKETS 

Move to hard core 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


TRADING In European 
currencies this week will prob- 
ably be - dominated by the 
debate oyer whether a hard 
core of currencies can now be 
formed around the French 
franc and ' the D-Mark, writes 
James Blitz. 


UK deariag bank base leading rate 
9 par cost 

from September 22. 1992 


By the end of last week, the 
Bundesbank and the Bank, of 
France seemed close to 
winning their fight to avoid a 
devaluation of the French 
franc. Some dealers still 
believe that there could be 
renewed pressure on the franc 
if the Bundesbank does not cut 
Interest rates again at its 
council meeting this week. 
But, by Friday night, the franc 
had touched FFr3.38 to the 
D-Mark, an important 
psychological break-through. 
The question now is whether 
France and Germany will forge 
a harder currency bloc 
composed of the D-Mark, the 

C IN NEW YORK 
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French franc, the Dutch 
Guilder and the Belgian franc. 
According to Mr Gerard Lyons, 
chief economist at DKB 
International in London, the 
ERM system needs a credible 
realignment to survive the 
present crisis. 

“The narrowness of the 
French “Yes” vote has merely 
added to the markets' 
scepticism about the prospects 
for monetary union, thereby 
further exposing weaker 
currencies like the escudo the 
punt and the peseta." he said. 
“The absence of a realignment 
has also resulted in the French 
franc coining under intense 
pressure." 

There could be an argument 
for conducting such a 
realignment now. If the 
D-Mark and the franc are seen 
to realign upwards against the 
weaker currencies in the 
system, the pressure may be 
taken off the French currency 
onceand-for-alL Such a move, 
however, could put new strains 
on the lira and sterling, which 
were recently suspended from 
the system. 
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FientfiFn*. ...... 14-12 15-13 ■ 11 ia 12? - uft 11-10 im 2 -9% 

Hal IM Ura. 20 • 16 21-15 21* -20 19 - Uh 17ii-Ui] 16% • 15 

SeMrtFnac .... 9% -9% 94-94 94-8H 9% -8% Bi-Oh U-8% 

...... 5% - 5% 4j-S 4?. 3 a 3J-3E 3%-3j 

Drtish Krone. . .. 11-101. U«i - U\ U% - U% 111 • lft 10% - 10H 10‘e-lQi, 

Altai {Slug 11.-1% 14-14 14 - 14 19-111 24-24 2% - 25. 

Spurt Puna.- 17-12 IS - 1J 14% - lft M - L2\ 13% • 12% 14-13 

Long term Evodoibn: too neon 44-44 percent: three tears 4%-4% oer cent, four ion 5%-S'a percent. Five 
KM 5% -5% per cm noninal. Stot uni ratei air all Ar IIS Dnflas art Japaner Yca MhK. Imu d«s' rttree. 


8%-8% 

O-'a^ 


iSifo 

19 - 17% 


lk'4 8:8 
liliift ihi 


faS-ft 
17% -16% 

ai -3h 

3% -36 
10%. 10% 


FT LONDON INTERBANK FIXING 


UL00 ab. Stp.25) 3 moruM OS dollars 
bid 34 I offer 34 


6 raUs US Dollars 


The Rifog Met are the arlthnctJe avm raaifcd td the nevesl ane-stiteenUi of 8> bU art offend rates to SI On 
Ooetrt to the ourtet By the reference taohs ai 1200 art. art walUng day. The darts ate National Weanduster 
Bart. Bart of Tohjo. Deutsche Sail, Banger Nattart de Pals art Htvga* Coraot 7 trvsL 


NEW YORK 


f h hn e me — 
Broker tan raw 
FedfutS 


MONEY RATES 

Treasury Bills and Bonds 


Ofleoooai — 
Inti month ... 

6 Th mn — h 

5 SxmoOli 

3% OnejNr.. 


Fed. ft** nWamitioA. 3% Trtyenr 


Frartftat... 

farts 

artdi- 

Aunertan. — 

Mil* 

Branch 

Dublin .- 


3 02 Three year 

2-92 Fme tear 

2.87 Seven tear. 

2.92 10** 

3 04 30-ye+r . 

179 _ — 


. —425 

5J3 

5.92 

.640 

7.35 


Owrelghl 

Our 

Uwnb 

Trio 

Molls 

Thru 

Mentis 

Sh 

Motths 

89M.OO 

16-19 

6 b -6 k 
8X8-9 00 

a 80-9.00 
111/- 13% 
6%-fak 

8 75-8 90 
4H-4B 
L9d-20% 

9 J.-4 it 

880-900 

- 

aw-9.oo 
10% -11% 

SnilB 

iSM; 

8.80-9 00 


LONDON MONEY RATES 


Interbank Offer 

Interbank BM 

Sterling CDs 

Loal Authority Dcxa 
Local Author! nr Bonds 
Olsaantt Mkl Oeos .... 


Ownight 

7 days 
notice 

Or* 

Month 

12 

9% 


8% 

9% 

'A 

9% 

9% 


9 

9A 

- 

_ 

ra 

<fh 

— 

— 

8A 

- 

“ 

sli 

I 

- 

3.00 

“ 

- 

1 5 A 

11% 


9% 9 

9 % a% 

94 8 % 

91 . a% 


Company Deposits ------ 

Finance House Deposits - 9% 9% 8% 8% 

Tecastmr BilMBuy) .... - - 8,4 a% 8% 

Bank Bills (Buy) - -811813 81,- 

Flne Trade Bills fBoy).. - - - - 

Dollar CDs - - 3.00 3 00 3.03 3.17 

SDR Linked Dep. Offer . - - 64 b 6 6 

SDR United Dep. Bid ... - 5H 5% 5% 5% 

ECU United Den. Offer. - - 11% 11% 11% 10% 

ECU Linked Onp. BM ... - - 11% 10% 10% 104 

Treasury Bllh, I self); ane-f»0f>U> 8,J per CHIU three worths B V per cent six month 1 8 per dot. 
Bank Bills t»lll: one-month 8% per cent: three months 8 A per cent: Treasury Bills; Average 
tender rate of discount 8.2261 . ICC D Fixed Rate Starling Export Finance. Make up day August 
28. .1992 .Agreed rates for period Sep. 23. 1992 to October 25 . 1992. Schema I: U-38 pc.. 
Schemes U 8> III: 11.66 p.c. Reference rate for period August 1. 1992 to Aogwt 28 . 1992. 
Scheme fV&V 10.379 p.c. Local Authoriqr and Finance Houses seven daw' notice, other* seven 
days* fixed. Finance Houses Base Rate 10% from Saptanber 1 1992. Sink Deposit Rates for 
sums at seven days notice 4 per cent. Certificates of Tax Deposit iSeries 6); Deposit £100, 000 and 
over held under one month 6% percent: one-three months 9 per cent three-stx months 9 per eem; 
six-nine months 8% per cent; mne-timve month* B% per cent; Under £100.000 7 per cent from 
May 6. 1992 , Deposits withdrawn far cash 5 per cent. 


FT-ACTU ARI ES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In peron theses 
ohow number of ffnoa 
of stock 

Australia (88} 

Austria (IB)- 


FRIDAY SEPTEMBER 23 IMS 


THURSDAY 8BPTEMBSR 24 1M2 


DOLLAR INDEX 



Germany f 
Hong Kon 


Spain ( 

Sweden (3D) 
Switzerland (60). 
UfUWd Kingdom (325) 
USA (522) 


US % eba Pound Local Local K Qrees US Pound Local Ysar 

00ll» (SI tinea Swung Y« DM CvmKy dig from Olv. DoHar Starting fan DM Currency 1892 1802 ago 

Index 31/12/81 Irtdox Index Index Index 31/12/91 YWd Index Index Index Index Index High Law (approx) 


118 4.20 128.09 111.09 97.68 98.98 117.74 153.68 12446 150.01 

6^ 2.38 168.18 138.05 121.40 123.02 1234)0 166.70 139^7 180J3 

3.6 6.75 141.66 122.66 106CS 109.48 107.07 152.27 135.67 128.96 

_ _ 4.7 3.23 121.87 106 . 89 82.94 94.18 109.80 142.12 121.18 135.12 

pro's* -242 17496 154.09 156.14 167.86 -28.6 ISO 1 188.93 17&52 151.71 153.73 166.16 273.94 198.78 263.79 

- - ' 2.64 53.60 46.68 41.03 41.58 5Z64 B8.B0 52.84 64.62 

_ 3,54 158.02 137.91 121.27 12268 12863 168.75 14406 143.67 

UTM -40 W37 84.69 66.01 86.01 -7.0 2.86 112.48 97.55 65.79 88.82 86.92 128.68 111.48 108.48 

235,12 +333 203.26 178.01 181.41 23334 +32J 3.75 234.68 20333 17896 181.36 232.85 259.65 17896 183.48 

148.37 -11.6 128.28 112.87 M447 118.U -H.7 4.S7 J5D.57 J3098 114.53 118.33 120.37 173.71 145.54 160.54 

6442 -33.1 43.58 38.39 38.90 46.83 - 27.8 4.45 50.88 44.12 3890 39.32 47.59 80.85 48.25 7294 

- - ‘ 0.88 114.74 9991 87.51 8&69 87.51 140.95 8797 135.14 

2.73 243.72 211.37 18593 18895 236.48 250.47 21298 199.94 

1.48 119B.23 1039.18 913-B3 928.02 407495 1789.77 1196.23 1183.93 

iffi!ie +89 14197 124,25 125.91 124.38 + 4.4 4.66 103.64 141.63 124.72 128.M 125.08 18799 147.88 138.87 

4292 — tOLf ‘ 38.60 32.13 32.57 41.84 -9.8 5.31 4292 38.71 32.28 32.71 41.78 48.52 41.90 4892 

19.8 123.88 108.12 110.67 118.57 -19.5 2.08 144.24 126.09 110.00 111.47 118.16 10295 138.40 199.35 

15.7 130.19 14198 142.98 130.88 -13.6 238 184.12 168.88 140.42 142.29 135.88 229.83 180.71 190.37 

or iw.»w .« . . 3.26 175.53 152.23 133.88 135.65 158.43 283.60 178.03 245,82 

6.40 115.04 100.55 88.42 88.60 82.00 161.72 115.94 165.17 

3.15 160.86 139.58 122.75 124.40 132.54 200.28 15B.B7 187.74 

2.24 117.65 101.85 88.88 80.86 85.18 118.70 85.88 83.84 

491 177.38 163.81 13594 137.06 153,81 200.07 18596 181.43 


EQUITIES 


Z47-244cm 5 73 

J.Y7J.7fam 3S4 

^ V* 
MSG 12 

136-39 Id n -7.07 
50-56US -g.« 

14-I7%dn -fa U 
4%-ai.dh -ago 
H3V28%dil -1L0J 
2%-2%pm 5 08 

2%-ZUpni 0 57 

1%-1'aPUI 236 

0 9g-L2Mh -3 47 


^ sr as iw 

W Date High | IM 


rtr I Het ThmJCftBjA/E 
Oh Cmdlnddhitio 


Money Market 
Trust Funds 


Cnr» Wr- 
im CAR lire 


IS lonifijrt Si. Imw ECJV <uu 0/1*23 1010 




100 F P 
100 f P 
F P 
F t 
FP 

- fP 

- FP 

FP. 

» FP 

a FP 

- fp. 

- F.P. 


19 90 BJrtbv ... *4 

118 IS BrartHtcWiTrax. . .. 95 

31 30 Do Wmxs ... - 33 

13 7 Qjrtanot Ulimn .. . 12 

S 19 D*rrA. ... n 

91 79 UrwrenSmUtrCov.. 82 +1 

23 16 Do Wunanu - 14 

150 145 Flnfan SnUr txti 2m Pf 149% +% 

W5 490 SHIBESCDT 495 


1700 1700 TRTfdrertgyUAts.. „ 1700 

, 14 10 TbragtmoaiUrDHWB U +1 

12 Yarirtwr TVWanwb 13 


CodxrereUl rate utaa wn Ur red of Ldrton trading. Slx-nwnh forard delLr 4 41-4 J4pw 12 Honu 

7.20-7 55ew 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


issue 

Aroint 

Last 

Price 

Paid 

Remit 

t 

rt 

Date 

IOOp 

FP 
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FIXED INTEREST STOCKS 


High Low 

“nor 105 kp 


Closing 

+ or 

Price 

£ 


107 %p 

hr 


RIGHTS OFFERS 

Acwn 

Paid 

up 

Nil 

LriM 

Rereac 

Djir 

um 

2992 

H%h Ura 

8pm 4%pa 

Stock 

ArWaPitrotfum .. 

OfiSlBg 

Price 

P 

Spa 

+ cr 


a 4 iwu*Mm 4 dhrtrrt t npurn tmed re praair an s gt/aota. d Dividend rue arid or payatfr oa part of cJp/U/, 
tree trad on dhtdrrt on fill capital a Arm dMdrrt art yield a Earnings breed os preUnuury itgm u 
Forecast fir etlmaud awxaiisrd dh Wert rat^ cover based re previous year's ran/pgt. x £i4Mdred. F Onrtdod 
art yrtd breed on preeptetn v atlwr official cnlwaus for 1992-93 H Dhirtred anfiytcM bavd on wosetcusor 
filhcr cflldal etlmilfi for 1991. L EsUnaUd ana lead dMttrt. cewr and pfe hart aa laitn aoMal emwgs. M 
Drtdert and yield trad on pnxgwctw or otbe rfndal estlnma for 1991-91 N DMdead art *** trad oa 
pr-wcuuw oucr un eial estlnxa lor 1992 Q Grtrn. RForeeatt malbrt diddtrt. cover art rfc raUo Iradrt 
MUKtid or eUw afOcfa/ etaiuta. WPioFmOgara f laimf far way of cj&UUbUm. i MradoUen f 
rfadog pnee n fierajoinrea 4U«lbixdSKirtltsiurtCL + IWRdllCOnMCtlwvilihrwiganisitiaa.inigreor 
Ubmcr. pn Prlu at a prenun ■ IMu conpreiM 4 Onb. art 7 Zoo OH. Prels. and 4 Steoped Pref. dims. 

4 Units axaarhlng 5 U*. and l Wans 


CAF Moray Management Ce Ltd 

*8 pfrtjfearr RDjd 7anlirltfgeTM9£JD 0732770114 

UuhDmMFiBdlvri -I a TO I - 

PvpouD Our Q ■max 1+47 - VH - 

fiepsim Omt C2 saikK Jb57 -I 9 9/1 - 

The OUF Cturttlcs Denetit Account 
2 Free Street LortDSEpvSM 071 58B 1815 

Oreo«t. rio 00 -lu Ml - 

Cent Eld. of Fm. of Chsrch of Englandtt 
2F«eStiwt Lortoe EC2V MQ , 071-S88 1BI5 
PreaUL Tibet -I 10 381+0753 

fiartmore Huq Uanacrement LU 
lfa-19 Mononret S( LbwmECR80Q 871-23161423 
FESStOrU 0/I2M9M 

tali fed a <>7 b so am - 

7-da, Fan) S42 b» 9 11 - 

SraculFuad 8 61 645 a 95 - 

DeilJr . 1.95 1 4fa 14fa - 

TCS&A Print 8 SO - A 77 - 

IW& SS : S 3 : 

Money Market 
Bank Accounts 

Cran Cnr- 

Srau Nn CAP lire 

ASB Bank High Interest Chegoe Account 
BrtnontRd UabrWge UB81SA 0800782115 

C500-M.499 . jfa9t 3 2017 1251 - 

CKLOiUr 1765 3 74 1 /875l - 

AH ken Hume Bank pic 
30C>ttRaaa ECtY 24V 071-6106070 

fwwite 7 50 5 625 r7l| - 

*noifl»HW /so 5 62s( 7 761 - 
autaOoCMBavatM 800 bfio B» - 

uu>iwcaauoo3D> Is so 6 3751 smI - 

Allied Trust Bank Ltd 

97-101 CumSI Lartm EC4H3AD 071-6260079 
rfiECCWA,LiQ01M [1041 010110911 - 

nMM4'X2001,l 1 10-16 7 77 1 I0Jfa| - 

ouna iLzooi *> . no iu /« loosl - 

HKA.U OOl*l B SO 6JS 8 64 1 - 

Prmiier TESSA ll2faS 451 1 12 681 - 

American Eiffla Bash Lid 

Sum. Here'. BuWM Hill 
WtuSoren M15 94190444232444 
H igh ppfjwBm m CUT Imt 

tXXM.499 1323 244 1JO - 

0.07CK4.9W BOO fa X O-JO - 

a OOO-t.9.999 8 20 6U ■» - 

UD 00012*449 law 6lS OH - 

US OW-M9.949 .. [a TO 6 33 9 06 - 

CSOD0fi-C.99.9M 4 00 675 4 38 - 

UOb.OOO- 1920 6 90 9 60 - 

Bank of IreUnd High Interest Cbeoue Ace 
3^40HMkSLSiogghSU IEL 0733510516 


150 00D* __ [6075 S lb 7 05 f - 

L20 000-C44 994 6 575 4 78 6 51 - 

C5 OOO-f 14.944 Ii875 44ll 6 011 - 

r«i reiir — *— *~r 

ClOOPOfi-UOOOOM. law 4 8731 6 66 - 

£25 000-194 999 6 25 4b9| fa 40 - 

110 000 +34.999. .15 625 « 2=1 6 Zil - 

Cotta CaoreltrAcraant far (llretireoafy 
37B«hU«t Lso<m>U4ROM ,0716211434 

Kanargoiuafpwiu 1823 -I -I - 

Dae Hevw Bank (London) PLC Premier Ate 
eonnnuiSinei. WlPlt-B , 071-631 sin 

(2 yx). £10 000 [a so u 37: 8 77] - 

tioaoi-uoooo B 75 bjrea eoj - 

£20000* 19 500 7 1231 9 8+1 - 

Darlington A Co Ltd Investment HICA 
72PrwtrSl. BnauiBS] 400 , 0372213206 

LSO.OOO-t Im 1 8 00 6 00 B24[ - 

L25 000-I499M 1 7 75 Sflll 74fl - 

15.000-C24 999 17 50 5 fall 7 7ll - 

Fidelity Money Market Account 
FttiKi Breairage Sermon Lid. Orabin Kora. 

HiMcrtorainai Kn4 mil 9 02 
£1-449.999 ITS 5 625} 7 71] - 

CO O00-L749 999 HO 6 00 1 82+1 - 

L250.O0O-t449 999 1 8 625 6 4/1 H9ll - 

(SOO.OOOr Mow? Uarkrt Rauvoa reqncu 
Gartmore Money Muugonent Ltd 
16-18 Uomnent Si Ldrton EUR BOO .07] -2»14?5 

HIC4U0 000> 1 7 25 5 431 /-ill - 

Halifax Bldg Sot Asset Reserve Cheque Ate 
TrtMrRort HjULm mi 29C . 0422J35J33 

15DOO-C9 999 7 ns 5 Ml a 08] - 

110 000-124 999 ass 6+lf BIO - 

L2SOOO-U9 999 B 40 668 9 20 - 

I50fl004na*nre 19.70 7 281 10 Obi - 

Julian Hodge Bank Ltd 
10 Wlrtw Place CJidiJlCFl 38X , 0222»O6D0 

6urer«4MrgH63 l9« ml -I - 
Erlr* Hit* Trtwnt Omul AHnrt 
COMO* To 75 7 31 10 11 - 

1IOOOO, 4 50 7 111 9 84 - 

150001 >400 6 75 1 4 111 - 

Homberclyde Finance Grew 
5B+fUerWdy Hera. B+UivTilH' 025*760000 

150.000* . 14 00 6731 4311 - 

LeonoM Joscnb & Sans Limited 
29 Cretaare Street. LfifldMEC2V7U 071568232) 

Twq High UtwolDirair tecoMl 

t/S OQl-i.100 000 IBfaO *, S7SO B77S| - 

£100 001 pha la 750 b 5625 1 9 0+2 1 - 

Kid nw art Benson Ltd 
156 KeiHHh long Rd LHon NVV52BT . 071 »7 1566 
n I CJL 1(2 500,1 IU23 6 1675% 57341 - 

Lloyds Bank - Investment Account 
71 lombard 51 Loam£C3P3B5 , 021243337: 

f SOOOO JMI jntvr 1 8 00 6 00 BOO - 

L25 000r It 70 5 » 7 70 - 

uq.000*- .. . 17 50 3 63 7 50 - 

ti.0OO* . JbOO 4 5fll 6 ool - 

Midland Bank pic 

P0fltaZSi«ff)f«. . , 07+? 529 39+ 

Cuvrowr In IMOO* BIO *07 623] - 

L10.DO0- 8 14 b2s| B SOI - 

125 OOOe . HH2 bbll 9 00 - 

UOOOfit 9 54 7 151 9 75 j - 

IX5SA 1450 -I 9 sal - 

NatWest Drawn Reserve Account 
41 LfalTlbury. London. FC2P 2BP .0600200+00 

LiO.OOO* fa 25 6 29/ 8 517 - 

r25 000-£49.999 BOO *00 8 24 - 

CIO, 000 10 124.999 17 625 3 72 185 - 

E2.0OQ-C9 999 17 125 5 Ml 7 d - 

Portman Bldg Sue Prestige Cheque Account 
mebmaad Hill. OaoraipiailV, BH2 bEP . 06006*3663 
150.000* .10 no 7 50 10 no 

(J0.00fi-C49.999 1900 6 751 9 Ml - 

f.*a.OOO-( 29.999 (800 fadfl BOO - 

U0,00(»-a9.4«rt 7 50 5 63 7 50 - 

£2.S00-i9.494 . I/OO 5 251 ?0u1 - 

Provincial Bank PLC 

MaiUreRdalUtoiufii.Dinairc ,061-9189011 

HICA iCLOOOM .718 25 6 141 8 571 - 


ru. rrcmirr nr 

.071-631 331 
6 375 1 8 77] - 
6 5625 ] 404 - 

7U»I 9 8+1 - 
estmmt HICA 

027221320 
600 8 24 1 - 

3 81 747 - 

5*3 1 7 rzl - 
ccount 
Orahin Kora, 
mi] 907 
5 625 f 7 71] - 
bl»] 824/ - 
6 47l 8911 - 


9C n&ci nrxnr ungm n« 

• mi 28C , OC2JJ5333 

|7H3 5 89] 8 08] - 

8 55 641 BIU ~ 

840 6 68 1 920 - 

19.70 7 28 1 LO 0*1 - 


071-63. 
5*25 7 71] 

5 625 { 7 7b| 
tie B 30 1 

6 3751 8 8+1 


40 Hire St. Start SU 1EL 075351*51 

m.J ■ r?s 'tei/M : 

Bank of Scotland 

3BThradnNdieSrjC2P2CH ,071-6016446 

saK^Tsa i^i sill - 

Barclays Select 

PO Bor 120 VfBtwnoa Bi Pi, Cflreouy , 0000400100 
0000-14 949 * 60 4.*f 660 - 

tlb 000-C24.994 7*0 * 70 7*0 - 

C2S.OaO-W9.994 . .7 90 5 93 7 40 - 

00.000* 850 6 38 1 8 50 - 

Barclays Prime A ccoun t ILLCJL 


BANK OF ENGLAND TREASURY BILL TENDER 

| S*25 1 SrtlTI I Sf»2S I s«aa - 


8ilhracf1fr 

£500pi 

rcpaaepW rattdf drinuot ._. 

amv%. 

Tout of rolluUiras 

009b 

taragerau old scorn __ .... 

53261% 

Toul altocdlnj 

UOOb 

tarajeririd 

8 3963% 

UumnacaptedMO . 

£97.950 

Ura** on sf fvr at rea ttrto - 

110DB 

AtMnatdtatalDnrn level 

100% 

- 4 Mraw accepted bid 182 dry*.. 

£95.950 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 

B21 rates 

7 tt] totert+rt 

3-nmdi bterbllk . . . 

Ir&rjTj Bill TeOtr 

Bart lBrlb - 

Band 2 8iib 

Bart3Bim 

Saod + BtUs 

3 Utli. InarayBII... 

1 (Jill Bank Blits 

JBlh B+rt Bills.- 
TOKYO 

Darnonth 

TbeeiMnth. _ _ . . 
BRUSSELS 

Ooedtadh-.. _ . ... 
Three iremh . . . — . 
AHISTEROAU 

Onenontb 

Threeipontt 


Sep 25 j change 


Si *4 

» i 


NEW YOU 

Prise rales 

Federal FmA 

3Mth.TietswyBllis 
6 MIA Tressur Bills.. 
3Mth.C0 _.. 

FRANKFURT 

Lomkara 

0ueiMh.Mer8rtt .... 

Three mortl 

PARIS 

IdierereUaa Rate 

Owoxh.lnurtert . , 

Three north 

MILAN 

One month 

Three nxnb 

DUBLIN 

One math 

TUeemooth 


For Benchmark Bank PLC VN Dm Hnq Bart PLC 

Brown Shipley & Co Ltd 
Fomders Cowl, Ldthtwr Lartm £C2 , 071-6069633 
HICA- - .-.^rnV50 565 76*1 - 

Prof DMUMA/C . 1750 3631 76*1 - 

Caledonian Bank Pie 

BSt ArtrewSuwre EWrtvreV EH2 ZPP ,031 556 8235 
HICA . . . . IB 5 61751 -T - 

Cater Allen lid 

23 Bbcala lam. London EC3V9DJ 071-6U2070 

MCA ..7 T7JO 5 631 7.T61 - 

Canwt £5.000 min 825 619 857 - 

rasa Is so -< bm\ - 

Chartotiuse Bank Limited 

1 Paummtfr Raw. EC44I 7tM. 071-248 4000 

C2.500-U4999.. .. 7.75 SB1 A03 - 

C2Q.000-C49.994 . 800 * 00 8J0 - 

C50.00fi-t99.994. 825 6 M 857 - 

ClOO.OOOr... ... ..850 * 38 BAA 

S3 0d0-Srt999 .. L50 113 1.51 - 

saiss sms» is is is : 

S200.000* . . 12 50 1 88 2.51 - 

Mas* otPcr cwrracka am m] la Me- Ira r jib alow 
pbooeat 216B 

Clydesdale Bank Flexible Solution Act 
30S1 Vtacrat Pfaceciawow G12BL .0412487070 

SSSKIk- .IS 28 HU - 

UOO.OOO. I ATS 6 5*1 9.04 1 - 

Canfederatlu Bank Limited 
PO Bav 104. Primed M. Suveragr , 0438744500 

UI*>MaJBE2)J0t>- JlOSO 7 875 10 78 [ - 
H.ICLA C25.0O0* .. 9.75 7J123 9 75] - 

lYrFtrtHanaMO* B 75 6 3625 873 - 

5Ti rturt to £L00»-... 1910 68231 9 101 - 

Co-operathrt Bank 

P0 8a3m.Sbelineirtale.LaM 0345252000 
TESSA 

TESSA— - . . J9.00 -I -I - 

«0,a00? W T — “?| l 9 , 00* S,rt, ?75| 4.20 1 - 
S3S.QOO-CV9.949 . 830 I 838 868 - 

U0»0-a 4.999 BOO *00 B36 - 

£5 000-C4.994 16.75 5 061 8061 - 

Mbftrtv-Cad M brant Acmnt . 

AIIBiLbkb. .1866 8991 4.00 1 - 

TWIhr-MrtlamMip 

£50.000* 133. — 5 01 7J8 . - 

U0.000-C49.999 , .. 7.25 5 4+ 738 - 

£5.6pD-£9,999. 600 +.50 609 - 

U.550-C4.499 ... . 5 50 ‘13 5 58 - 

SJ-4999 .... 00 ISO 201 - 

Dbi irtrat Urartu Ctarrat Aaamt 
£20000* .. 4.00 3 00 4.07 - 

£5.000^19999. 200 1JO 202 - 
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FT Share Service 

Th« following changes have been maria to Hie FT 
Share Information Service. 

Deletions : Lib anon and Venterspoal (both Mines). 

FT Annual Reports Service 

You can obtain the currant annual/ Interim report ol 
any company annotated with ^ . Ring + 44 81-60 
7181. quoting the code FT 3078. Reports will be sem 
the nexi working day. subleci to availability Ploass 
quote the current code above, which is changed 
weekly. Only one report per company- 

FT Cityline 

Real lime share prices and other slock market infor- 
mation Isavaiibblo through the FT Cityline Interna- 
tional telephone service. 

Annual subscription £250.00 sig 
Cell <-44 71-925 2128 lor more delull b. 





4 pm close September 25 


FINANCIAL TIMES MQNDAY SEPTEMBER 28 1992 

NEW YORK STOCK EXCHANGE COMPOSITE PRICES ______ 
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IHI LOW Stack Dlv. % E 100a High Low Quota Ctaee 

13 1 II lj AAR Carp oca 40 19 189 12 11% 12 +% 

28 18 A L Labi A OH 0882 08 33% 23 23% -b 

68 >4 52 % AMP Inc 152 20 231293 61 80 601* -I 

ft ssamh ' anon saw »b a? 1 * -% 

2 % i%arx t6 a 1 % i*b i*2 

S3 1 ! 33*t ASA 200 5 ' 20 UB 3b 'z 35% OS’* -% 

34% ft AOMI Lao 060 2.IZ0H5B ft 27% JO 1 ! “% 

l37| tl^AMWIPr 030 42 a 3 !l%dll% 11% 

H*i 10 1* ACM On in 109 9 4 330 11% M% <1% +% 


Cf|* 

1983 YM. Pi Si* Ctaaa Pan. 

N0| Low Slock Dtv. % E 100a HMi Low Quota Ckne 
4 Mi 29% Brlnkarlnt 32 304 38 % 37% 37% -1% 

80% 8Z% Bristol M 2 76 43 1SXB3 85% 63% 63% -0% 

57% ft Bih Alrwy 218 4 2 81337 51% 90% 61% +% 

ft *0% Brit One 3.06 92 10 149 42% 41% 41% -% 

H% 43% BP ADR 360 70 >94564 46% 45% 48% -% 

31% 27% BP PnuDuM 3 16 10.0 7 137 3t% 31% 31% 

1% £BPWB83 69 A d it it 


Cl^gi 

180 YkL PI Sis CtPM Pm. 1932 

High Low Slock DM. % E 180* MMi LowQuefe Close , Htgb Low SNA 

45% 38% Mine CP 1.40 33 18 245 42% 42% 42% -% 8% 2% Qta-,1, 


28 S% 0*854229 < 326 86 
33% 27% W&H3.75 X 2-75 87 


8 38% 26% 28% 
2 31% 31% 31% 


00 99 % DsbEdT +3 < 7.48 7 7 2100 86 % 86% 86% 


89 92 % D«D£d7 SB ( 768 tLO 
108% lOaDsHfflSx 932 0 6 
MO 106 CREdlO 72 4 9 72 £2 


2 80 % 86% 86% 


1992 YM. PI 9b 

Htgb Low SNA Oh. % E 108a Hid) Low 

a% 2% Ota-ilod In 060 25 J 0 337 2% «% 

8% 7% Octal Gw 1 070 9.3 583 7% d7% 

10% 9% Global In* 090 92 365 6% 9% 

2% 1 % Global Mar 55048 u2% 2% 

9 7% Oral Wl 040 M 768 8% 8 


Low Quota Claaa 
«% 2 % *% 
07% 7% 

0% 9% 


HMi bow Stock 
8% 1% LTV 6 


TM. W 8b 

Dta. % E WO* High Low 
10 2% 2% 


Low Quota Ckwa 

2% 2% 


1992 

Mi Low Stock 


VUL Pf 3b 
Oh. « e 100a 


a'*. 

• CM M Pan. 
Law Quota Oom 


JSiSii s is l f% *?S 2 -v 


law: 5 "-® 1 ** 3k- a. 

6*2317® 82% 61 % 82% -% 


100 106 +1% 46% 36% Own* Pin 022 06 8 903 38% 37% 37% -% 


2% +% 28% 20% LaZBoy 080 2.6 10 7 23 
8% +% 8% 5% Lac MIW* 0 08 1.159 378 7% 


16% 0% Brit Steel 091 9 0 302350 10% 10% 10% 


9B% 38% Goodrich 220 52 131395 *3% 42% 42% -1% 


10% 9% ACM G*Opp 0.73 8.2 80 9% 9% 9% -% 

3% 8% ACM Ow 30 0.87 30 400 u9% P% 9% 

11% 10%40a(W5t< 098 8.9 4»ull% 11% 11% -% 

10% 8% ACM Man 1.08102 K6u10% 10% 10% 

12% 9% ACM UM*34 1.15114 174 10% «% 10% +% 

11% 4% Acme Pore 040 5 9 13 56 6% 6% 8% 

8% 4% Acme Eloei 34 6 4% 4% 4% 

33% 14% taukKi 10 8SI 16% 16 18 -% 

20 18% Adams £«pr 048 34 I 69 11X 19% 19% -% 

49% 29% Ad Micro J00 8.1 18 37% 37% 37% -% 

21% 7% Ad Micro P 300 26 1 45132 11% 11% >1% -% 

9% 4% Admwl Grp 016 18 71 26 6 5% 5% -% 

41% 33 Aogon AOR 1 88 4 1 7 220 40 % 40 40% +% 

47 38 AmnJ LI £76 6 6 104639 41 40% 40% 

12% 8% Aim A 0 24 2 J 121303 10% 10% 10% +% 

34 2* Altar 644 I 4 163128 31% 30% 31 +% 

19% 13 % Alunanscn 0 88 6 4 62762 13% 13% 13% 

22% 4% Ailnm Inc 8 64 5% 5 5 -% 

49% J8% A* Pr Clwi OP 2.0 18 449 44% 43% +)’« -% 

29% >2% AUtxie Frl 0 30 I 8 32 399 18% 16% 16% -% 

34% 22% Airps* Inc 23 » 30% 20% 29% -% 

12% 9% AMI63M ■ 1.88 1431 a 46 11% 11% 11% -% 

104 «■% AUPwO 16 6 18 79 1100 103 102% 103 

H35IOOU Alib 8 28C 828 80 2100 103% 103% 103% 

11% 10 % aupwOppi oar at 5 10% 10% 10% 

23% 17% Alaska All 030 I 1 9 31 17% 17% 17% -% 

21% 13% Albany ht 0 35 2 4 56 208 14% 14% 14% -% 

32 21% AtCulvr B 024 10 17 130 23% 23% 23% -% 

25% 19% AlCulvf A £34 1120 123 22 % 22% 22% 

47% 36 >* AWurtsons 064 19 232909 44% 43% 43% -% 

227* 17% Alcan Alum 030 1 7 441025 17% dl7% 17% -% 

42% 3J% AKo Stand 093 2 B 15 2m 34% 34% 34% +% 

23% 19% AunBfown 040 2 6 43317 16% 415% 15% -% 

25% 18 Ale.r Ale. 100 3 8 10M7B9 u27 % 25% 26% +1 

36% 27% Aflegl* Lud 0 88 2 6 24 59 33 % 33% 33% +% 

48% 41M Allegh Pow 320 68 12 588 46% 46% 40% 4-% 

31 22% Allan up 175 6 2 Hi 28% 28% 28% -% 

JO 10% Allan Con 030 Q8 15 164 24% 23% 24 

37% 20% Allonjan o +0 18 1520)9 24% 21% 22% -C% 

39% 29% AUncc Cap 240 78 12 176 31% 30% 30% -% 

12% 9% Aimed Gl 018 18 71 9% 9% 9% +% 

31% 18% Aid Irian 0 83 4 1 12 2 19% 19% 19% 

0>% 40% AUd Slg 100 19 493910 54% 92% 63 -1% 


70% S3% B» Talaan 448 74I18W 81 80% 80% -% ft 20% Deafer Clp 088 33J75 83 26% 26% 28% 


35% 30% CMrEd * 198 82 B1832 32 31% 31% -%] 56% 45% Goodrc 3.5 150 72 18 48% 48% 46% -% 


91% 15% Brum! tnc 030 09 6 02Bu21% 


44 23% Dtag Plods 032 IA 16 345 24 022% 22% -1%|Z2% 7% GcmactnIK 


75 52% Goodyear 0.40 07 110771 61% 56% 


35% 26 Brooklyn U 1 94 56 16 4S0 u39% 34% 34% -% 90% 33% Dial CiiOcI 1.12 2.9 39 389 38% 37% 38% 4-% 


683 164 9% 6% 


17% -% 41 33% Lid ad* 09 240 8.4 15 14 37% 37% 37% 

0% -1% 18 12% Lafarge 0J0 2.4 20 680 12% 12% 4% 

16% -% 7 4HMDA&S 4 30 4% 4% 4% 

59 -4% 07% 24% Linda End OJO 0.7 to 307 28% 28 28% 

8% -% 14% 11% Ltwwi Int 0.40 3.020 62 13% 18% 13% 


- o - 

g% OOHH.Ctp « * *5 ft ft ft 

,2% *%S£«ta AH M10« ft 

23 17% OCGkPO* 1» * a =*S2 “5', d ™S 90% ft 


45 33 Graca W6fl 140 a7'l92i:i 37% 37% 37% -% 16% i)%Ltanwwl Mt 34 14 0 14 14 14 30% idi OBewDapot .5?55 Si! Mb ft 

60% searwwn 0.86 1.3 20 378 48 % 48% 49% -% tt% 23 Lee DOcrp 0.80 1821 20 31% 31% 31% -% 24% 17% Ogihn Cp 1-25 88 1S'?M “? 


28% 21 Brawl Gro 1 1« B I 27 164 26% 25% 26% +% 13% B% CHfll Roll 1J8 1A0 57 «8 9% 

10% 5BrownS3»rp 0J2 3dM6 4 5% 6% 5% +% 23% 15% Dtamwid Sb 0J2 18 181141 18% 

90 72 anmFqrmnB 244 18 15 143 87% 86% 86% -% 3% 1% Dtam Corp SO 10 2% 3% 

25% r9%8nwtaigFi 066 283009660 24% 24 24 -% 80% «% DloboW 1.88 3.1 18 150 54% 

3% 1%BRT 1 52 2% 2% !% -% 33% 14% Diflitm On 8 611 15% 

17% 12% Brunswick 0.44 3 3 47 437 13% 13 13% 4-% 8B% 33% DifiAai Ed 23841 <0% 38% 40% 

IB 12% flniah Wall 020 1 2 10 21 17% t*% 16% -% *5 MWlordDp 008 0219 822 36% 36 36% 

33% 25% Bucfceya Pi 2.60 8£ 11 Si 30% 50% 30% -% 7% 3% oraa S* KY 0 479 S% 4% s 


9 vi mi-4 00 uramgttr n a.m id sa ara “M M's <o loo ernwp uai i ■* 24 iri vgaw vj» ZZZI a ..r ut _l 

18 18% +% 39% 25 Groat At4P 080 3.130 857 25 % 25% 25% -% 28% 18 L*bMwob« A« 1.7 8 t« 24 23% 23% t4% Ogdon P~J 

7. h tnL nl. n n r.. ... .. ■» mi. ■« ml. «i. no naa on 17 Ml Mlt 24% 34% -% ^luliui.uim 1 fit & 7 131480 22 % 2Z 22% 


7% 3% OHM Sv NY 


17% 15% Bunkor Hit 1.44 8.8 0 32 18% 1«% 18% -% 41 % 28% Dlliray Cfp 0J1 06257018 38% 36% 36% +% 


15 11% Burger K I 1.9610 631 « 14% 14% 14% *% 

17% II Burl Coot 15 3*9 u17% 17% 17% 4% 

47% 33% Burl North I20 311XB29 38% 37% 38% -% 

43% 33 Burin Rase 09) U 274101 42% 40% 40% -1% 

18 14% Swntapi ft: * I JS U 77 333 15% 15% 15% 


20 ID 2% 2% 3 10% 9% Quit 0 Eu 0.11 1.1 178 10% 10 10% 28% 18% Loggol « P Q.4S 20 17 241 341, 24% 24% 

1.B8 3.118 150 54% 54% 54% -% 71% 50% Ol Lakes C 032 BJ 26KW 89% 88% 89% -% % % LdaAToch 0 20 0.18 d% % 

8 611 15% IE IS -% 77% SIGlMhlrc. 500 8.4 11 0 07 05% 68% +1 % 31% 17% Lamar Crp 0.12 0J 18 477 24 % 24 24 

23841 <0% 38% 40% +% 20 14% Oi Weal Fn 092 66 6H9V I4d13% 14 -% 22% 11% Lathy Fay 7 620 12% 11% 11% 

0 08 0519 822 36% 36 36% 4% 33% 3QGtmqIAP 2.10 6713 4 31% 31% 31% 11% lOUMrtyAS 10410.0 633 10% 10% 10% 

O 479 S% 4% 5 — % 50 30% CiMn Tia* 0 80 1.8 7 «3 33 % 33% 32% 33% 20% Liberty Cp 050 1.812 34 28 27% 27% 

On 0 6 257016 38 % 36% 36% +% 17 13Gi«m«r&ig 024 18 19 40 13% 13% 13% -% 37% HUMms 17 561 13% 12% 1Z% 

0 60 1% 1% 1% 14% 8% Graw Group 0.05 0 4 15 100 12% 12 12 87% 63% UDy 120 3.6 135516 86% 083% 63% 

0.40 1 3 14 272 30 % 30 30% 11% SGrowDi Spa 015 10 IBS 8% 07% 7% -% 32% 19% UnOWd 028 14 206258 22 % 22% 22% 

2J8 6.1 141679 36% 38% 38% 4% S% 1 Grubb 6 El 0 108 1% d! t% 67 90% Ltawi fU 2.32 4.4 113146 a87% 88% 66% 

045 4.5 3 10 5% 5% 5% 23% 17% Onmunan 100 45 7 311 22 21% 22 4% 17% 15% LJnen NtFd 0.96 5.7 *4 16% «% 18% 


M% W% Laggal « P A46 2.0 17 241 24% 24% 24% -% jj*, ^ 01*59 &Mn 1J0 6 7 131480 g 

% % LdoAToch 0 20 0.18 d% % “A R 530»lME34.4 4.40 7.7 IlOO W 57 » 

31% 17% Lannor Crp 0.12 0J 18 477 24 % 24 24 -% rau 83% OhoE4JW 4K 7J 4100 37% 57% 57% 

22% 11% Lathy Fay 7 630 12% 11% 11% -% ®J 83% 0WUE724 7 24 B4t 2100 5] JJ 

11% 10 LIMrttf A& 10410.0 633 10% 10% 18% uL UhOliUE73( 7J6 7.8 2 0* _« f* 


2% 1 DtvaraT In 0 60 1% 1% 1% 

40 2S% Oole Food 1 0.40 13 14 272 30% 30 30% 

41 34% Domain Hu Z38 6.1 14IS79 36 % 38% 36% 

7% 4% Domur me 025 4.5 3 10 5% 5% 5% 

33% 34% Ddnakwnn 040 U 17 34 33 % 33 33 


11% 10 Liberty AS 10410.0 633 10% 10% 10% 04% 84% Oh»£726 7J6 7.8 2 f " " .. 

33% 20%LibMly Cp 050 1.812 34 28 27% Z7% +% ^ W 0hhE8.6* 864 8 A S100 ’02% «»% WK% -1% 

37% 11 LHadma 17 561 13% 12% 1Z% -1% 1^100% »hEai2 «.H *• JP J& ’ll? 


-% 37% 11 Lifetime 

87% 63% LHly 
-% 32% 19% LMtiMd 
67 90% Linen Nl 


120 3.6 135918 63% 083% 63% -2% 

028 1J 206258 22 % 22% 22% 

2.32 4.4 113146 087% 88% 66% — % 


« »%SdaToiE 186 7 813 08B 84% 36% 64% 44, 

54% aJaTcorp 2.20 55 1* M» «% _« _« 


i S Si 25 25 


33 -% 13% 8% Guanlaman 032 3 8 44 84 8% 


17% 15% unen Nti=ti 098 5. - 7 « 18% W% IB% +%Ufl% 31% OmnJCWB 1-M 3.816 237 34% 34% +% 


082 16 191496 78% 38% 28% +% »% 14 GuUtort M OSS 2.8 11377 21% 20% 20% -% I 49% 


44% 38% DW«r Carp 0.88 2X120 108 43 % 43% 43% 77 58GulfSl4.4 

62% 51% Dow Cham 2.90 4 7 512898 56 % 55% 59% -% 77% 57 % GullStt 1 

35% 24% Dow Jones 0.78 2J 33 306 30% 30 30% -% 73% 60GullSH5 


22% 14% CMS Enorgy 0.45 2 8 68 880 >7% 17 17% 
104% 78% CNA Rim 12 IBS 91% 8S% BO% 


IT it >■ 1L ■“‘9 O'* uni u-ix ■ c i -* • -* 

L ont L 33*9 17% Drawer 0 50 30 2246M 19% 19% 19% 

3k ant. 4.1. « 33% Dioylua Co 0M 1^ 10 266 37% 36% 36% 


122 96% GuKSiaS 
61% 49% GuilSt Ui 
16% 10% Gulf Si Ut 
3% 2 Gull USA 


4 40 58 2 78 76% 76% 

506 6 6 4100 78% 76% 76% 

4 52 8 4 2100 u73% 71 71 


n 52% LonpL PS 600 7.1 2 uTO JO 70 

49% «2 Unon 10 BOO 42% 42% 42% -% 

47% 32LaOaH> 0.40 10 14 760 X% 37% 30% +% 

4 l%LUEFWy 0 62168 6 IS7 5% 3% 3% 

49% 39% Lockheed 112 4.5 9 558 <7% 40% 47% *% 


TO TO «%?{%SSrLkti« 3012 53 12% 12% «% 

42% «% 7% 1?% MOiMdfe ine 100 68 15 360 17% W% 17% 

37% 30% +% 49% 18% OflOtah Cap 1.70 7.B 13 80 22 21% 21% 


8 % 8 % ♦% 


103 103 103 *1% 50% 39% Loctfla Co 178 14 22 449 


3 92% 52% 52% 
19 592 uK% 16% 18% 

a 31 2% 2% z% 


120% 103% Loews Cera 1.00 as B1630alH% 117% 120% 42% 
21% 14% Loptoon « 0 24 \& 8 66 15% 16% 18% -% 


51% 39% CPC iJHta ISO 2.5 172614 «8% 47% 48% 4-% .nv. gL QriTw S a7l 70 366 10% 10 10% 

27% 15% CPI Cwp 0 96 3.4 10 124 15% 16% 18% -% Sfi .ft SSt S « IM ■« Wul9% 2 2% 4% 

E>S5S!f. “5 Si ^ “iSfiSSr*.- 0% 73 10% !ft ft 


24% 17% CIS Carp < 0.75 36 32 2 19% 10% 19% 

33% 28% CtblaAWlra 05d Z6 19 148 30% 26% 29% -I % 

65% 42% Cabletron 24 606 S3 60 60% -fl% 

92% 31% Cabot Carp 1 04 2 2 16 361 49 48% «6% -% 


_,U 69% 55% Ou PWII4S 4.50 8 6 « m,- t arm «■•* — « ui ..l u* . 

S5 -ii 38% 51%Duk«Powar 100 60 16 427 35 % 35% 35% ♦% “VosJtoWwT 

_2 104 99 DukaP 7.8 7 80 7.6 4 TO KJ3 103 f-% i 

4°% *» II»1. imivkuna iiu ■< biivi urn. imu. imu _ s Z% Hall « 


6 58% 68% 66% -% I 


-5 55 S +5 J 5 WSK 2 "^aiss *vl a a" 25 £: 


- H - 

19HBO Hear* 0 96 5.1 303 10% d18% 19 

WttiCraiADfl 1.47 48 161112 32% 32% 32% 

1%HREPR«s> 1 16 iaiJb 60 11% 11% 11% 

1 24 Hadcon 0 49 U A A 

2% Hall FH 2 339 3% 3% 3% 


— % 11% 6% LoansHnCp 59 6 7% 6 

2% I, LOmasANOtl 0 04 QU 0 87 Q % U ~U 

S% 2% Lone Star 4 226 3% 3 3% 

29% 26% LanglL243 243 6b 13 26% 26% 28% -% 

- 29% 2GLongl2A7 147 90 T 27% 37% 27% 

-l* 102 94 LonglL630 030 BJ 2 100% 100% H»% -% 

4 I05L KE% LfeL 08 980 9 6 2 10Z%dl02% 102% 


32% 15% Opptnh Cap 1.70 7.8 13 00 a d.w *« j -j 

n% H>% Owanh M 5 1.16 UL2 182 »»% lt% 11% *% 

10 B^pahUti* 093 9.9 81 8% 8% 9% *% 

S 6% Orano* Co 48*100 6% OH 8% 

40 32% Drang* Rck 146 03 12 112 +l * 

26% 18% Qropon 80 OSB 2.0 10266- «% 

3% 1 % Orient Eop __ _ 2 3 k ti % 1% 


& -it 41% 30% Orion CIO x 190 4.8 2«4I% ■ « 

k 40% 29% Orion C*p k a92 13 8 «4 40 08% 39% +% 

}• _1 4 4% 1 0rion PW 0 271 t d% % -% 

*2 27% 16% Oryx Enarg a*G \A 543280 25% 24% 24*7 “% 


26% 13% Otatfrd lia Q« 15 172134 18 15% 15% -% 
21% 13% data sap at» *2 12 218 15% 14% 14% -% 


25% 22% LanglLgfttg 1.74 r.I 1I 925 24 % 34% 24% _ %| 21% 19% Qwm S II 0 l26 1j» 10 8 17% 17% 17% -% 


29% 19 CadncaDsgn 514064 18 17% 17% 

41 25 Caesar* Wl 11 810 35 % 33% 34% -1% 

2% 1% Cal Heal £ 020 10 7 7 10 2 2 1% 


4% 3% Ouko Resit 040103 55 20 
59% 50% DunABradsI 226 4.0 19 631 


« 3% 3% “% 

57 56% 56% -% 


.. 54% 43% Du Pont I7B 3 7 24870S «T% 47 47% 

‘incrtSScS. 0« S»im S |/ 16% 16% ft 27 23% DuqL A1 O06 «< IlOO 25% 25% 25% 

™ ' Z7% 24%DuqLaiO 110 83 1100 25% 25% 25% 


2 3% 3% 3% -% 40 M** L *W* »«fl «■« 33 12 87 34% 34 54% -% ssS 32% Qwm Com 21208 

00 a,a s “ft *jS ft naars; ts a ,4 ^ a ♦% «• a ~ mi ° 85 

'S Ul Ift Ift ft ”% ailSw’Litd ?0016«5 IOT M% »% ”% -% _ P _ O 


32 31% 31% T% 
16 15% 15% -% 


? 18% 9% ffcodf Feb 032 29 14 78 11% 11% 11% 

? 17% 16% Wccrt lac , 1.40 62 22 8 17% 17% 17% 

25% 21% WcoefcAai ■ 184 7 8 30 18 £1% 23% 23% 


50% 28% Loids Pac 080 (.6221936 40% 48% 48% -%] 


31 % 18% Aid IrlUl 0 82 4 I 
61 % 40% AUd Slg I 00 1 S 
1 1 % 9 T a AlMUunTr 0 75 7 1 
9% 8% AtellncOu 0 72 6 3 
10% 9 AIslMnlrtc 076 6 2 

10% 9% AJLlMnlnc 0 60 8 2 


192 10% 10% 10% 

117 87* «% 6% -% 

199 9% 9% 9% 

35 9 % 9% 9% t-% 


33:34 oZ ”> dM i ,8 > -i 4255^3.75^88 75 

4 078 40% & 40? ft R -i-ST- S 7 rl 

05 SZCopHUq 152 2* 921« 81% 57% 99 wZ% . 7 . nviHmfi, 


25 22% DuijsnaaiS 1J8 13 3 u25 25 25 

26% 23% DuquwrtOO 200 78 2 35% 20% 20% 

27% 24% DuqL 4.2 210 78 Z100 27 27 27 

27% 24DuqBU4.15 208 79 IlOO 26% 26% 26% 

94 88 Dud- 7 2 7 JO 7.7 Z100 93 83 93 


16% lO»» Handaman * 0 40 3.4 9 36 11% tl% 11% 
13% 10 Handy Harm 0 20 I 7 IG S3 12% 12 12 


- P - Q - 

38% 32% PHH Corp f 20 XS 12 183 


0 65 £ 6 45 231 25 % 25% 25% 


IbHamutard 030 1.4 18 105 20% 20% 20% 


36 34% Duracell 0 06 OX! 22 746 33% 32% 32% 


da- 1 , 34% Auuri Crp 148 3 4 18 «D 43% 43% 43% -% 


■Ml mi fZuTt, in 72 m 10% 7% DVI HOi Sv 16 17 8% 8% 8% 

»%”%W^I 3ra 5S.O.M 33% m% a ft 15,4 954 Dynflm, “ 13% 13% 


22% 17% Hanna ADH 1.41 7.4 II Ida 19% 18% 19% “% a% 21 % LyomtalTp 

25% 20% Hnrtand 0 90 3.7 16 368 24 % 24 24% +1, | »% Z1 % WM" P 

32% 21% Hartay Ouv 231265 26 27 % 27% -% 

14% a% Harman Ind 


8% 5%AA«MSM 17 509 S% S% 5% t% 

8d% 61 Arc 0-1 1.60 2.42451778 67% 65% 56% -1 % 

55% 38g AIM Cp A 615936 45 41% 42% -2%, 

11% 10% AmGovlnc 096 6 3 394u1t% 11% 11% +V 

8% 6% Am Piers a 072 33 15 56 6% 6% 6% -%. 

23% 1C% Anux 0 80 4 7 46 667 17% 17% 17% -% 


23% 1G% Anux 


17% 8% Anux Gold 0 08 0 8 31 407 9 % 9% 0 h 


1% Am lu&C Cp 0 865 % !1 % 

75 12% AntCAK Ind 0.49 4 0 9 384 124 d 12% 12% —h 

50% 36% Ammada Ha 060 12 811264 49 % 46% 43 -% 

10% 10 Am Ad! R Odd G 5 30 10% 10% 10% 

34% 2?% Am Bamcu 0 II 04 3829M 31% 30% 30% -% 

49% 42% Am Brands 175 3 8 112005 47 45 % 46% -% 

20% 15% Am Buna M 0 50 2 9 12 59 17% 17 17% +% 

31% 22% Am Bus Pid 0 70 2 9 12 X 24 % 24 24% -t-% 

0% 7% Am Csg lac 1 084 102 141 8% 8% 8% 

21% 18% Am Cep Bd 168 7 9 37 97 21% 20% £1% +% 

20% 18 L Am Cjp CV 1XM 62 0 18 20 20 20 -% 

66% S3 Am CvrturoJ 165 ZB 133900 57 % 55% 56 -1% 

35% 39% Am D Pom 240 7 4 151104 32% 32% 32% -% 

24% 20% Am E4»M* 1.00 4 G 138798 22 % 22 22% -% 

50% 40% Am flonl Co £08 4 2 112905 50 49 % 49% +% 

9% 8 Am Com hi 077 8 6 216 9 8% 9 +% 

37 19% Am Mlh Pr £7112.9 10 492 21% 21 21 -4g 

33% 23 Am Henlrja 0 84 36 15 14 31% 31% 31% +h 

84% 667, Am Ham % 260 19 143010 88% 67 67% -1% 

3% I % Am Hotels 0.7540 01(7 3 1% 1% 1% 

1 02 82 Am Ini Gr 056 05 13 iCIDu 103% 100% 102% +■% 

2% % Am Inlrnl O 101 H d% % 

8% 1% Am Inll PI 200 HMD 2 1% 1% 2 >% 

12% 10% Am Qpp Inc. 100 95 244 11% 11% 11% +%; 

48 30% Am Prasdl 060 1 5 7 806 41% 41 41% -% 

10% 7 % Am Heal 6s * 1 00 IZ9 8 37 7% 7% 7% | 

3% % Am S)<4> Bd O IS 1% I 1% 

40% 30% Am SoruE 0.70 1 8 171090 39 % 38% 33% 4-% 

45% 36% AT&T, 132 3.0 928871 44 43 % 40% -% 

20 16 % Am Wok 5*« 1X75 64 zlOO 19% 19% 19% 

28% 20% Am Walr 092 35 II S3 26 % 25% 25% -% 
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74% 58% NCH Corp 100 1.4 18 WO 74% 73% 73% -1 ft 9% RAC Mortg 102 100 8 317 18% 17% 

[ 105% 99% NYSIE 80 080 80 2 104 104 104 11% 8l i£'? *“*>*“ 19BJ17 9 8% 

«W% Naere tad 084 1021 8 99% 39 39% ~% WRUCorp* £82 20 8 27 20 19% 

40% 30% Make Ghem 004 20 18 833 35 % 38 35% -% .ii* JS S !2 H 0 i? ??> ?!> 


38% -rib 
30% -% 


47% 37% Cons Rafl 1.10 28 184884 40% 39 ft -% 8% 7% Frankl Pr * 080 70 157 8 7% 

16% ID Cora store 232717 14% 13% 13% -% 33% 22% Frank! Ha ■ OXW £9 19 188 29 % 29% 

41% 20% Conseco x 008 OJ 61629 3t% 29'+ ft -% <0% 6 Fredericks 005 0011 21 8% 6% 


41% 30% Conseco k 008 OJ 61629 31% 29% ft 

32% 17 ConsLlr In 038 1 1 24 ISO 32% 32% 32% 

56% 30% CPwr 4 16 4 18 7.5 z100u58% 56% 55% 
B4 85% CPwr 7.45 T.4S £0 2 93% 93% 93% 

94% 68ConP7.88 768 83 ZlOO 93% 93% 93% 


8 +■% 

29% -% 


-£ - J - 

7{*| 43% 39% J Rlwsr PF £38 8Z 44 41% 40% 41% 

^ 4+U 38% J R«er Lk £60 80 14 *2% 42 42% 

' 19% 6%JWPhK 17 739 7% 7% 7% 


-% 10% 8 Freda rickS 005 00 IT 21 8% 8% 6% 

47% 40% FraipMcMPI 1 BB 4.4 2 42% 42% 42% 

-1 22% 18% Fresg McM 109 8 5 381279 19% IB 19% +% 


68 43% FslCn£TS £78 70 


29% 12% Cork Medic 


47% 33% Conttt* PI 3 75 82 
27% 19 ContSkPtA £3) 89 

19% 9% Com Bk OM 17 


DM £7 31 499 16% 


232843 19% 17% 17% -2% 

35 48 45% 45% -% 

88 28 It 28% 26% -% 


71 % 62% FundAmEnt 008 1.018 25 70% 70% 70% 


10 Fuqua Ind OXM £6 9 181 10% dlQ 


14% 12% Fwure Gmy £29 £1 168 13% 13% 13% -% 191% 93% JmCPwaPT 800 7.0 zlQOfllOl 

27% 23% J4raey8.76 £19 £1 7 28 


22 Com Corp £G01£7 Blitt 34% 23% 24 


'32 3 3 16 1134 37 % 37% 
<120 30JJ1288 7% 8% 

Old 16 )71144 8% 8% 

0 80 1 3 32 1874 53 91% 

0 88 2 6 16X89) 34% d3l% 

130 1 4 18 127 25 % 25 

1 82 73 M 25 247, 

060)8 53328 157. 15% 
•125 7 2 3 46% 19% 

“ 64 3 8 70 22 17% 16% 
0 32 1+ 18 717 237a ft 
120 1.8 ISIB1S 75% 73% 
0 64 2 *22 88 31 30% 

7« 54 I +48B0 48% 48 

0+0 4 1119 2 9% 9% 

2 78 S3 152306 52% 61% 

058 13-M 41 43% 41% 
046 I 7 24 158 37% 37% 
430 83 8 53 52% 

280 +8 10 173 61% B0% 
U» 1.7 12 88 20 30 

004 4 8 4) 73 % L 

„„ „ H 3 3325 9300 
Ofifl 2 4 2 167 23% 23% 

050 4.8 19 9 13 % i 3 £ 

,-.<., HI9 ' 8 a, « = 

250100 98 84% 34% 

500103 51 48% 49 

040 3 4 1 983 13% 1 17, 

Mima ■£ - - 


7% 6I1 Conv Mds 

13 12 Cam HR 

18% 5% Comm Com 
4*, 1% Cacper Cos 4 88 

59% 41% Coapor Ind 1XM Z4 161204 


48 1£S 175 12% 12% 13% -% 

14 221 S% 5% 8% "% 

4 88 3 % 2% 2% 

XM Z4 181204 53 51% 51% +■% 


- G - 

44 QATX £875 £08 80 18 47«4 47% 

4% GATX Carp 1.30 49 8 178 28% 28% 


•ft 10% Bold AH A 
ft H>% BuiMS 


58% 50 Banal 4 3P 

G7% 58% Bensl 
23% 18% U-t-Yeiton A 
1 % % Bnnguel B 

<MS0 8575 Oerkah Itay 
24 18% Berlin 

14% 10% flurry Mr 1 
26 14% Bom Buy 
2F 70% totn Si 2 
61% 40% Bethhm R 
17% IU; Bnthtan 31 
10% 7% Bevorty En 
78% lOffloeroh 
31% 20% Bnmhgm S 
20% 16 Block & D 

32% 35% Week H PL 
11% 10% BlekithAdv 

■AT- nl- DMaUm- 


30% 2 Cooper T8R 0 18 £8 24 691 ft 27% 

9% 5% Core Ind 0Z4 £1 30 35 7 % 7% 7 

40% 23% Comtno 060 I 7 2 13476 37 % 38 

14% 12% Counsr Tm OU 19 38 13% 13% 13 

31% 17 CouBby C- • 0 40 1.7 101883 34 % 33% 23 

81* 4% Country Mr aw 1£3 8 41 4% 4% 4 


52 _u 30% 24% GATX Corp 1.30 49 8 178 26% ft 28 
12 5i 4 £ 39% OEIOO cere 080 1.1 » 611 «% 63% S3 

sTi sii +1* 4% 2% GRC Inti 11318 u4< 4% 4% -% 

wi M -U 54% 45% GTE SZ CCP £00 £8 ZlOO 52 52 52 +1% 

t2 tU +u 35% 28% GTE 1 92 80 185948 33% 33% 33% | 

7 in r i _?•* 35% 31% GTE £475 £« 7.8 9 32 % 32% 32r 


18% 7% Jackpot En 000 10 33 197 17 16% 16% 

38% £i% Jacobs Eng 201148 28% 28 28% 

8% 8% Jakarta Or 0.18 £4 10 7% 7% 7% 

7% 3% Jameswoy 42 6) 3% 3% 3% 

11% 8% Jap OK £19 2-1 47 9% 9 0% 

44 33% Jaberan P 1 38 30 11 310 ft 38% 39 

101% 93% JrtCPMR 8 00 7.9 zHttHOIjj 101% 101% 
27% 23% jeneyare £ia ai r ft ft a% 

101 93% JrayP7M 708 19 ZlOO too H» 100 

ft 34% Jonnsoa CO 108 £ 3 14 226 39 % 38% 38% 

58% 43 Jotaiaon £92 19 20im 50% 47 47% 

12% SJohnston 040 4.1 HI 17 10 9% 9% 

37% 23% Joatene In 004 £1 17 361 £7% ft 26% 


xL Msrwnacoomo bm mii » ** w «* — « 

+.L 40% 30% Mfeoo Ghem 004 £4 18 833 35% 38 35% -% 

31% 21 Nashua Crp £72 309H 89 23 % 21% 22% +-1 

29% WHLHlmJJ £32 10171951 23 20% 20% -9% 

50 39% Kabooaflnk 1.48 30 196908 43% 42% 42% ~% 

30% 34% WwldeHhh £18 70 IT 69 30 29% ft 

^ 31 25% (Ml Austra 1.67 £4 8 43 ft 26% 26% -% 

48 ft Not Chy 108 4A 10 204 43% 42% 42% -% 

. 1% /, Naf ComST £38 7£8 OIS JJ U 8 +A 

^ 12%. 9% Nat Educn 21 712 7% 7 7% -C 

"T % £11 Nat Enter 0 101 % A A -A 

. 29 33% KM Fuel a 100 60 13 778 ZB % 25% 25% -S 

"Js 1% ANatHlage 81 129 % H H -£ 

~z 16% I1%N« inwrg 69 241 12 11% U 

-H 18% 11% HU Med E £48 1X17000 11% dll % 11% — % 

83 52% Not Presto (.70 3.1 (1 62 54% 34% 54% -% 

30% 38% NU Seen Pf 400 8.3 3U 49% 48% 48% -1% 

. 12% 6% NU 3emi 205792 11% ft 10% -% 

ae% 22% Nal 9+ce 1 1.00 4.1 IB 842 24% 24 24% +% 

4 % 3% 1% Net Sand IzlOO 2% 2% 2% 


WRUCorp* 003 £8 9 £7 20 
2% RHl Tk anm 0.10 40 0 13 2% 


_ 7% ROCTohwn £75 80 25 8% 9% 

6% 4% RPS Reedy £80 100 a 74 8% 5% 

ft 43% Ramon Pu 100 £ 7 132704 44% 44% 
40% 29% RQChsai Co OXS 00 911027 39% 39% 
ft 17 RsyJames F £24 1.4 7 67 17% dll 
47 40% Raytheon 1X)0 £9 91824 44% 43 

ft 43daadsnO A IXM 1.928 598 51% 81% 

1% 1% Reedlna6B 88 1(1 1% d(% 

17% 13% RestEtBtTr 102 00 T2 136 14% 14% 
T2% 7% RecngnUEq DD Z4S M% 10% 

38% 21 % ReetMk Int £30 10 122117 30% 29% 
A % Regal bid 3 tie Z £ 

14% 11% RakaSTkog I 102110 8 54 13% *3 


*% *5 

44% 44% 
39% 39% 


d17 17% 
43 44% 
81% 51% 




102110 8 54 ISA 


38 36 -1% 9S% 31% GTE £*7E =-48 70 9 32% 32% 32% -% n+jj ]g% KLM R Odl £81 3014 100 171, 

!% 13% 1 19 18% GTE F 1 2S 1^ 88 5 ulB 18 18% 27% ft K Uori Crp £10 3.7 128300 VI 

2 ft -l 11% 10% Gelran E4 1-00 OX) _ MO _*1 10% 10% -je 30 20% KN Energy 102 47 13 23 ft 


iSy njCeuomsPr 
15 7% Craig 


27% 21%Cnm Co 0.78 32 32 75 23 
30 18 Crowfcrd £40 2 0 19 67 


«fl% 23% Gray Res 
9% B5, B* bM U. 


7 960 25 
10811 l 12 138 9 


10% 10% CfflLhiB.. 1.84 17.7 10 5l 10% 10% 10% 
63% 3+Crtcl Cara 231038 £9% 38% 30% 


12% 12% 12 
7% d7% 7 

■3% 23% 23 
20 T9% i 
5% 35% 25% 
9% 9% 9% 

0% 10% IQ' 
19% 38% 39 


63% 34Crtcl Cara 231038 39% 38% 

23% IflCranpton&K 032 1.8 2+ 52 19% 19% 
MJ 27% Crown Co-k 22 730 38 % 38% 

11% 7% CHS filrr 0.12 1.783 351 Tl* £7% 

15>2 2 Crystal Br £0a £7 0 213 3% 3 

33% 17% CUC HI 4219+4 21% 30% 


1 -7- T-e luwueoeni u iaai •»» < 

7 1 ar% 21 GattagDor a £8+ £4 19 229*07 

2 14% 7 GaMOb Lw 1.70220 25 7’ 

i 5% 3GUv Hstn £09 £810 148 3 

£ A.L 40% 41 % Gtar+4 Co r 109 17 2IIR2 47. 

Xu ft 30% Gap hie £32 1.0 1BK111 31 

7 2 14 12% GOfllW I 1 100 74 72 13 

? 15 12% Genrtnt II 002 10 9 98 14% 

1 15% 10% Gflnwrp IM w IK] nj: 

2 29% 28% Gsn Am lw 1X0 00 70 28-% 

2 + u ft IB Gee On 058 £0 112272 . 

3 * ’ ac2 nL n rk..m 1 M 9 0 12 614 S3 


SBKanCl 40 400 7.0 


(7 17% 
94% 34% 

aa 28% 


M *“ *5 tSS 48% T 

205792 11% (0% 10% -% ll. A tanuian fm 

2? ^ «?ftKife«o 

}f!“ J? 2 \ 84% 48% Royookli M V 

9W S i if “si i 82% ++RWADR 

88 .il -II -it 28 19% RtanW* ADS a 


3% Rellanae £32 50 4 158 8% 
21% Repeal AOR £76 £4 92322 23% 


4% t% Noxfetar 51013 2% 2 2% 

1 % A Navtaai93 it » U || 

« oNavtsar w io ani oxa aa2 

48% Z7Navt8terG £00198 113 31% ft ft 

31% 28% NBD Baocp 1.08 £7 11 804 ft ft ft 

16% 11% Nelnwn Mar £20 10 88 50 12% 12% 12% 

18 11% Norco £64 U 4 34 IG KJt M% 

18% 9% Network Ea 18 18 11 »% W% 


30% 21% Repeal ADR £76 £4 92322 23% 
48% 38HapnbNY 100 £4 10 297 43% 
1ft A Restate Crp 0 165 A 

44% 33%ReynokfeaflO0B £2 14 808 44% 
M Wa^RMfehUK M 100 3.8 283548 50% 
82% 44Rtna*PA0R ZlOO 5S 


13 13% 
5% 8% 

22 % 22 % 

41% 41% 


49 49% -1 

68 fib +£% 


152 24% 24% 24% 


12% 12% +-% 


48% «r% +% 
mo 30% -% 


23% 17% KenebP R 200 98 10 18 23% 
10% 6% Ksneb Sv a 1.00100 8 9% 


.. 10% 6% Ksneb Sv z - - ... 

s 3% Kaaeb Sarr IS *63 3% d3% 3% 

"*J 24% 20 KnnCyP 1.44 £3 17 670 23 22% 23 

. 15% 13% KanCyS« 1.00 8.7 10 16 16 16 , 

41% 29% KfliMboS hi OBO 1.5 15 178 40% 39% 39% 

13% 6% Kaster £10 I 2 12 64J 8% a B -% 

24% 18% Kotytnd a £25 1.1 84 28 23% 22% =% . 

25 11% KautawrKSr 000 24 18 307 12% 12% t2% -% 

-1% tl% H)%Kl Ben hue 160 140 214 11% It 11% +■% 

. 73% 44% Kblton Co 108 1.8 251 HI 71 70% 70% -% 

33% M% Ketlwmd 000 30 13 124 37 ft ft -% 


18% 9% Network Ea 18 18 

22% 17% Nevada Pwr 100 70 18 672 22 
4% 3%NteAB»I £4811.0 78 4 

37% 29% Now Em B 218 32 12 703 


13% 13% 13% 

14% 13% 13% - 


24% 20 KonCyP 1.44 £3 

15% 13% KonCyS *% 1.00 £7 


IS 462 3% 03% 

1.44 £3 17 870 23 22% 


050 £0 113272 


11 % 11 % 

a% ft 


06% 53% aw* Oynaffl 100 20*2 81* 93% 81% 81 
ft 72\Geo8ao* £M M I442K ft 77% 77% 
10% 8% Gen Hoal k 008 38 37 139 9% .9% 9% 


21% 14% CufbfO . 080 4 7 22 ) 16* 18% 18% -% 

54% 43% Cwn Gn3 5 3 50 6 9 B 50% 80% 80% 


10% 8% Sen Hoal k 00b 30 37 ia u>» »*i -ra 33% 

16% 12% Gss Hum a 032 UO 20 «% «% ft +% n% 

ft ft Gen Mills 1.68 £0313773 £% » 88% -1% «% 

44% 2B% Gen Mbs 100 SX> £2383 M% 31% 32 -1% 10% 


13 10% HM GTmsay 033 20 254 

24 % 18% New Jby Rl 7.1 13 182 


IG >4% W% 
11 H% W% 
B% 22% 22% 
4% 4% 4% 

33 34% 34% 


gywtf 1 to; £72 1.5 173068 40% 048% 48% -1% 
RhoneP SA 1.18 40 17 26% 35% 25% 

““ 570 21% 31% 21% 


11 % 11 % 
24% 34% 
32 32 


S3 ftHRFfeiAr 133 50 21 2S5 22 

S % Nw VsBey 0 BBS 

3% N VStfey A 5 3 


11% 11% 11% -% 

21% 21% 21% -% 


B% 22 

3$ a 


30 ft RbaneP SA 1.18 40 17 36% 35% 25% 

22% 19% Rita Aid 005 20 141570 21% ft jn% 

ft ft Robert Hal 33 7 11% 11% 11% 

]-f8 80 166807 U24% 24% 24% +% 

34 29% Rocn Tat 1.64 40 18 57 32% 32 32 -5 

iJS J? 1 2££ ap IS 10 «o ft «% 10% -% 

28% 22% Rockvd £02 30 1148*4 23% 25% 20% -% 

mi «l < S2 m S2! BI a- 10 87 5 4? S 

ft «% RohmBHaas 102 £0 17 90+ 84 63% 63% -% 

Si* 5^sr * « io% io% io% -5 

S- 08 »<Baa«8 ft ft ft +■% 

Si 880 1.9 31 349 32 31% 31% 


32 -% 

10% -% 


69% 43% | 

a a; 


i% 2B% Gen Mbs 100 SO £23B ®Jt 31% 32 “i% 10% 8% Kemper HI £96 80 
87 ft Gon MW B 8JM 76 14 63% «% »% +% 9% 8% Kemper IGv a73 80 


ft -13% Ksnpw Mm 087 
13% M’S Komperfer aso 
55% 35 Kanna metal 1.16 

IB lSHnrQI.Fi 170 


9J* 47> 2 41 NtagM3.6 £60 TJ 2u+7% 48% 

12% -2 70% 17% MagM 000 4.1 121B75 19% 19% 

ia% +2 ft MNHcefl £S0 00171090 77% 75% 


r» 090 73. M 12% 12% 13% +■% ™J+ M 17T0M r/J re*, 

imetal 1.18 4J 23 159 27% 27% 27% +■% fS B S. W e«2 ^1* ^1! 

t.F« 170 90 10 ft 18 18% +J. *2 ili IT+n SIS Sam 

KGM 1 63 £421 840 46 44% 44% 20% '1% n® 0 * A® £18 £8 281588 20 19% 


«% 30% Roseau 
27% 19% Ryder 1 
28 19% Rytond 


nwellCp £38 1.1 17 137 32% 32% 32% -C 

Ryder Syel £80 20 191702 24% 23% 23% -x 

Rytond Arp 000 3.7 is 38 22% 31% sa wC 


204569 9% 8% 

0 10 05 44 105 19% ig*i 

030 22 13 973 32% 21% 
040 34 106215 16% 18% 
i* W 42 28% 28 

093 8 4 54 H% 105 

095 95 515 10 <F, 

090 £3 J® 10% 10% 
088 S.7 221781 33% 32% 
004 03 3041)4 131Z 
are 88 204 8% 75 

7 M3 8% 6% 
1 00 20 7Um 38% 33% 
060 30 5 1GB 19% 19% 
008 1 418 110 4% 4% 
3 10 123 12 89 17% n% 
2 10123 12 271 17% 10% 
1.30 4 4 133365 £7% 

£35 *0 1 21 7 22 % 22% 

148 9 7 13 13 

BOS 83 zlOOuWS'i 108 


10% 0% Blekrehne 
11% TOBfckrckTgt 
41% ao'iBkjch HSR 
15% n%0feR8e*»* 
8% 7% B+ue Cmp 
12% 8% BMC ind 
54% 3*% Bodog 
34% 18% Bctao Case 
8% 3% Bdt 6 8 N 
227, 13% Danin Ch 
24% 14% Bonli Ol U 
3*7, 28% Bordon Inc 


23% IB% Bgein CM 
18% M% BatnE PIC 
1DB% 180% Brtrri Ed 8 
27% 17% Bawdier 
23% 14% Brazil Fnd 
32% 3% BflE Prep 

54% 41 % Briggs 8 S 


32 18% Cyprus Uh 080 20 31237 31% 31% 31 


35% 38% Oonenfed* WK411 ft 33% 

7% 5 Qeneseo 30 » 7% 7% 

at 8% Gonova 80 S IS! I? 7? 

4L fi* Qenracj |nc 0 72 7 Ui 

33% 29% GonutnaPS 1XB 3.3 182100 U% 29% 


48% ft ftarr UcGae 1 S3 £421 840 *5 44% *4% 

34% 27% Keycorp X 1.04 30 13 03) 33% 32% 33% -% 


13% 10% Keyed* Con $ 27 11% 11% ft 

.. 30% 21% Keyttl Int 008 £7 37 593 24% 34% 34^ 

+ % 59% 40% lUmberiyO UH 3.1 IS 932 54% S3% 

“% 4% SHndnsEn OXB 00118 44 3% 3% 


- D - 33 % 29% Ganuina Pa 1XX> 3.3 182100 30% 

18% 15% DPL Hatag 1 63 8 7 15 847 lift 19% 18% % %GEOInll 0 114 A 

12% 7 Dalhs Ssnr 19 168 11% 11% 11% -% 29% S7% GRJlaP£5 250 8.8 9 » 

+4% 28 Jt Dona Corp 100 42571215 ft 37% 38% -% 28% 25GrgtartJA 1.89 77 S3 25% 25% !5% J i>, o2i 

26% 19% Ouuher Co 35 18 28% 22% 22% -% ft 15% Grgta Oil JSfc TJ 8% 4% 

15% 11% Darnel tad aig 15G1 118 12% 12% 12% +% 79 50% Orgfe Pm 100 30 352OW 64% E% Kj% -1%| ]S ^ gj, 

1% A Data DosJg 0 4 1% 1% 1% -% ft aGrgtePPf 1.74 7.0 *2 »% 24% 244| -%| n % 11% 

18% 7 It Data Gan 73495 11% ft 11 +% ft 23}i Otglb Rnf !* JJ 6 35% 

*% 2 Datapgtnt 7 55 2 % 2% 2% 101% 00% GrglaP70 700 70 ZlOO 89 j+ 


7% 4% Nord Res 8 81 5% 

67% S3% Noriofli S 100 3084 808 05% 
28% 20% Non* Hydr £47 £028 211 23.% 
7% 1% Nortel, tad 010 30 9 24 4. 
9% 4% Ml Fork £45 50 2 M3 8; 


« i 2WmtfenaBi OXB 00108 44 3% 3% 3% -% ■% JJ* 

® 27% 22%King world «) 633 ft ft ft +% ISfe 

k 84% 81% KUahtflldr 1.40 £3 23 740 80% 59% 60% +4 “!l H. EM (N 


- s - 

,5 |*5 SAnkaJH i as y.a * e zae 17% it 


.00 8 0 14 817 20 ft 

0 27 10 12SG «% 

J40 78 13 2 31% 31% 

168 £8 13 U7 47% «8% 


36% 19% Doruher Co 35 18 22% 22% 22% 

15% 11% Daniel Ind £18 15 81118 12% 12% 12% 
1% ADauDesIg 0 4 1% 1% 1% 

18% 7% Data Gen 73495 11% ft 11 

4% SDOMpglnt 7 55 2% 2% 2% 

74 SDevwKLW £20 3627 71 5% 5% 5% 

70% SSDaytonHud 102 13 171760 89% ft <39% 
100% 85% DylnPLr.7 r.ro 70 ztOO 98% 99% 98% 

99 8S% Dym 7 48 7 48 77 zKJQ 97% 97% 97% 

8 5% Do Sato £14 iJJU IB4 6% 8 8% 

31% 22% Doan Foods £00 £3 18 821 25% 25% 25% 

8% 9 DeanWtrGv £78 £2 1013 B% 0% 9% 

84 37 Deere « £00 4 8665606 43 % 41% 41% 

1 % u Del Val Fn DM % % % 

23% 20 DofenryaPBL 104 £ 7 1* 134 23 % 22% 20% 

78% 48% Delta Air 1.20 £1 S B7Q 56% 88% 58% 

33 13% Deln IMsd 040 3 1 71814 13% d!2% 12% 

2% % LMtana 0 3 1% 17| 1% 


QrgtaPR 1.74 7.0 

£% ll +% 23% Grain Pwr 106 70 6 25% 23% 0‘i 28% 

3% 2% 1ft 03% SgtaP70 700 70 ZlOO 99% 99% 99% ^ 

su cl> -U 100% 82% Grola7.72 7 73 70 2 99% 98% 98% ; 4 U 

ft +-% S% 28% GrgleP£43 143 £8 12 27% 37< »7< -% 

■% 98% 38% 30 Gerber Prd £82 20 201023 33% 38 ft “% 

17% 97% 18% 9% Garber Set £20 10 42 37 ft 10% 10% -% 

8 6% -% 29% 2£%GrgfeP13 2.30 00 3 28% 28% 28% 

S% 25% +% ia% ft Germany Fd £25 £2 192 12% 11% 11% -% 

9% 8% +U ft 0% Getty Petr £08 00 29 348 10% 10% 10% 18% 

US at £ _u (8 n% (Sant Grit 10 10 T4% 14% 18 +% 35% 

% % 7% 4% Gtent Inds OXH 60 ■ 4 14 4% 4% 4% 9% 

C% 20% 58% 43< GWettB £72 102830*8 58% »% ft -1% 8 

0% »% -% 20% 2% G'ferta Grp 0 519 6 4% 5 1% 

13% 12% 35% 23% GfeSBAM* 1.18 *5 10BSO+ 28% 38% 25% -1% 1% 

17, i% 19% 14% (Season Co 0 40 2.77CZ100 15% 15% 14% 2 


6 35% 25% 25% 
» 99% 99% 99% 


10 % 10 % 

20% 28% 


84% 31% Knwnfllar 1.40 13 23 740 60% 59% 
7% 5% Knogo Core £10 10 3 58 7b 7% 

. 1% £21 Koger Prep i.oa+oao o 153 A % 

T? B, « *% Kollmorge** £06 >0 I 30 4% 4% 

16% 9% Korea M O0S 3.9306 458 12% 12% 
~% 71% 11% Kroger Co U 259 12% 11% 


Ti -% 

4^ ^ 


24 Z4% 
28% S% 
37 37% 


res. S JS"? “ 135 7.8 18 238 17% 17% 17% -% 

rai Si 048 tt 345 M% 14% 10% 

"S, a SPSS'S ^ Ii 
SJS& W4 « IS n l 'IS 3 


^ £43 50 2 MO 8 J a 3k S ft SJ-, » 1.7,0^ « 3J +k 

N East UD I.7S £7111175 ft 28% 26% 4-% ft 22% SttWKta 004 1030 OS 28% 5s 13 i Tl* 

28% 22% Narthrari 100 50 3 024 ft 2*24% 41% 3a\ o 20 fl.8 39 U 3«i 

28% 23% Nrihw Pab 100 60 Hz TOO 28% 28% S% 34% aOSUttOp 5713 « S SJ -f * 

39% 33% Nenrtot Co 1.18 £110809 37% 37 37% +% ft ft«pSnii 172 £7 8 999 7§S » Si «U 

Nan Corp 000 £9 4 187 T% 8% 7 *% 2%SMw?Cm • «1n 

Novacatw 223389 19% W% 17 -2% 7flOS%sSeMaS U V reC tS? w.. 7 ^ 

More Kort 004 £818 8 ft W 90% +% 14% rasefemMto iSiOB res ”3 2i Si 

NuCaltan 1«H 00 123 16% 19% (8% 07% 20% aEnSJT. 't 5 Jt .13* ~h 


«*. 


11% -% 
10 % 

18 +■% 


1% % LTV Cary 

1% % LTV 138 

2 % LTV 108 


17% 15% Nmaw N P 109 70 
18% Hy Ntnewl P P IXM M 


118 18% 18% 15% 
H9 15% 16% 16% 


200 8.1 143188 48% 48 48% / 
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- -1-1** - Ckmfnii. IM 

MtfiLow Stack «*»■ % am Mgb LawOuoUCfeM HfrfiLow Stock 

Gontinuod from previous page . 

58% » S7U -fl% MJ. lOToradyna 

■8% «% Sdrtw iao uwga ae% bb% bj% »% aJ. tm/ 

Sfc'SKSfi? «* *■» «« «%«? « It “%££** 

«% 4% Schwtaar 47 707 6% ^ 5 *, +1, BJ| 3 i, Tnaoro p, 

ah W% SctamMn tna usi4M 37 >9 274 874 +4 66% 984 Texaco 

w4' 74Seom»n* £« tie 10 it ah b% 544 aiguac 

48 34%-ScoflPapor £« K.1 19 874 38% 37% 38 -4 264 1«4 T«as fa* 

Md%ta«w#tau ra m% m% w% « aCta 


Ch'ga 

„w»» Cto Pnh. im 

Oh. % i taoa High UmQhm Ctoaa Hum Low teak 


CVn 

YUL ff Mi Ctoaa rtw. 

DhK EHkMtll UwOuateCteM 


184 6% Tors* aw 08 3 30 11 104 10% 

84 44 T«fia Inde 11381 8 <4 5 

84 34 Tmoto PM 1 147 34 0S4 34 

884 884 Texaco 3J0 6.0 179499 84 63 634 

844 62 Ttnaco C 178 7.1 2 S34 S3 S3 

254 184 Texas bid 020 1.043 8 204 20 20 


17 331 144 134 134 -4| 184 124 Von Oorn 080 34 77 338 17% 174 174 


84 8% ScuddfHEoF 030 3.4 38 I 84 84 -4 

24 16 Sea conn 030 la 9 11 18 184 154 -4 

184 W43esC 14820 146 a* 0 154 154 184 

. 31 28% Seagram. Co 036 2.0 182940 284 284 284 -4 

32 21 4 Seagull En WS 307 314 304 304 -4 

284 22 Sea led Air 1! 188 234 234 234 -4 

M124 8PX Corp 040 S* 212578 «% 16 164 -14 

48 37 Seara Roob 2-00 4.8 1000,1 414 41 414 


IM i»*J Texas bid D 20 1.0 43 8 204 20 20 
49 30 Texas Irm 072 1.8284942 444 434 *J% 


84 84 -41234 17 Texas Poe 040 2* 34 12 174 174 174 


—4 84 84 vanKewpHi 00012.4 tas a 74 a 

+4 94 74 VMXsmpUar 1.02 113 28 84 8 94 

~4 124 W% VrtlanMeMOJa 7.2 117 114 114 114 

-% 74 34 Veres Ins 18 194 9 44 5 

42 334 Vartan Ass OJB 1.017 176 354 394 394 
. »% 124 Warty U x I JO 7* 298 M% 774 IS 

224 124 VoiUjr Cp 3B27uS2% 21% 214 


Ole. E rata ffl® taw 
0.44 » 1041 344 334 
0.16 52 332U174 164 
28 1824 104 M4 
47 0 134 8124 

21 208 244 234 
2310487 24% 234 

® 200 36% 384 
S3 SIS ulS 144 

21 zlOO 184 18 

73 7007 284 <228 

9 301 84 84 

7 739 4 4 4 4 

18 893 8% 84 

19 3062 174 184 

23 340 27 28 4 

11 828 174 IS 

22 602 244 234 

84 328 1B4 18 

11 3BB B4 84 

1 OS 4% 44 

11 2041 484 434 

14 837 134 W% 
11 380 224 22 

14 31 64 6 

10 18 27 <326 

8 1100 11 104 

16 1ST 10 6174 

11 405 134 dl2% 

13 8 84 8 

1B1 II D 

1013208 9% 8% 

7 177 204 >84 
31 3 184 818 

20 172 18 184 

18 448 94 84 

13 1834 94 8 

13 463 484 45 

2 183 1% 14 

25 2104 3A 2» 

7 28 43 414 

40 2996 384 384 
4 815 64 d5 

23 801 2 A 82 

3818982 67 4 034 
BE SOBS 234 104 

2 238 24 24 

74 213 114 10% 


-4 1 434 97 Texas UtN 3 04 72 181881 4l4 414 41% -4 M*4 14 4 Veslaur x 1.18 7.7 1 aiu19% 18% 154 


104 84 Texll PI 
94 4% Tetri) Inds 
38% 334 Textron 
64 44 Thackeray 
84 74 Thai Cap 


1.10 WB 10 104 ra4 104 

1.(0 14L0 0 1® 8 7% 7% 

1.12 3.1 0 882 38 35 4 38 

23x100 4% 4% 4% 

0*5 2.7 239 9% 9 84 


18% 134 Thai FuM 0.06 4.t S2 184 184 184 +4 


JS 1?} 2*5™®** M 58 ^ u, 8 '*% ~% 474 374 TherrnoEtec 19 ISfi 40% 404 «J% -4 

3> j? g* 090 '2 211828 284 34 244 -1% 174 13% TMofcDl £40 24 8 448 174 18% 7 7 -J, 

?•*? 1 - fl38 8 37 37 37+4 89 54% Thpow. 8 8 2*4 3^31 73 664 684 684 -4 

y gepua B 080 K124 46 484 d48 484 144 BTfcaaaaM 0.40 4*W0 20 04 04 84 -4 

184 *8% ServicoCpl £40 23 « 887 174 W% 174 +4 184 ISTbonaonAd 1.68 10.fi 7 28 18 18 IS -4 

“5 a 1.1» 44 16 406 27 284 »% -4 104 1 1 4 Tidewater 0.07 0.4 28 800 104 18% 18% -4 

«? -1 T ?*** lnfl - 1130 I- 3 * 4 ”* ^ ®% 32% H4 82% 234 TIBany * 028 1.1 M 473 24% 84% 244 -4 


D l' ^ 884 83 VtrCAP&OO 6X0 7.6 1100 

7% +4 *8% wtiny Ins w »** 

38 +1, >74 84 VMa Res 7 17 

4% 364 244 Vhn me 101186 

84 +4 724 934 WodMJone 1.9 2.1 171982 

64 +4 84 24 Volunteer 28 18 

04 -4 284 194 Von CM M 1217 

17 -<% 344 K4 Vtamedo (.88 4*38 14 


1100 87 67 87 

9 911 274 27 27 -4 

7 17 134 13% 134 +4 

101186 37% 26 284 -14 


101186 37 % 26 264 -14 

1.9 2.1 171982 S7»« GS4 57 +1 

38 18 u84 6% 8 -4 

141277 23 % 294 224 +4 
1.88 4*38 74 (#344 344 344 -4 


36 Vuteaa 14a! 1-20 3023 221 40% 404 404 ~4 


104 8% Shawm* M too £9 383042 144 14 144 

104 64«MbyMl 0-24 2*36 7 84 84 B4 

87% 484 SNA TrfiT 235 4* 13 741 574 884 57 

30% 26% atwrwbi Wl 044 1 * 182493 27 % 284 27 


+4 524 494 TlmoWnB 78 4 38 BjB 471 60% 604 »% +4 13 4 WUS warn 


- w - 

18 769 184 184 18% -4 


+4 284 214 TimaWner 0*8 i.l isuna 254 244 m% -1 *4 284 «** i**S" 1*8 a* tfi m 354 34% 384 
+4 M4 484 TlmaWnll 0 1.10 20 1420 1(944 844 6*4 *4 ZB4 184 WBben tac 17 386 19 184 184 


274 W4 Sheens 15 312 174 17% 174 -4 304 334 Tinmen 

14% 84 Showhc e t 0.10 0.8 13 133 124 124 94 +4 4% 24 TltanCip 

M4 i7%81en»Pec 1.12 3* 11 192 19 184 9 +4 114 10 Than Pf 

244 UMpnelApp 3 18 154 94 164 84 <4 Todd Bit 

414 3T4Slsnal Bl* 0*0 £108 389 384 374 374 W4 84 TokMtm 1 

294 144 SBoonOr 84403 W4 W 184 -4 S»4 274 TotadCZi 

13 04 Stetor 1.00 too 23 88 104 8% 10 >4 74 Toll 8m 

184 83Uster* 0.16 1*44 227 84 *4 84 83 684 Tootsie I 

18% i+sxytme <W8 3*28 »4 M4 784 784 -4 SJ? MTorchma 
44 2% 8L hid* 0*6 1*18 4 44 44 44 +4 »'4 Jem Cmp 


384 294 TtaiesMUr 1.08 3* 38 289 33% 33% 334 +4 


Mh 234 Timken 1.00 3.9 23 91 284 »4 254 

4% 2% TltanCip 13 368 34 3 34 

114 lOTHon Pf 1*0 9* C100 114 114 114 
84 44 Todd snp 3 38 44 44 44 

104 84 Toknemi Co 058 8* 0 43 84 84 64 

294 274 TobKfiLBI 2.81 10* 8 274 274 274 

>4 74 Toll Sna 23 828 84 84 84 


68 664 Wachovia 2*0 M 12 S93 S94 ES 604 -4 

314 254 Wockenhul 0*0 £2 13 10 274 374 27% -4 

84 34 WalnOM 18 147 44 5% 4 

384 304 WUgroon 0*2 1*21 668 384 374 374 -4 

374 21% WaUecsCS 0*4 2* 13 29 34 24 24 -4 

S8> 2 80 4 WaJMert 0*1 0.4 37B18I S04 584 U4 -1 
B 54 Warner In, 21 112 8% 84 8% 


83 ®4 030 0.4"“ re 7?4 7?4 784 884 WOmartkinB 2.04 13138781 884 «4 624 


0*8 3* 28 164 W4 184 784 -4 “ Torchmark 1*7 Zl 10 831 50% *8% 50% 

0*6 1*18 4 44 44 44 +4 "4 11% Tom Carp x 0*8 3J 7 170 14% M4 144 


0% 64SmttComx 020 3.1 82008 8% d84 04 -4 “2 “ 2' 

W4 84 Smith Ind M 190 8% 8% 8% 5 M4 wl » MM 

^ 034 13.7 ’{"S ”% d.4 "S 

42% 304 anlBOB 8q 1*5 09 8378 87 34 384 -*4 3% 1 TWA 2*5 2*61(0* 61 14 14 14 

434 25% Smiths Fd 044 1* 10 582 83% 334 334 -4 Tf*t T*'o * ewri« r Till 7 711 12 284 294 264 

38 244 BmutAM J 0*2 1*26 0 304 30 « -4 S? 37 4 tSnc ISi « a 4« £ « «4 

40 204 SnapOnTi* 1*8 3* 17 823 31% 31% 314 +4 434 »4 Troneeflan 0*4 OB 121737 u454 42% 43 


23 20% Wa hEnemy 1-40 8.4 83 21% 214 »4 ~4 

38% 314 WashgTOU. 2.M 6814 127 38% 384 384 ~4 

23% 16% WldhoWal 1*6 4.7 (6 78 22% 22% 22% -4 

24892% WaMigtPstB 4*0 T* 27 30 238 238 23T -0 


X.? *,£ ~ h «•» 32Wrt*4*ei 0® 1*234077 35% 34% 
f? iwTrowmatCr 02413.7 1 166 1% di4 T% .limm.!. o« se s « OL 


434 89% Traneaflon 0*4 OB 121737 u454 42% 


4.1. 12% 84 WatWnxJn 0*8 6* 2 78 8% 8% 84 

_£ 8% 3%WnM6l9s OOS £2 70 78 3% 3% 3% 

84 14 Ween Inc 1 12 24 2 2 

-4 23% 164 WfeM (0e<) 020 1.1 18 383 17% 174 17% 


104 6% Snyder OU 020 2,026 308 »4 8% 10 4 -4 20% 94 Tranaoo En 090 05 11338 174 17 174 ~4 1 354 204 Walnganee ON 0127 103 33% 334 334 


294 18% Solectron S 627 244 23% 23% -1% 1% %TimmExx I 28 I I I aj. 3% WoMm St 084 101 2 eHU 4% 4% 44 

H % Sorttron 0 a 31 % A A -A "H BTrenaemR 0 14 54 54 84 'J m um » 2+4 2+4 

44 20% Sonet Inc 2*0 4* 31 718 42% 41% 41% -1 *• 84 Troiwetfi SO 738 9% 9% 8% +% ta ? ,.1* jm int ,« 

38 284 Son M»x 0*2 09 15 84 344 34 344 -4 Z5 % "4 Travelers 1*0 7* 81KH 23% 224 22% +% * a ? _ “J * 

154 igcsomebyi n nn 6*63 202 104 104 104 +4 8% Tredegar x 034 1.7 13 268 144 13% 13% -4 SI 1 * 20 Wellman 012 0* 13 167 21% 20% 21 

47% OtowS. 8*0 7* u «4 46 125 ^ 36% 334 TrtCorS* x 5LS0 7 0 13 36% 35 38% 68% 58% WaaaFaiga « 2*0 8*1573270 66% QS% 68% 

394 32% SooSiCBrt* 2.50 8J zlOO V4 374 57 4 <7% 38% Trltxme 090 £220 818 45% 44% 44% -1% 13% S% Wenriya Int 024 1*213407 12% 12% 12% 


104 104 ink -u. 8% Tredegar x 024 1.7 13 288 14% 13% 134 -% »'*» -x™™" <■ 

2? 2 12? 38% 384 TrRena* x 2*0 70 13 38% 35 38% 88% 68% YMaFaigo < 2*0 3*1573270 88% 85% 88% 

®4 374 374 <7% 38% Tribune 080 £2 20 818 45% 44% 44% -1% 13% 9% Wenriya Int 024 1*213407 12% 12% 12% 


23% 19% SthJwsM 1*4 05 13 6 22% 224 224 -4 w j». I'! 6 *" 1 » SI* SI 8 , M% 16% Weal Co 

18 84 Southdown 0*0 6.0 3 21 10 10 to TYm3a ^ “S S2 S^ 1 “it Si! “J 1 «% a4Wt«u«P 


IS 84 Southdown 050 6* 3 21 10 10 10 

184 lSSMUICp 0*2 3.1 10 27 16% 18% 10% -% 

87% 30% SoMhfl Co £20 S* 121810 37% 37% 37% +4 

334 234 SoutbnlOE 1*8 4* « 28 32% 324 324 -4 

34% 28% SovOBtET a 1.78 £2 13 428 344 33% 34% 

25 M4 SouttWAW 0*8 0*337681 24 23 334 -% 

15% 10% SouUlWOas 070 4*28 173 14% 14% 14% 

374 274 SoUhW&my 0*0 1.7 18 48 35% 354 35% 

34% 30% SmXMMaPSv 2*0 6* 13 71 31% 31% 31% +% 

13% 3% Spain Fund 037 4* 202 •% 8% 8% +4 

84 5% Spartan Cp 5 28 5% d5% 5% +% 


riisssjizrv S.» Si,ig S =? s; “>m. E “ «:? » ”>• “<■ »; 


9% 44 Tucson El 0 118 4% 4% 4% 

ro’n 8% TuUax Crp 020 2* 28 81 8% 8% B% 

8% STurtlab in 024 3* 7 8% 8% 8% 

284 17% Twin Cent a® 1.8 13 441 1128% 28 28% 

23% 18% Turin Disc 030 4.244 13 10% d10% 18% 

38% 30% Tyco Labor 0*6 1.0 17 411 36% 35% 38 

23% 14% Tyco Toys 0*7 04 11UM) 17% 16% 18% 

5% 2% Tyler 23 310 4% 4% 4% 


43% 30*2 Springe 1*0 2* 20 81 42% 42% 42% +% 1S '* n * 1 »' a, 06 1*8 9* 

25 »% Sprint 1.00 4* ram 24 23% 24 +% 

84%-26%5M Comm OH 1.7 11 48 31% 31 31 -1 , 

13% 9% Std Motor 092 £7 40 47 77% 11% 11% -4 - I 

14 ftBamPaoUl 018 3* 26 381 5% 6% 8% -% 159103% UAL Corp 

37 21% Std Prod 0*4 2* 13 186 294 294 294 -% 13% 8% UDC Un 1.8024* 

38% 2Z standee 078 £313 31 39% 89 39 -1% 80% 14UJBFM OU 08 

41% 30% Stanhome x 1.00 £9 14 138 34% 34% 34% -% 11% 6% UR3 

48% 37% StonlayWk 1*2 £218 747 41% 40% 41% +% 47% 29% U8F&Q 4.1 4.10 8* 

28 22% Starrott OM £S 16 5 23% 23% 23% 2 U USG Corp 

12% 10% State Mutt 082 6* 24 11% 11% 11% 33% 28% UST IM 0*0 2* 

23% 18% SuLFeABk 048 £5 7 411 19% 18% 10% -4 60% 47% USX CumPt 4*7 8* 

9% S% (Mrigocrp 0*0 £8 13x100 8 8 8 2£% 18% UOI top 1*0 0* 

5% 3% SteriflChem 008 1*29 413 4% 4 4% +% 3% 1% Ultimate 

284 12% SwigSwre 19 298 17% 17% 17% -4 8 54 UNC Inc 

10% 64SWWF7H 4 38 7% 7 7% -4 42% 32UMHIM 0*0 T* 

31 23V Stone* Web 060 £4 25 238 26 % 26% 23% -% 28 21 DnHIrsl 012 05 


S3 oSum “IS S »% ^ s ’i 'ti'ZZZ 072 “sf *; “ 18 ^ 0 

a 310 4% 4% 4% “% 9 % W ** n "Mb 58 4 10 10 10 

1*8 BJ 2B4UI34 13% 134 +4 "% 9% Westpeo 080 6.7 8 185 10% 104 10% 

' ^ ’ 414 33% weetxsco 1.10 3.1 17 146 96% 35 34 

37% 28% WayorhOMa 1*0 3* 272718 35 34 % 34% 

_I|_ 38% 2SWweUnr 0.08 0217 726 32% 31% 32 


'., 0881 , 3 % 112% .13% +% aaasss ti0 » a 


1*024.0 6 351 8 7 % 7% 

OOP 2*22 806 16% 18% 18% 


11% 8% una 18 81 8 7% 7% -% 14 * w'i vmnafcar 

474 29% USF&Q 4.1 4.10 8* lie 43% 42% 43% +4 214 22% Wleer Inc 

2 a USG Carp 0 405 % U % +,', H% 74 WIHcoxAG 

334 28% UST IM 0*0 2* 242248 32% 31% 31% -% 40% 27% William 

60% 47% USX CumPt 4*7 8* 12 40% 40% 49% -4 9% 6.71 Wllahlro 

2£% 18% UOI top 1*0 0*20 480 21% 21% 21% -4 6% «%Wlnrime»« 

3% 1% URbndtB 0 30 1% d1% 1% 80% 36% WlmtfHjda 

8 8% UNC fate 4 105 5% 5% 5% 8% 3% Wtanaba* 

424 SZUnMIno 
28 2, Urn Hirst 


32 18 Stow Coni 071 4*101812 1B% d15% 16% -% 74% 54% UnUnver 


012 05,5 7 22% 22% 22% -% 

1® 2*18 22 71% 71% 71% 

2.88 2.1 18 548 111% 110% III +% 


8 Storage Eq 0*4 8* 11 87 9% 9% 9% +% 88% 41% Union CMp 1.88 25 32 308 45% 44% 44% 


135315 28% 025% 25% -1% 29% (0% IMon Cerb 078 06185248 11% 134 13% -4 III M™ 284 ? ,** “J* 


78 28% Storage Te 136315 28% d26% 25% -1% 29% (0% Urton Cerb 078 06185248 11% 114 11% -4 

54% 38% smut 17 730 44% 43% 43% -% 24% 9% Union Corp 10 8S8 11% 11% 11% +% 

81% 18% StrideftM 0*0 1*134182 ,8% W 18% +>1 100 93% UnB Pt 8*0 8* zlOO 98% 98% 96% 

394 25% Skew Row 2*0 &* 10 27 34% 34 34 -% 32 43% UnB 280 250 8* ZlOO 51 81 31 

10 44 Sums shoe 0*0 8*437 15 4% d«4 4% +% 88 58 UnB 4*0 4*0 7* ZlOO 84 84 84 

»% 9SW1 DMA 7.10 TO* * 43 10% 70% 10% -% 38% 35% Union Boe 2*4 6 7 73 885 38% 38% 38% 

4% 2% Sun 06 B 0.13 4.7 2 71 2% 2% 2% -% 85% 44% Union Pu 1*8 2* 982448 58% 52% 52% -1 

11% 6% Sun Bear 13 38 11% 11% 11% 20% 13% UnlonPUnt 0*0 1* 10 54 18% 18% 18% -% 

9% 74 Sui Energy 0*8 9*112 41 8 8% 9 +% 20% 1S% UnlonTexu 0*0 1.1 ,S 258 18% 18% 18% -% 


474 31% AmdOrand 1*0 £8 12 683 344 33% 344 +4 2% Unted Fin 0 6 A ro-r* « t«L 

2% 1% SuneMneP, 1.19®* 8 2' 2 2 11% 4% Untaye Crp 1.00 W.7 89921 0% 9% 9% +% „ “l 100 33 1B3T ™ *> 78 J* 


1% H SumhmaUn 881 % dU H 

424 93% SuntiuU 1*0 2*12 406 40 39 394 

18 9% Sow Food 0*4 28 32 48 0% 9% 9% 

30% 1& Superior 0J8 27181170 £4% 33% 33% 


2% 1% Una top 43 72 2% 2% 

32% 22 UMAmt X 0.72 £710 181 27% 28% 


55 60% Xa rox4. 125 
344 24% Mra 1.94 1*4 SB 


fi 63% 52% 52% 
2 32% 32% 33% 


-4 1 23% 19% UMDomftty 1*0 6* 84 288 23% 22% 23% +% I 47% 28% Mre top 080 1*13 51 48 4fi% 48% -% 


10% 8% UtdDomlnd MO 7217 U 8% 88% 8% 


28% 24 8upertmhi £78 £7 U 83, U2B% 28% 28% +% ®% 3*4 UMHMicra 0.0, 0*33281, 51% 474 47% -3 

18% 12% Surtax Ml OA U 08 15% 15% 15% -% 39% 34% UtdUlumn 2 M 8810 170 38% 38% 38% , . . 

28% 10% Sytntwl Tec ,11599 «»% ,0% »% •+% ,1% 8% Utdlnduol 0.84 7*14 *1 8% d8% 8% -% 10% 14% Zwillh Net 1*0 5* 8 » 17% ,8% 174 

,2% 7%Symatop 11 23-9% 8% 8% -4 24% 20 UtdmvMoml 0*0 1*1, 1® 22 21% 22 +4| 71, BZantelncx 08211* 203 7% 7 7% 

24% T8%tpoiian>l 0.48 2*17 89 21% 21% 21% -4 H 8% UWKgdraFnd <1*9 8.7 K 104 ,0 104 1 ' 

544 28% Syntax Crp 1*4 8* 128149 28% d23% 28% -% HA UtdPartCM 14 635 A fi A 

274 2011 Sysee Carp 0*4 1*272418 234 24% 254 +% W4 10% USAIr 0.12 0* 2 874 M 13% 13% -1 


304 284 Yankee Egy 1.08 5.7 13 23 29% 28% 29% +% 

1% % Zapata 28 441 14 1 1% 

11% 8% ZanWiElec 41858 8% d0% 84 -% 


13% lOZero Carp 040 3.6181135 11% ,1% 114 -% 

M77%Zum Mi 0® £8 33 502 31% 30% 30% -% 

M% UZweifl Fund 1.14 88 105 n% ,2% 13 


4 2»g Sysco carp 0*4 1*272418 254 24% 234 +% W4 IO%USAJr OT2 0* 2 87* M 13% 13% -4 UZweta RoM 114 88 105 n4 «% 13 

16 54 SyaHwe Qi » »« »% »>* «L20 1* *8146 „% raj 10% -4 “J* ({Sm 5® “ £ l”5 18% 

68% 424 usure Crp 173 38 9 393 484 <T% 484 +% 

. T «, 17% 8% UkBtSftoo 0*2 4* 28 388 10% 10% 10% -% -- 

6% 3\ TC8Y Enter 0*0 4.7* 183 4% 44 44 SJ « *7* “ “S V„> ^ fiy 7o«ura. 

284 ,7% TCP Fbwno 0*0 £0 11 70*4% 24% 24% -% t® 17 Im SidflS 484 S 11 

8*1 TO! Q»3i (k84 08 174 6% 8% *®|_ mjkfWfttar OJB 14 77 14% 14V 14% -I* Yearly MpM end lows relied the period from Jet 

■SiSKi: S3 11^ i % 2 "S nissr J™ S S ”S -be. STm * »-«,«. - . 

TSUwkTJXto 0*8 29 18 m 5 30% 28% Unh Fppds 0*4 £6 141095 31% 31% 31% -4 

25 -.r? si 3 « ^ « >» « »j -• 

58 *1 TRW Inc 1*0 3*31 837 52 81% 61% -% 3 ’ 14UntvMadL 75 18 1% 1% 1% 


484 +% 

10 % ~% 


Price due KtpoUoa by ruwtu/a. 


14 k -j" Yearly MgM end k>WB i el led the port DC Iram Jen 
B L aactudng the Uteal trading day. Whore a spin or stock 

,. j" __T dlvldsnd sm ouid ln g to 26 percent or mors has assn paid. Bw 
, year's hlgh-onty rang* arid dMdend are shown lor the new 
,? slock only. Uniesa othenwlse noted, raise at dMdend ora 


8802 23% d « 2lJ -5. 1J ' 10% Unlviir Crp 0*0 £481 24 18% 12% 12% 
Sk tS SJ 1% »** =24U«lvslCrp 0® £913 B3P SO 27% 28 


®% 22 T2 Model 8862 23% d21 2l% -fi% £2 5% UWsS C 

80% 15% Taiwan Td 243 17% W% 18% -% ”* **“£*£ 

4% 2% Tattsyfnd 04218* 0 87 2% 2% 2% 28% aiJtMrca, ( 

7% 5ToMy PI 1®17.« 2 5% 8% 8% 

70% 5»% Tamtmnds i.» 2133 576 o% ®4 B% -% mSSL, 

,8% 9% Tandem - - 18 9® 11% 11% 114 +% 20% 

S^SS'fS-SrS’S S i 3 aasaiK-tssis-a a a 
“j « S ^ ^ ^ 15 s sass i5s 1? ’% » a 

26% »iwE£r 0*0 4* 3? ail U»% ra% 18% -4 « » «. <5.154 28% 25% *4 

38% 28% TeMwSA 7*1 4.4 58989 29% 29% 29% -% 

M 40% Talon ADR 0 l48 1.120117® <24 41% 424 +% 

67% 45 Tkmplalnr 0*8 2* IS 7® 47% W% 474 ~h 

»% 21 TeapHEmUk 4*318.4 62 21% 21% 21% +% 904 384 VF Corp 

10% 8% TampBGX* > 083 9.1 438 8% 0 9% 33% 21 % Valero E 

9% 6% TawpSQftl x 0.84 9* 1238 8% ' 8% 8% 11% 7%ValariiN( 

45 314 Tsnnocomc 1.® 4* 192658 38% 34% X -% 7% 4% VMM km 
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Mon da y Interview 

Monetarist 
with a 
mission 

Patrick Minford, the Liverpool 
University economist, talks 

to Peter Marsh 

M r Norman Lara- As befits his academic sta 
ont has not had tus. the Professor is keen t< 
much time for expound on a spectrum o: 
day dreams issues. He offers outspoker 


M r Norman Lara- 
ont has not had 
much time for 
day dreams 
recently. But in any moments 
of reflection during the sterling 
crisis and its aftermath, swim- 
ming before the glazed eyes or 
the UK chancellor may well 
have appeared the craggy, 
combative features of Professor 
Patrick Minford. 

If Mr Lamont has appeared 
to be playing a Macbeth-like 
role, fighting a losing battle 
against the powerful forces 
pulling the pound down, then 
Prof Minford has also played 
an important part, as the 
lender of the witches haunting 
the Scottish regent with 
warnings of toil and trouble 
ahead. 

For the past two years, the 
vociferous Liverpool Univer- 
sity economist has been stir- 
ring his cauldron of ideas, 
cooking up a stream of rebukes 
and irreverent comments 
which have conspired to irri- 
tate the UK chancellor. 

Prof Minford was one of the 
first UK economists to warn of 
a long recession. And as the 
best-known member of the 
so-called Liverpool Six group of 
monetarist economists, he has 
not been shy about repeating 
his view that membership of 
the European Monetary Sys- 
tem’s exchange rate mecha- 
nism spelt disaster for Britain. 

Long disregarded by the 
mainstream in the Conserva- 
tive party as a heretic. Prof 
Minford is closely identified 
with the free-market views of 
Lady Thatcher, the former 
prime minister, whom he 
served as an informal econom- 
ics adviser during the early 
1380s. He is dismissive of many 
of the new generation of Tory 
leaders, who he reckons have 
gone soft on public spending 
and abandoned sound methods 
of running the economy based 
on monetary targeting. 

But with Mr Lamont having 
been forced to suspend the 
UK’s ERM membership, remov- 
ing the central plank of his 
economic strategy, the fre- 
quently controversial views of 
the 49-year-old professor have 
been given added weight. 

Sitting in his cluttered office 
in Liverpool, next to two 
scruffy suitcases stuffed with 
economics pamphlets, the pro- 
fessor seems a long way from 
the hurly-burly of the currency 
markets and the political mael- 
strom that has followed the 
.suspension of the pound from 
the ERM. 


As befits his academic sta- 
tus. the Professor is keen to 
expound on a spectrum of 
issues. He offers outspoken 
views on on a range of subjects 
from Victorian workhouses - 
which he thinks were “very 
enlightened for a time” and 
which could be revived today 
as part of a plan to cut public 
spending on welfare - to the 
populist Sun newspaper, an 
organ which he admires fbr Its 
free- market views. 

Such opinions have given the 
professor a reputation as a 
kind of economics rottweiler. 
However, he has a large fen 
club, including people on both 
the right and left of politics. 

Although the professor - 
whose thick black- rimmed 
spectacles and bubbling man- 
ner give him the air of a lS60s 
rocket scientist - has a repu- 
tation for Irascibility and con- 
fesses to a lack of tact, he 
delivers most of his comments 
with a smile and no little 
charm. 

He even shows a few mild 
signs of pleasure, welcoming 
last week's I percentage point 
cut in UK interest rates to 9 
per cent. But to speed the UK's 
recovery from the longest 
peacetime recession since the 
1930s, Prof Minford thinks Mr 
Lamont could go much further, 
bringing credit rates down to 
about 5 per cent and jettison- 
ing any effort to peg the pound 
to the D-Mark. 

“From now on the exchange 
rate should be viewed simply 
as a market price - no more 
important than the price of 
cocoa. We shouldn't spend any 
more time worrying about it" 

As for his thoughts about 
Britain's decision nearly two 
years ago to enter the ERM. no 
one can complain that the pro- 
fessor has Jacked consistency. 
As early as March 1988. Prof 
Minford wrote that fbr the UK 
to join the ERM would “expose 
the economy to great risk" due 
to a "too sudden transfer to 
German monetary condi- 
tions... and chronic foreign 
exchange crises requiring 
interest rate surges". 

In terms of forecasts Prof 
Minford, even though he was 
no more prescient than most 
other UK economists in warn- 
ing of the late 1980s inflation- 
ary boom, has judged the 
length and depth of the current 
recession much better than 
most of his colleagues. In May 
last year, when the Treasury 
was talking optimistically 
about growth of around 2.5 per 
cent for 1992. he said the econ- 



T he news that Sweden 
is to cut its foreign aid 
budget sharply is, in 
its way, almost as 
richly symbolic as the crumb- 
ling of the Berlin WalL 
The fell of the wall symbol- 
ised the collapse of commu- 
nism and a radical change in 
relations between the rich capi- 
talist democracies and the cen- 
trally planned eastern bloc. 
The paring of the aid budget in 
a nation long renowned for its 
exceptional generosity symbol- 
ises a waning global commit- 
ment to aid and the beginning 
of a shift in relations between 
advanced countries and the 
other main component of the 
global order that emerged after 
tiie second world war: the third 
world. 

Aid fetigue was palpable at 
last week's annual IMF/World 
Bank meeting. The bank Is 
seeking donations for a new 
cycle of lending by the Interna- 
tional Development Associa- 
tion (IDA), its concessional 
finance affilia te. It had hoped 
for a substantial increase in 
resources - to reflect the 
needs of nine newly eligible 
countries (including some for- 
mer Soviet republics) and the 
cost of environmental pledges 
made at the Rio earth summit. 
But Mr Lewis Preston, the 
bank's president, left in som- 
bre mood, wondering whether 
even the Sl8bn needed to main- 
tain the current volume of 
loans would be forthcoming. 

Foot-dragging on IDA is part 
of a broader retreat from a 
postwar consensus that rich 
countries had a duty to help 
the poor. Aid flows have stag- 
nated for a decade despite sub- 
stantial growth of real output. 
Only five of the 20 richest 
countries have achieved the 
United Nations target of devel- 
opment assistance equivalent 
to 0.7 per cent of gross domes- 
tic product The ratios in the 
US and Britain are far below 
target, at about 0.2-0 .3 per cent 
of GDP. In the richest 20 coun- 
tries military spending is about 
11 times greater than foreign 
aid. 

The retrenchment partly 
reflects severe budgetary 
strains in developed countries. 
But the origins run far deeper. 


The twilight of 
foreign aid 
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‘I like to rock the boat’ 


omy would expand by a mea- 
gre 0.1 per cent during that 
year. That may not have been 
pessimistic enough. The latest 
forecasts, outlined last month 

in a Treasury compilation of 
private-sector projections, sug- 
gest the economy will shrink 
by about 0.6 per cent this year 
after a 2.4 per cent drop last 
year. Bat the professor was 
widely considered at the time 
as a doorasayer. 

Indeed last summer. Mr Lam- 
ont took the opportunity to tell 
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Ministry of Overseas 
Development. London 

1967 Economist. Ministry of 
Finance, Malawi. 

1970 Economist, Courtaulds. 
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as economist and then 
as member of Washing- 
ton delegation. 

1974 Visiting fellow. Man- 
chester University. 

1975 Editor of National Insti- 
tute of Economic and 
Social Research quar- 
terly review 

1976 Professor of applied 
economics at Liverpool 
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the Liverpool academic so to 
his face, during a frosty con- 
frontation with Prof Minford in 
the chancellor’s office at the 
Treasury. 

That meeting was one of the 
few occasions in recent years 
when Prof Minford has had 
high-level discussions inside 
the Treasury - an organisa- 
tion for which be worked for 
three years in the early 1970s 
and for which he now has 
immense scorn for “making a 
complete cobblers” of the UK 
economy since the late 1980s. 

Yet his real battle is not just 


with Treasury mandarins, 
whom he says are too remote 
from the outside world and are 
unnecessarily secretive, but 
the whole of what he dubs 
Britain’s intellectual establish- 
ment. By this Prof Minford 
means people disposed to “con- 
sensus building" and govern- 
ment intervention. 

He says he has in mind peo- 
ple such as Ms Sarah Hogg 
(head of the Downing Street 
policy unit), Mr Howard Davies 
(director general of the Confed- 
eration of British Industry) and 
Mr Michael Heseltine (the pres- 
ident of the Board of Trade) 

How did Prof Minford come 
to dislike the establishment so 
much? He had a comfortable 
background (his father was a 
diplomat and the young Min- 
ford went to Winchester Col- 
lege and then Baliioi College, 
Oxford). Perhaps an early hint 
of rebellion was the 13-year-old 
Minford’s school speech during 
the 1956 Suez crisis, in which 
he argued, against the conven- 
tional line of the time, that 
British military intervention 
was unjustified. “1 was des- 
tined to be part of the estab- 
lishment," he says. "Things 
just didn't turn out this way." 

A big factor tipping him 
away from conventional think- 
ing was his 1970s research in 
economics. The research was 
conducted at the Treasury 
(which he eventually left 
because he “got fed up with 
sitting on committees rather 
than doing research") and then 
at a series of academic insti- 
tutes leading up to Liverpool, 
where he has been since 1976. 
His studies led Prof Minford to 
propose his own brand of eco- 
nomic theory, based on "ratio- 
nal expectations". That bolls 
down to saying that everyone 
involved in economic activity 
- be they currency dealers, 
companies or consumers - 
makes intelligent assumptions 
on the basis of available infer- 


Revival of trust in the law 

N o upening of the law 
year In recent times 
has revealed such a 
significant facelift in 


N o uponing of the law 
year In recent times 
has revealed such a 
significant facelift in 
the composition of the English 
judiciary as the one that 
begins on Thursday. The 
recent double replacement of 
the Lord Chief Justice of 
England and the Master of the 
Rolls - the two highest offices 
in the Supreme Court of Jus- 
tice - conveys the impression 
of a new judicial broom sweep- 
ing through the dusty corri- 
dors of the Royal Courts of 
Justice in the Strand, sufficient 
to restore public confidence in 
the administration of both 
criminal and civil justice. 

Tlie arrival this year of four 
new Law Lords - enhancing 
the calibre and liberal disposi- 
tion of the final court of appeal 
- has made necessary a num- 
ber of replacements in and 
additions to the Court of 
Appeal. This reflects a distinct 
break with the past, improving 
the prospects of sensible and 
sustained legal reforms, and 
raising hopes that the esteem 
in which the public has hith- 
erto held its senior Judges will 
be restored. 

The postwar period of civil 
jurisdiction was dominated in 
the public's mind by Lord Den- 
ning. now 93. Appointed a High 
Court judge in 1944 and pro- 
moted to the Court of Appeal 
in 1948. he became a Law Lord 
in 1957. He returned to the 
Court of Appeal in 1962 as Mas- 
ter of the Rolls, where he domi- 
nated the court scene for the 
next 20 years. 

ft was an idiosyncratic domi- 
nation, reflected in his large 
output of judgments (be never 
allowed either of the two appel- 
lant Judges to deliver the first 
judgment of the court). Lord 
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Denning asserted the need for 
judges to be creative, to shape 
the law. For him, the doctrine 
of precedent was an obstacle 
that should be brushed aside if 
he believed the previous case- 
law stood in the way of Individ- 
ual or social justice. 

The difficulty with Lord Den- 
ning was his strong personal 
opinions, especially his moral- 
istic attitude to the family and 
sex, and his overt hostility to 
trade unions and to some ele- 
ments of society, it was a 
remark in 19S2 in one of his 
autobiographical books that 
led to his undoing. He made a 
racist comment about the com- 
position of a jury In a case 
arising out of riots in BristoL 
He had to apologise, the pas- 
sage in the book was with- 
drawn. and he bowed out. the 
last of the octogenarians on 
the bench. 

However Lord Denning's 
judicial brethren may have 
chafed under such a maverick 
influence, he held sway by the 
sheer force of his genial dispo- 
sition and masterly court-craft 
His literary style, moreover, 
was attractive to the newspa- 
per-reading public, so he was 
easily seen as the embodiment 
of British justice. 

Only the House of Lords in 


the 1960s and 1970s, under the 
leadership of the greatest of 
our postwar judges. Lord Reid, 
kept English law on the 
smooth path of legal develop- 
ment Public law owes much 
more to the creativity of Lord 
Reid than to the variable deci- 
sions emanating from Lord 
Denning. The mantle of Lord 
Reid now’ falls appropriately on 
the recently reconstructed 
House of Lords. 

Following Lord Denning. 
Lord Donaldson's decade at the 
helm of civil justice has been 
quietly remarkable. The par- 
lous administration of the 
Court of Appeal's workload 
during Lord Denning's period 
has been largely rectified. The 
Court has been transformed 
from a one-judge band with 
two judicial bookends, to a cor- 
porate body in which the Mas- 
ter of the Rolls has led a team 
of 27 Lord Justices contribut- 
ing to more stable, if unexcit- 
ing. jurisprudence. 

Lord Donaldson, who for- 
mally retires on Wednesday, 
admits that he would have 
liked to have handed over to 
his successor. Lord Justice 
Bingham, in a tidier state. But 
he recognises that necessary 
reforms must be seen through 
by a new Master of the Rolls. 
He himself would have bad to 
retire In the middle of such 
reforms. Lord Justice Bing- 
ham's appointment brings to 
the office a jurist of the highest 
quality, something that has to 
some extent been missteg from 
civil justice. 

The criminal appellate court 
has had a battering in recent 
years, more the result of funda- 
mental defects to the system 
than in its executants. Crimi- 
nal appeals immediately after 
the war occupied little more 


than a day a week for the Lord 
Chief Justice and two puisne 
judges - today three divisions 
of the court sit regularly. 

In the 1950s Lord Goddard, a 
proponent of capital and corpo- 
ral punishment, was out of 
tune with postwar Britain. His 
successor in 1958, Lord Parker, 
was the reverse. An outstand- 
ing and progressive lawyer, he 
began to shape the growing 
criminal jurisdiction with effi- 
ciency. In 1971 Lord Widgery. 
who was capable of absorbing 
complex material and deliver- 
ing off-the-cuff judgments with 
astonishing speed, neverthe- 
less barely disguised, his dis- 
taste for this class of judicial 
work. (His prime expertise was 
in the field of planning law, 
intellectually far removed from 

rape and robbery.) 

By contrast. Lord Lane who 
retired this April, understood 
the world of criminality and 
was an outstanding Lord Chief 
Justice, despite popular belief 
to the contrary. His foiling was 
to retain an Olympian aloof- 
ness, which let him down 
badly during media criticism 
over a spate of miscarriages of 
justice. Already his successor, 
Lord Taylor, has made a 
favourable public impression 
through his obvious readiness 
to be open about the job of 
Lord Chief Justice. 

If we do not now begin to see 
a marked difference in legal 
approach and in judicial atti- 
tude and style to contemporary 
legal problems, it will be aston- 
ishing. Come the 21st century, 
English law should have recov- 
ered its prestige, and should sit 
fittingly alongside the civilian 
systems of the rest of the Euro- 
pean Community. 

Louis Blom-Gooper QC 


mation about how factors such 
as inflation will change in the 
future, rather than slavishly 
following trends that are 
guided simply by what hap- 
pened in the past. 

Prof Minford combined this 
theory with firm views on 
monitoring the money supply 
as a way of controlling infla- 
tion. in contrast to the then- 
Keynesian orthodoxy of using 
fiscal policy to manage 
demand. Both ideas fitted in 
with the market-based think- 
tog of Tory leaders including 
Mrs Thatcher, whom he first 
got to know at a dinner in 1978, 
a year before she took over as 
prime minister. 

In the aftermath of Mr Lam- 
ent's humiliating climb-down 
over the ERM, he has received 
no phone calls from the Trea- 
sury asking for advice. The 
mere suggestion seems so 
incongruous to the Minford 
min d that it makes him shout 
with laughter. “I am not really 
considered sound. I like the 
individualistic way of doing 
things. I like to rock the boat” 
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ACROSS DOWN 

1 A head with totally unsatis- 1 Club which may improve the 
factory delivery (2,4) flow of writing (7) 

4 Way to serve potatoes. Just 2 Game bird is all ruffled (9) 
stuffed with game (8) 3 Dislike having to change a 

9 Song and dance announce- hotel (6) 
raent (6) 5 A drug addict, perhaps, 

10 Student's ill-gotten gain (.8) makes sure (4) 

12 Pat his arm In error (8) 6 What was left of woman's sex 

13 One can't do more than this appeal years after (8) 

(6) 7 Prepared to fight (3-2) 

15 Marxist lark perhaps (4) 8 Give claim to name (7) 

16 A prison-camp child growing 11 Such a noted work can go on 

up (IQ) so long (7) 

19 To lead on is wrong, causing 14 We do turn out after ail - it’s 

great distress (10) not Forbidden (7) 

20 A s one’s written repeatedly, 17 Never satisfied. Titanta's 

she was revered (4) changed direction (9) 

23 Unusual statue, showing inge- 18 Artisan whose work caused 
nuity (8) feathers to fly (8) 

25 Branch of mathematics that 19 Game in which Diana and 
may appear grey to me (8) Jack have nothing on, look! 

27 Branch is not on fire (M) (7) 

28 Food in hand (6) 21 A heavenly spree? (7) 

29 Said to be celebrated (8) 22 Great influence of one pollti- 

30 Run out Of clothes (6) cian on some legislation (6) 

24 Stiff resolution shown in dis- 
putes (5) 

26 Child has a point to convey 

M 

The solution to last Saturday's prize puzzle wifi be published 

with names of winners on Saturday October 10. 
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MICHAEL PROW5E 

on America 

Nobody should be surprised 
that the pressure to cut aid 
budgets has emerged so soon 
after the absorption of commu- 
nist countries into the capital- 
ist order. 

The two trends are not unre- 
lated. Harry Truman, the 
architect of the US “contain- 
ment of communism" strategy, 
also laid the foundations for an 
unprecedented expansion of 
official aid programmes. From 
a US vantage point, one of the 
main goals of overseas assis- 
tance was always to help pre- 
vent the spread of communism. 
Now that we axe (almost) all 
capitalists, the geopolitical 
case for aid has vanished. 

Shifts in the intellectual cli- 
mate have also played a role. 
Prominent critics of aid in the 
1960s and 1970s, such as the 
British economist, the now 
Lord Peter Bauer, are still out 
of the mainstream. But their 
arguments are no longer quite 
so controversial 

Aid has a somewhat deval- 
ued status: most economists 
now accept that the creation of 
markets and the lowering of 
barriers to trade and foreign 
investment are likely to play a 
bigger role in long-term devel- 
opment than official assis- 
tance. 

The risks attached to aid pro- 
grammes are also better under- 
stood. Aid is always support 
for particular governments 
rather than fbr poor people: if 
governments are corrupt -or 
inefficient, aid will achieve 
little. 

Aid flows, moreover, while 
small in absolute terms, are 
often large relative to the tax 
resources of third-world gov- 
ernments. By increasing the 
public sector’s political power. 


they may sometimes inhibit 
the emergence of beneficial 
market and trade relation- 
ships. . 

The heady post-1945 expan- 
sion of foreign aid paralleled 
the growth of welfare states in 
advanced countries. Now both 
are to retreat Welfare is often 
attacked for fostering "depen- 
dency”. The power of this 
movement in the US is evident 
in the reformist stance adopted 
by Mr Bill Clinton, the Demo- 
cratic presidential candidate. 
Mr Clinton argues that welfare 
has to be seen as a “second 
chance", rather than a way of 
life, and promises to stop wel- 
fare cheques after two years if 
recipients do not accept train- 
ing or jobsl in the US, at least, 
foreign aid is perceived in a 
s imilar light: it makes sense as 
an emergency response to 
disasters but not as a perma- 
nent crutch. 

The anti-aid arguments are 
often wrong-headed. But they 
show that aid fatigue is a reac- 
tion to deep currents in con- 
temporary fife as much as to 
temporary budget constraints. 
When Sweden embraces the 
mar ket and takes an axe to its 
own government, it cannot be 
expected to leave Its aid budget 
untouched. Other converts to 
the market feel the same way. 


T his climate of opinion 
presents a quandary 
for the World Bank 
and other providers of 
well-managed programmes 
that offer real benefits for 
developing countries. If the 
politics of welfare spending is 
any guide, the best way to 
re kindl e enthusiasm for aid is 
to convince donors that It will 
produce lasting changes in 
behaviour. 

The only reliable way is to 
impose tougher forms of condi- 
tionality: aid has to be tied 
more directly to domestic 
reforms by recipients, includ- 
ing, for example, the shift of 
resources from military to 
social budgets. Such reforms 
may help convince sceptics 
that aid will not be wasted; but 
with the post-cold war world 
being rebuilt on market princi- 
ples, the going is' likely to 
be tough. 
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